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7204 which pro...-ides for the Federal incorporation for American 
companies in China ; to the Committee on Foreign Affairs. 

4686. Also, petition of the National Board of Farm Organi­
zations, protesting against antistrike legislation; to the Com­
mittee on the Judiciary. 

4687. By 1\lr. STINESS: Petition of the Chamber of Com­
merce of Providence, R. I., opposing the proposed Great Lakes­
St. Lawrence tidewater project; to the Committee on Rivers and 
Harbors. 

4688. Also, petition of the Rhode Island Women's Club, favor­
ing the passage of the Sheppard-T?wner bills which pro.vide 
for the protection of maternity and mfancy; to the Commtttee 
on Interstate and Foreign Commerce. · 

4689. By 1\lr. TEMPLE: Petition of Local Union No. 3825, 
United Mine Workers of America, of l\Ieadow Lands, Pa., in 
support of joint resolution for amnesty and repeal of espion­
age Jaw; to the Committee on the Judiciary. 

4690. By l\Ir. YOUNG of North Dakota: Petition of commis­
~io·ners of the city of Fargo, N. Dak., favoring the passage of 
legislation vesting exclusive authority in the mining; marketing, 
and fixing of prices of coal; to the Committee on Interstate and 
Foreign Commerce. 

4691. Also, petition of several voters from the second con­
gressional district of North ·Dakota, requesting Congressman 
YouNG to support bill abolishing ~peculation in food~tuffs; to 
the Committee on Agriculture. 

SENATE. 

THURSDAY' D ecernber 23' 1920. 

The Chaplain,' Rev. Forrest J. Prettyman, D. D., offered the 
following prayer: 

Almighty God, we have come to t1:1e season .of the year which 
is central in Christian civilization, bearing to us a message, a 
message from the Father full of compassion and grace. As we 
enter upon the Christmas season we pray that we may be e!l­
abled to catch the spirit of this season and hear the message 
that Thou dost s~nd to us, and have our hearts responsive to 
this message, that we may have a new consecration of ourselves 
to the God whom we have learned through the Son to call our 
Father in Heaven. . 

\Ve thank Thee for all the cherished and blessed memories of 
Christmas time, and pray that they may be brought to us anew 
to-day. 1.\lay the heart of Chtistian civilization rejoice in its 
welcome to the Christ. " Thanks be to God for His unspeak­
able gift." \Ve ask 'l'hy blessing. For Christ's sake. Amen. 

NAMING A PRESIDING OFFICER. 
The Secretary (George _I\., Sanderson) read the following com­

J9.mication: 

To the Senate: 

UNITED STATES SENATE, 
PRESIDENT PRO TEMPORE, 

Washington, D. 0., December 23, 1920. 

Being tem~orarily absent from the Senate, I appoint Hon. C~LES 
CURTIS a se·nator from the State of Kansas, to perform the duties or 
the Chair this legislative day. 

ALBERT B. CUMMlNS , 
President pro tempore. 

Mr. CURTIS thereupon took the _chair as Presiding Officer. 
THE JOURNAL. 

On request of 1\Ir. LoDGE, and by unanimous consent, the read­
ing of the Journal of the proceedings of Monday last was dis­
pensed with and the Journal was approved. 

ADJOUBNMENT TO MONDAY. 
Mr. LODGE. I move that when the Senate adjourns to-day 

it be to meet on Monday next at 12 o'clock. 
The motion was agreed to. 

CALL OF THE ROLL. 
Mr. HARRI.SON. Mr. President, I suggest the absence of a 

quorum. -
The PRESIDING OFFICER. The Secretary will call the roll. 
The r ea ding clerk culled the roll, and the following Senators 

ans\Yere<l to their names : 
.Ashurs t 
Beckham 
Boroh 
Brandegee 
Calder · 
Capper 
Cul hrr.-on 
f'nnis 
JJiat 
l-:1lge 
Elkins 

Fletcher 
France 
Frelinghuy en 
Gay 
Gerry 
Glass 
Grouna 
l1:11f' 
Hal'!' is 
llani ·on 
Jl ctl ln 

H~nderson 
Hitchcock 
Johnson, Calif. 
Jones, Wash. 
K ellogg 
K endrick 
Kenyon 
K eyes 
King 
Knox 
La Follette 

Len root 
Lodge 
McCumber 
McKellar 
McLean 
McNary 
Myers 
Nelson 
New 
Norris 
NugetJt 

Page Ransdell Smoot 
Phipps Reed Ste1·1ing 
Poindexter Sheppard Sutherland 
Pomerene Smith, Ga. Thomas 

Townsend 
Waci worth 
Watson 

·1\Ir. HEFLIN. Mr. President, my colleague [Mr. UNDER­
WOOD] is unavoidably absent on account of a death in his 
family. He has a general pair with the junior Senator from 
Ohio [l\Ir. HARDING]. 

l\Ir. KENDRICK. 1\Iy colleague [Mr. ·w ARBEN] is absent on 
official business. 

Mr. HARRISON. I announce the unavoidable absence of the 
Senator from Oregon [Mr. CHAMBERLAIN] and the Senator from 
South Dakota [Mr. JonNsoN]. Both Senators are absent on 
account of illness. 

The PRESIDING OFFICER. Fifty-nine Senators have an­
swered to the roll call. There is a quorum present. 
REPORTS ON CONSUMPTION OF AMERICAN COTTON (S. DOC. NO. 348). 

The PRESIDING OFFICER laid before th~ Senate the fol­
lowing message from the President of t11e United States. which 
was read and ordered to be printed and, with the accompanying 
pape~s, referred to the Committee on Agriculture an<l Forestry: 
To the Senate: 
- I transmit herewith a report by the Acting Secretary of 
State covering information received by the Department of State 
in response to the instructions sent by that department to con­
sular officers of the United States in foreign countries where 
American cotton is consumed, in pursunnce of the Senate reso­
lution of l\fay 4, 1920, " to ascertain as near as possible what 
quantity of American cotton will be needed during the present 
year by the countries in which they are located," and "to make 
suggestions as to means by which markets for A..m<'rican cotton 
may be enlarged and extended." 

It is regretted that reports have not yet been receive-1 from 
some of the posts instructed; but the e will be tran mitteti to 
the Senate us they arrive. Meanwhile, the Acting Secretary of 
State furnishes some information regarding conditions at tlwse 
posts which it is thougM may be of interest to the Senate as 
responsive to the resolution. 

THE WHITE HousE, 
\YoODROW \Vn,so~. 

Washington, 20 Decembe1·, 1920. 
WORLD'S DAIRY CONGRESS OF 1922 (S. DOC. NO. 34 ';'). 

The PRESIDING OFFICEU. laid before the Senate t11e fol­
lowing message from the President of the United Stutes, which 
was read and, -with the accompanying papers, ordereu to be 
printed and referred to the Committee on Agriculture an<l 
Forestry: 
To the Senate n.nd Ho'ttse of Rep'resentatives: 
· I transmit herewith a report by the Acting Secretary of State. 
with an accompanying copy of a letter from the Secretary of 
Agriculture, favoring legislation by the Congress that will gl\'e 
governmental sanction to the Worlrl's Dairy Congre s, whir.b it 
is contemplated to bold in the United States in 1922, and will 
enable the Government of the Uuited States officially to invite 
participation of foreign Governments therein. 

I invite the attention of the Congress to the commercial 
and scientific value which the Secretary of Agriculture thinks 
would accrue to the important dairy industry of the United 
States by holding the proposed congress, and I a k for the 
matter the favorable consideration of the Congress. 

It will be observed that no appropriation is asked for at' this 
time, but that if tbe holding of the proposed congress be 
authorized by the Congress of the United States, it may be that 
the dairy organizations of the United States may, if found 
necessary, ask the Congress for a small appropriation in addi­
tion to the $100,000 which they themselves purpose to raise. 

I '\VOODROW \VILSON. 
THE WHITE HousE, 

23 Decembet·, 1920. 
COLOMB!AJ.~ TREATY. 

1\Ir. THOl\IAS. 1\Ir. President, I wish to give notice that on 
:1\londay, the 3d of January next, at the close of the routine 
mo'rning business I shall submit to the Senate some ob erva­
tions upon the proposed treaty between the United tates and 
Colombia. 

MES AGE FEO:U THE HOUSE. 
A me sage from the House of R pre entative , by D. K. 

Hempstead, its enrollin a clerk, announced that the House had 
passed the following bills and joint re. olutiou: 

S. 1. An act authorizing the cutting of timbet· by corporations 
organized in · one State and conducting openttion in another; · 

S. 2977. An act to amen<l section 8 of an net to provide for 
the sale of desert lands in certain States and Territories ap-
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.pro,·ed March 3, 1877, ns amended by an act to repeal timber­
culture la\YS, and for other purposes, appro-o;-ed l\Iarch 3, 1891; 
and 

S. J. Res. 227. Joint resolution extending the time within which 
the special committee appointed to investigate the advisability 
of establishing certain naval, aviation, and submarine bases 
in the United States is required to make its report to Congress. 

The message also announced that the House had passed the 
following bills and joint resolution, in which the concurrence 
of the Senate was requested: 

H. H. 15275 .. An act imposing temporary duties upon certain 
agricultural products to meet present emergencies, to pro\ide 
revenue, and for other purposes; 

H. R. 120-:15. An act to provide for the con-o;-eyance of lots on 
t11e low grounds of Washington, District of Columbia; 

H. R. 12161. An act to amend an act entitled "An act to 
codify, re-o;-ise, and amend the. penal .Jaws of the United States," 
appro-o;-ed March 4, 1909 (35 Stat. L., 1134) ; 

H. R. 10920. An act declaring Platte River to be a nonnavi-
gable stream ; , 

H. R. 14122. An act to authorize the sale of a portion of the 
Copper Harbor Range Lighthouse Reser-mtion, 1\lich., to Hough­
ton nnd Keweenaw Counties, l\1ich. ; 

H. R. 9389. An act to consolidate, codify, revise, and reenact 
the general and permanent laws of the United States in force 
l\lareh 4, 1919 ; and 

H. J .. Res. 346. Joint resolution extending the. time for pay­
ment of purchase money on homestead enti-ies in the fonner 

· Standing Rock Indian Reservation, in the States of North and 
South Dakota. _ 

The message also announced that the House had passed the · 
fol~wing bills of the Senate, each w;th an amendment, ·in which 
it 1·equested the concurrence of the Senate : 

A bill (S. 46) for the protection of the water supply of the 
town of Sunnyside, Utah; and _ 

A bill (S. 2964) providing additional time for the payment 
of purcha e money under homestead _entries .of lands within the 
former Fort Assinniboine Military Reservation in 1\fontana. . 

The message further announced that the House had passed 
with amendments the bill (S. 2188) to amend section .3 of an act 
entitled "An act making appropriations for sundry civil ex­

. penses of the Government for the fiscal year . ending · June' 30, 
1902, artd for other purposes," approved March 3, 1901, in 1vb.ich 
the concurrence of the Senate was requested. 

The message further announced that the House agrees to the 
amendments of the Senate to the bill (H. R. 7930) to provide for 
the treatment in hospital of diseased alien ·seamen. · 

The message also announced that the House · had passed a 
concurrent resolution (H. Con. Res. 68) for printing statistics of 
imports and duties, 1908-1918, as a House document for the use 
of the House and the Senate, in \Vhich it requested the concur­
rence of the Senate. 

The mes age further announced that the House had passed 
a concurrent resolution (H. Con. Res. 69) for printing' Summary 
of Tariff Information, 1920, as a House document for the use 
of the House and the Senate, in which it requested the concur­
rence of the Senate. 

E ROLLED BILLS AND JOINT RESOLUTION SIGl\"'ED. 

The message also announc.ed that the Speaker of the Hduse 
had signed the following enrolled bills and joint resolution, and 
they were thereupon signed by the Acting President pro tem-
pore: . 

S. 4565. An act extending the time for the doing of annual 
assessment work on mining claims for the year 1920 to and 
including July 1, 1921 ; 

H. R. 7930. An act to provide for the treatment in hospital of 
diseased alien seamen; and 

S. J. Res. 212. Joint resolution directing the War Finance Cor­
poration to take certain action for the relief pf the present de­
pression in the agricultural sections of the country, and for 
other purposes. 

PERSONAL EXPLANATION--THE DYE INDUSTRY. 

Mr. THOMAS. Mr. President, I ask the indulgence of the' 
Senate for a few moments regarding an editorial in _ the New 
York Times of the 21st instant and a communication to 'it from 
Dr. Charles H. Berty, to both of which my attention was called 
in a letter received yesterday . signed by John Franklin Crow en; 
The fact that both the communication and the editorial refer 
to me personally, and evoked this inquiry, must be ·my explana· 
tion to the Senate for trespassing upon its time. The letter 
which inclosed one of these .documents is brief, and I shall 
read it: 

LX--43 

You; reputation for fairness and P.ublic spirit and attitude on busi­
ness questions, from which your position in the dyestuffs bill seems to 
some to be a departure, leads me to ask whether your actual position 
is correctly represented in the inclosed clipping. While I have no 
thought of finandal interest in the Longworth bill, it seems to me to 
be in line with public interest and deserving of support. I am equally 
sure that you must have some good reason for your position, and 1 
would appreciate being advised. 

'Ihe editorial bears the caption "The Threatened Dyesluff 
Industry," and I can read it in less time than in attempting to 
state its purport. -

THE THRE.\TEXED DYESTUFF IXDUSTRT. 

Like the American merchant marine, the dye and dyestuff ~ndustries 
were an incid<>nt and achievement of the War with Germany; in other 
words, if ther:! had been no war there would now be no American ocean 
ships to carry American cargoes to every port in the world, and there 
would be no valuable dyestuff i~dustry, mdispensable to manufacturers 
and employing a great army of workmen. No American would propose 
the scrapping of the merchant marine or tolerate it. Why should the 
dyestuff industry be scra.pped or sacrificed? Any mistake in legislation 
dealing with this American industry that grew out of the exigencies of 
the war would cause rejoicing in Germany. The Germans alone would 
benefit by it. Tbey would profit enormously if our new industry were 
neglected -nnd allowed to languish, ultimately to perish. 

It should not be forgotten that during the war the Germans turned 
dye ~actories into poison-gas factories and were very near to winning the 
war m the drive of March-April, 1918, by gassing the allied troops. Two 
Y4i:ars ago, when American hospitals were filled with soldiers suffering 
tortures from the effects of the enemy's poison gas-hundreds of soldiers 
ha.d been asphyxiated and died en the field-the American dyestuff indus­
tries were struggling toward prosperity without the aid of German dyes. 
and public opinion demanded that they should be made self-sustaining, 
so !hat they_ could stand alone and be independent. A good deal of 

_capital has since been invested on the justifiable assumption that Con­
gress would assist with necessary legislation after the war when Ger-
many endeavored to recapture her dye and dyestuff trade. ~ 

At the first session of the v.resent Congress Mr. LOXGWORTH, of Ohio, 
introduced in the House a blll to safeguard the industry for a limited 
period and to enabll! consumers to obtain dyes which American pro­
ducers are not yet able to furnish. 'fhe measure was described as " n 
bill to regulate the importation of coal-tar products and to promote the 
establishment of the manufacture thereof." American textile concermt 
were to be supplied with imported dyes through a commission which 
would issue !icenses upon application." The commission, consisting of 
representatives of leading manufacturers' associations, was to allow only 
importations actually needed. 

I might say, hlr. President, that that commission is still func­
tioning and excluding all dyes that are not a prime essential to 
American industries. 
· In England a licensing bill has passed the House of Commons and 

will become a law. In the interval since ratification of the peace treaty 
the Germans have "dumped" dyes and dyestuffs valued at £5,000,000 
into England, and the home industry would be ruined without legislative 
help. 

England placed an embargo upon all German dyes very 
shortly after the armistice, and so did France; but both were 
soon compelled to repeal those drastic provisions in order to 
secure a sufficient supply for their textile industries. 

In this country the home industry will collapse unless legisla­
tion on the lines of the Longworth bill is provided. The Longworth 
measure has already passed the House. In the Senate two Senators, 

· THOliiAS, of Colorado, and MOSES, of New Hampshire, prevented passage, 
and unless their obstruction is overcome by the plain logic of the 
situation or by closure in an extremity the American dyestuff indus­
try is doomed. If it deserves support and assistance--and there 
should be no caviling about the wisdom of sustaining and encourag­
ing the industry-the Longworth bill can be amended to perfect it. 
Before the peace treaty is ratified or peace with Germany made in 
any way the protecting law should be on the statute book. 

This editorial, 1\Ir. President, was evidently inspired by the 
communication· from Dr. Charles H. Herty. Dr. Herty is the 

. editor of a · chemical journal representing the chemical industry. 
He was formerly a professor in two of the universities of tlw 
South, that of Georgia and of North Carolina . . He ·was then a 
tariff,.for-revenue man, but has since been converted .to tho 
extreme doctrine of protection. Macaulay said that there is 
no zeal like the _zeal of an apostate and no hatred like the 
hatred of a renegade. I am not disposed to apply this aphor~ m 
in all its harshness to this gentleman, notwith tanuing the fnct 
that his zeal for an embargo on dyestuffs imports would fully 
warrant my doing so. 

The doctor went on a mission to France and Germany last 
winter partly to secure dyestuffs, ' which he did not secure, antl 
partly to ascertain the condition of the industry over there. 
He went tO'. Ludwigshafen, where the Badiscbe ·factories are 
lQcated; he saw smoke coming from 12 out of 14 chimneys; be 
never stopped to inquire further but hastened to the seacoast, 
took the first ship sailing to America, and breathlessly informed 
the committee because of that situation that the German dyestuff 
industries had been resurrected, were running full blast, and 
would soon deluge this country '"ith their merchandise. Before 
our· committee he went so far as to say that our one protection 
would be to require Germany to scrap and dismantle all her 
dye and chemical establishments. : 

I refer to these .matters as indicating the extremes of view 
which· this gentleman indulges and which. may palliate the mak­
ing of _the absolutely unfounded statements of his comm:mica• . 
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tion upon which tlle Time , wllich is u very fair and reliable : 
J)U!Jllcation, particularly a. regards its editorial tntements of 
:fact, !Ja ·e tlli editorin1. I nm ure it was made on secondhand 
information, else Jts conclusion that without the drastic pro- , 
Yi: ions of tile Longworth !Jill the industry is dooroea, for that 

both silly and absurd. 
I shall not rend all of !his letter, 1\lr. Presiuent, but shall ask 

leave nt this time to in ert it in the RECORD as a part of my 
remark . 

'I'he PRESIDirG OFFJCEll. Without objection, permission 
to do ·so is _granted. 

'I'he letter refened to is as follow.:; : 
TITE DYE BLLL--C())\DITJOX~ OF THE IXDCSTRY J)i OETI~IAXY .AXO UEI!E. 

To the Eaito1· of the -:sew rorl.; Times: 
Tl\0 -years ago, when our .hospitals were 1llied with A-merican ·soldiers 

wounded by the poison .gases ma.de in German aye factories, when our 
-textile, I.eatber, paper, and other industries -were -smarting under the 
experience ,of ervlltty to a "forei~n nation 1or -supplies of needed dyes, 
the thou~ht of the Nation was clear as 'to tne ~ct%S1tY o! a complete 
self-sustai:ned American dye indush·y. 

That thought "Tefiected itself "Upon the Congre, s of the United ·States 
and found expre sion more than a year a~o in the pa age by "the 
House of 'Repre entatives of the Longworth bill, a measure adequately 
protecting for a limited time our rapidly growin~ dye industry and at 
the same time insuring ample means for consumers i:o o]Jtain :thD e 
dyes which American 1Jroducers are not yet in position to furnish. 

During the intervening ear a remarkable situation has developed. 
Two pictm:es have been painted which should be exhibited before all 
thoughtful Americans. 

In Germany, despite the prote trrtions -of poverty and con eguent in­
anility to meet reparation payments, 'tile ·unification of the great Ger­
man dye plants. etl'ectea .in 1!HG nnd originallv planned to continue 
until 1966, has ·1row been .ext~ded 1:o the -y..mr ..2000. F.or the enlarged 
operation of -these plants -new capital is .belng called and eagerly -sub­
• cribed by German citizens. Badische, Baeyer, and lloechst are each 
adding 90,000,000 marks, .Berlin Anilin 30.000,000 m:rrks. 

.An entirely new factor -now enters. The world's destiny is ·more 
closely l>ound up in the utilization .of :nitrogen than in .that of -any 
othe1· chemical element. This element when prqperly barn ed afrects 
.food supply, <laminates war material, and enters largely into dye manu­
facture. It is the one raw material of -which Germany has an un­
limited -supply, as it constitutes four-fifths of the atmo phe1·e. .'For its 
utilization under the llaber process but little power is required. Prof. 
Haber, who "KOrked out ·the details of this proce . , is the .,arne Prof. 
Haber who was the l1ead and .front of Germany's war gas program. The 
future operation of the Hab<!l' wocess on a greatly increased scale is 
now nnder a special organization controlled by the dye cartel or trust, 
the ·present capHalization of the nitro;""en organization being :fixed at 
GOO,OOO,OOO marks. To-day the AmeTicnn representative of this or­
ganization is endeavoring to sell nitrite of soda at very low prices fllom 
" that portion Qf nitrite of soda as produced .by -the Badisobe Anilin 
ana Soda Fabril{ of Germany through their atmo pheric nitrogen de­
velopment whicl1 has been allott~d for consumption ii1 the United 
Btates." A letter <f10m this agent .further states: "We have instruc­
tioll£ :from Germany to :find nut the prospects of nitrite of soda con­
~um'ption in the nited States ..over -the 3"eai ~921." 

That is the _picture which, more than .any other, bears illrectly upon 
the future peace of ihe world. 

Look now at the ot.her pictwe painted by our own hands. • 
The Longworth hlll went to t!Je Senate -morP. '!:han a 'elll' a~o. ex­

tended hearin~s were held, a skeptical "Senate was convinced, and the 
bill, indor ed by llepublicans and Democrats alike, was fa.vorably :re­
ported last £prin~, though the importers of German dyes and a small 
group of textile mterests opn<>Sed it at ev&y £tep. It has been im­
possible to gain a vote on the mea ure. \Yhy? .Becau e two Senator , 
one a Republican and nne a Democrat, Senators .MosEs and THO;\llS, 
have conducteu a determined filibuster, under the Senate -rules, again t 
the measure a:nd are still determined to ontinue that filibuster. 

* • • • .. • * 
1\lr. THOMAS. Dr. Berty says that Baili che, Bayer, and 

Hoechst, wllo are German miiilufacturer of dyestuffs and 
chemicnJs, ha-ve each added 90,000,000 "'Ilarks to th-eir capital. 
'I'his is one of hi sinister indications .of returning German dye 
prosperity; but, .1\fr. Pre ident, w.hen we ·consider that the mark 
is now worth less than 2 cents, when before tbe war it was 
worth nearly 23 cents, it will at once be seen that this capital, 
though prodigious in fi.:,o-n-res, i actually \ery ·small as regards 
actual \ulue. And -it is far Ie than the water which has 
Tecently been inject&'J into the .American dye combinativns to 
wldch I shall shortly refer. 

'I'he doctor then refers to the manufactuTe of nitrates in 
Germany, which I think the farmers of this country now .need 
nbout as badly as they ha \e ever needed fertilizer. "What a 
-calamity cheap nitrates would now be to agriculture. Dr. Herty, 
after singing his u ual hymn of prai e to the Longworth bill, 
in behalf of 1thich hearings were had which he ays converted 
or con\inced a skeptical Senate, refer to the fact tbnt the bill 
failed to .. reach a \ate because of the opposition of Senator's 
1.'noMAs and 1\losES. 'I'ben, he adds : 

As a result of this inaction, this uncertainty as to the future, the 
ontinued gi'OWth of the .American dye industry Jms been seriously -set 

hack. Contemplated deTelopment"S .have been -postponed; research stall's 
are being curtailed ; chemists whose work had accomplished such bril­
liant results during the past four years are now seeking employment; 
capital has become shy ; the enthusiasm of the many prospective chem­
i ·is now filling our university laboratories is becoming chilled-all be­
cause two .Members of the Senate are obdurate. 

The AmeriCan picture has been blotched. For Hs restoration only 
flne ..means _remains-the adoption of ·a .closure :rule on this. bHI by the 
::lenate. No matter how great the hesitancy may be regarding the 
p.doption of a closure rule, the situation demands it. Arguments on the 

merits of the bill are ··no longer needed. The ca e has been made out. 

rorin~'"~iie:~~~~?lli: -Seo~~te ~;t~io~~t;r~~ioa;.e .;il~.de~ply at stake 
CHARLES II. liERTL 

NEW iYOR.K, Dccembel' n, 1920. 

l\lr. PreSident, I shall not now inflict nnotheT argument upon 
the Senate Fegarding this measure, but I will confine my elf so 
far as I can to the charge made and .particulru:ly to the editorial 
in the "Times which falsely, although perhaps irnorantly, de­
clares that without the immediate enactment of this particular 
bUl the dye industry is doomed. I may ay, howe\er, that as 
a prelude to this editorial 'the New Tork Times on the 7th day 
of December, 1920, pub1ished an article -purporting to be a ills­
patch from Berlin dated the 6th <lay of December, entitled: 

German dye fums -prepare to sweep world. rublic sba res confidence 
and offers capital. 

'JThen follo'ivs a remnikable statement which tlle -uninitiated 
'i\Ould con true as meaning that the commercial and indu trial 
activities of the German people and the capitalists of Germany, 
especially as to this particular industry, were being devoted and 
all of their energies, all of their time, and all ·of their money 
were being con ecrated to the rehabilitation of this pa1·ticular 
business, and that ·the alarm was being sounded to the American 
manufacturer of pending destructive German competition; yet in 
the .next column of the papeT-anil I have made the clippin" to· 
gether-appeared another dispatch of the same date from 
Berne, Switzerland, beaded : 

Germany starving, obse:-vers ass-ert. Find children in shocking Atate 
from underfeeding, and -people perishing of cold. Foerster 1ears 
'Ulla:rcby. nless effective aid comes gulckly no one can foretell the 
con equcnces. 

In the same ;Paper, on the same page ami in adjacent columns, 
the New York Time informed the people of the United States, 
fir t, that Germany is .resuming her antewar ,prosperous indu -
trial condition; and, econa, that her people are tar\lng to 
.death ·and must haye help at onre if a great human calamity 
Js to be a\erted. 'I'here i no need to comment upon ucll a 
contradiction. 

Now, 1\1r. Pre ident, a few word regarding the condition of 
the dye indu try. Before the do~e of roy remarks at the 1a t 
se sion I obtained pos es ion of aru:1 introduced a contract 
between the Levinsteins and the Du Ponts under which, like 
tlte :Pope of old, they di\idecl the 'Yorlil into two great di\i ·ion , 
the eastern ha1f, so far as the dye trade was concerned, to be 
occupied by the Le\insteins and the western balf by the Du Pouts. 
Shortly prior to, and, I think, on the last day of the ession, or 
late at night on the next to the la t day, a Senator from this 
floor referred lo my crlticisms of the document, and aid that 
it was .merely designed to give to each informl}.tion concerning 
a particular trade which might be used for the benefit of · all · 
in oUter words, tllat it ilid not c1•eate or tend to create a roo: 
nopo~y simply becau e there were industries outside the pale of 
its influence, and, of course, in the e day nothing i a mo­
nopoly which is not the equi\alent of a complete industrial 
de potism. 

'I'he matter .referred to is as follow : 
[.~:-ew York Times, Tuesday, December 7, 1!>20.] 

GElDIAX DYE FIU:t\IS PREPARE TO SWEEP WORI.D; PUBLIC SII.'iRES 
COXFIDEXCE AXD OFFERS C.!Pf".r.AL. 

BERLIX, December 6. 
.AU blg concerDB in Germany are ~oin~ to fortify them. elve with 

large amounts of new capital so as -to face the :fight fot· the world's 
.markets. 

The most conspicuous -feature of the German money .D:Ulrket of late 
has been the fact that of the three chief dve-making firms 1\I rs 
Friedrich Bayer, Badische Anilin und oda Fabrik, and the 1\Iciste; 
Lucius concern is each calling for 90,000,000 marks of fresh capital 
The .Anilin Fabrikation Co., another member of the trust which lately 
announced a diviaend ot 18 per cent, is calling for an additional 
30,000)000 -marks. - There is, I am told, a l'USh lor the e share as the 
public has confidence in the ability of the dye companie , and the lattet· 
are equally sure of their future. 

A .member of the _board of dil·ectOl'S of a welJ .. known company wbich 
during the last year multiplied its previous year's profits o:y six-fold 
--told me the other day that the Dye Trust wa so certa'm of the 
supel'iority of its productions that it has no rea on to suppose any 
restrictions will bat· its activities in the world's best mar·kets. Dye 
Trust agents who have been in England, be aid, returned greatlv 
encouraged and from mo t other countries reports are alto"'etbe't· 
satisfn.ctory. "' 

.Another big concern, that of Me r . Fmnz Jlasquin · o. of l\Iuel­
heim, announced neot pl'ofits just over 3.000,000 mark., u a~ainst 
600,000 mm:ks lru·t ypar, and it •increased its dh>:idend from 30 'to 
40 per cent. The 1irm's report tates that it " bus large orders in band 
at good _pric s." 

In order to speed up the dye bu in the trn. t is nnloadin~ its 
intere ts in the 1\Ierzburg aud Opau Chemical Manure Works onto a 
'Dew comp:.tn'Y with 500,000,000 marks capital, and the tru ·t arrange­
ment, .made in August, 1916, to expire in D cembcr, 19G5, has bt>en 
extended so as to remain in force. The capital of the tru t. fot·mpd 
of eTen companies, will be 962. 00,000 mat'k . Four of the chief 
firiD£ of the trust employ nearly 1_,000 research experts. 

Hegarding foreign trade, the trust is pressing its export departrue.nt 
to obtaiu relief from e:xpo1·t restrictions, and the Government i <loin"' 
all it can in its O'lln way. I Jearn that 1·epol't , even from such places 
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as Venezuela and China, al'e very satisfactory. In Venezuela German 
dyes are pushing out American products. while China took, in the 
three months of April, May, and June, half the amount of the aniline 
dyes that England imported in six months. Holland is another market 
in which German dye fil'ms are doing exceedingly well. During the 
first half of the present year Holland imported from Germany nearly 
18,500,000 florins worth of all kinds of dyestuffs, which at the present 
rate of exchange means about 380,000,000 marks. Of that amount 
aniline and tar dyes accounted for 4,500,000 florins, against 180,000 
florins for the first half of last year. 

It is a curious fact that some GeL·man dye firms are running on coal 
from the United States. German dye-firm agents who have been to the 
United States r·eport an extremely cool reception, and it is recognized 
that there will still be a fight for the trade there. 

GERMANY STARVING, OBSERVERS ASSERT-FIXD CHILDREX IX SHOCKIXG 
STATE FRO?Il UNDERFEEDING A -D PEOPLE PERISHING OF COLD--FOERSTER 
FEARS ANARCHY-UNLESS EFFECTIVE AID COMES QUICKLY NO 0:-IE CA:-1 
FORETELL TIIE CONSEQUEXCES, HE SAYS. 

BERNE, SWITZERLAND, December 6. 
For some time past persons of all nationalities returning from Ger­

many have been warmng the world with ever increasing vehemence 
that the great majority of the German people are too underfed to 
endure the coming winter, even if they could keep their homes warmed, 
wherea , on the contrary, their homes are mostly unheated. To-day 
Prof. F. W. Foerster, well known not only as a man of science, but on 
account of the moderation and courage of his attitude during the war, 
warns the civilized world through the medium of the Neus Zuercher 
Zeitung that unless help on a large scale can be given to Germany im­
medmtely disaster must overtake her and Europe. 

" De ides holding solemn confe rence , eminent financiers of all coun­
tries absolutely must meet to discuss the desperateness of the food con­
dition in centra~ Europe," be says. "Before their proposals can be 
acted upon experienced organizers throughout the civilized world must 
collaborate to undertake relief measures on a large scale in order 
temporarily to check the underfeeding in German towns and citie.§.. 
The impending starvation of millions of people during the winter c~ra 
is heartrending, and there could indeed be no finer wax of celebratmg 
the first consolidation of the League of Nations in ueneva than by 
taking extensive measures to help central Europe. 

" Should Germany continue to suffer so acutely from under~eeding 
she will develop into a terrible powder magazine, tbreatemng all 
Europe, as will appear every day more clearly." 

Dr. Foerster contends that it is useless to expect Germany to re­
habilitate Europe by her labor because she is fast becoming, it she 
hasn't already become, too nervously and mentally exhausted and too 
physically weak to do so, even with the best will in the world. Again, 
be insi 'ts on what observers have said that her mental exhaustion and 
hopelessness expose her to every kind of mental epidemic, such as 
bolshevism, and cause the German people to listen to wild .utterances 
to which in normal circumstances they would be far too sensible to pay 
any attention . 

British and American Quakers have done much for German women 
and children, but while grateful for their efforts, Dr. Foerster says these 
are mereiy a drop in the ocean. Neutral medical men who have visited 
yarious parts of Germany lately bear ·out Dr. Foerster, and one doctor 
narrates, without surprise, that an American lady belonging to an 
American Quaker commissiOn ent to Berlin fainted in a dispensary at 
sight of the state of Ber~n chil~ren who h~q been ~rougbt in wrapped 
in newspapers and m an mdescribable condition owmg to underfeedmg. 
The condition of new born and older children is so distressing that a 
Berlin physician bas gone the lenJ.lth of seriously addressing parents 
and tellin~ them that in the present circumstances it is their duty not 
to bring cnildren into such a world. 

Dr. Foerster asks the public not to accuse him of propaganda, and 
few who know his attitude during the war would be inclined to do so . 

Mr. THOl\iAS. I made the statement then, and I repeat it 
now, that the real purpose behind this measure-which is not 
needed at all-is to effectuate a great single consolidated in­
terest here, representing not only this particular branch of 
chemical deYelopment, but the entire chemical industry of the 
United States. I also made the assertion that the Yast cap­
ital of the Du Ponts, deriv-ed from their various activities, gave 
them the ability to absorb other industries practically without 
limitation; and that statement has been Yerified by the fact 
that during the vacation of this body the Du Pont Co. has 
acquired absolute control of the General l\fotors Co. Of 
cour e, that is not an industry connected directly with the 
subject of my remarks, but it indicates that the income of this 
yast industrial enterprise is so huge that its beneficiaries may 
at "·ill absorb any business that may be in the market through 
a transfer of its corporate shares. 

I at ~o then emphasized the very prosperous condition of the 
d~·e industry, as represented by the Du Ponts and their com­
petitors. I now call attention, as confirmatory of that state­
ment, to an advertisement of the Du Pont Co. which appears 
in the Color Trade Journal for December. It consists of a 
beautiful and attractiYe lithograph or steel engraving or pic­
ture of what is called "the heart of the American dyestuffs 
industry, the Deepwater works of the Du Pont Co. at Deep­
water, N. J.," with a statement in the form of an advertise­
ment, wherein this company commits itself: 

Building for permanence and not to meet a war-time emergency, our 
vast Deepwater plant is the visible pledge of the Du Pont Co. to America 
that her dyestuffs neects will be met, no matter what the situation 
without her bot·ders. 

Let us contemplate that for a moment. It "will be met, no 
matter what the situation without her borders." Yet Herty and 
the Times declare that the industry is doomed if we do not 
speedily place an embargo upon the importation of German dyes 

and increase the duties now prevailing and which tile dye manu­
facturers themselves were permitted to write in 1916. 

From the resear!!h laboratory, thro•Jgh every. p?ase. of manufacture 
back to the cbeckmg laboratory, adequate facilities mvnlvin.,. a tre­
mendous investment, are provided for large-scale production" of the 
essential dyestuffs required by the textile manufacturers and other dye­
stuffs-consuming industries. 

That is the Du Pont statement to the people; but there are 
other announcements in the same periodical upon this subject 
which are yery illuminating. 

I turn next to the advertisement of the United States Color & 
Chemical Co., on the next page, presenting pictures of nine 
different establishments belonging to it, and from their appear­
ance certainly in a state of high efficiency. The text of the 
advertisement is equally illuminating. 

1\Ir. 1\IcLEAN. l\1r. President--
The PRESIDING OFFICER. Does the Senator from Colo­

rado yield to the Senator from Connecticut? 
1\Ir. THOl\iAS. I do. 
1\Ir. 1\IcLEAN. I do not wish to curtail the interesting re­

marks of the Senator from Colorado, but I have here two re­
ports from the Committee on Banking and Currency that ought 
to be acted on to-day. 

l\lr. THOMAS. l\lr. President, I shall take but a very little 
time. I should not have asked the indulgence of the Senate but 
for the personal nature of the communication and editorial to 
which I have called attention. 

1\Ir. 1\lcLEAN. If it is the Senator's purpose to close by 1 
o'clock I shall not interrupt him further at this time. 

l\fr. THOMAS. I shall occupy only a very few moments, I 
hope, beyond what I have already taken. 

There are other advertisements of other equally p~osperous 
institutions engaged in this business, evidently oblivious of the 
doom which hangs over them because of the unpatriotic and 
reprehensible conduct of two Senators of the United States. 

Another combination, this of dye manufacturers th mselves, 
during the interyal between our adjournment and our reas­
sembling, is that of the Barrett Co. The Barrett Co. was prose­
cuted in 1913, or shortly afterwards, and successfully so, for a 
violation of the antitrust law. It seems, however, to have 
recoyered from that knockout blow, if it was one, and is now one 
of five large corporations which haYe consolidated to form the 
Allied Chemical & Dye Corporation. The president of the Bar­
rett Co. announced in the Barrett Trail for October that-

All of the merging companies will be run as independent entities. So 
that as far as the Barrett Co. is concerned there is contemplated no 
change of any kind in its manner or conducting its business or in its 
personnel. 

The Allied Chemical & Dye Corporation made a st:1tement 
during the last week of September, 19~0, scarcely 60 days- ago, 
giving the assets, liabilities, and income of the consolidated 
companies-the Barrett Co., the National Aniline & Chemical 
Co., the SolYay Process Co., the Semet-Solv-ay Co., and the Gen­
eral Chemical Co. 

Here is the financial statement of this suffering, this doomed 
corporation : 

The income account covered the first six months of 1920, durin; 
which time the net income before depreciation and taxes was $22,381,-
649. After resen·e and taxes the net income available for dividends 
was ~12,825,241. Total assets on December 31, ,H119, amounted to 
$223,94l,G60, and current assets, $94,175,790. Current liabilities on the 
same date amounted to $29,161,845. 

Does this showing resemble that of a tottering and practically 
doomed enterprise? 

The proportion of outstanding tocks of the consolidating com­
panies is given: 

Ban·ett Co., preferred, 93.78 per cent; common, 95.14 per cent. 
National Aniline Co., preferred, 90.35 per cent; common, 

98.18 per cent. 
Solvay Process Co., 99.82 per cent. 
Semet-Solvay Co., 97.01 per cent. 
General Chemical Co., preferred, 92.71 per cent; common, 

95.83 per cent. 
And these, l\1r. President, haYe followed the usual course. 

This capitalization has been used as the basis for an adde<l 
capitalization, a watered capitalization, a fictitious capitaliza­
tion; and when it comes to die because of the obstructive tac­
tics of t~ro Senators it will have the consolation that in its 
career it never missed a single opportunity offered by the prac­
tices of this commercial world for the dropsical increase of a 
capital stock as the basis of prices for its products to the con­
sumers of this country. 

Of the other companies involn~d in the merger, the Kation::!l 
Aniline & Chemical Co., organized in Hn7, represents an amal­
gamation of a large number of other interests. It has capitd 
stock, authorized and outstanding, of 395,900 shares common 
stock of no par value, but of the stated Yalue of $5 per share, 

/ 
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and $23,000,000 7 per cent cumulative preferred. A large part 
of the common stock is owned by the General Chemical Co., and 
so forth. 

The Soln:ty Process Co.'s authorized capitalization is 
~6,000,000; out tanding, $22.,500,000. 

The Semet-Sol\ay Co., authorized, $20,000,000; outstanding, 
$16,000,000. 

Tl1e General Chemical Ca., authorized $20,000,000 common 
and $20,000,000 6 per cent cumulative nreferred. Outstanding 
1\Iay 15, 1920, $19,000,000 common, $16,000,000 preferred, par 
of 100. 

~Ir. President, I ha\e said sufficient for my purpose. I have 
~hmYn facts and figures supplied by some of these institu­
tions themsel\es. The claim that this bill is essential to their 
continued existence is utterly and incredibly false. It can 
ha1e but one purpose-to fol'ce the hand of this Congress dur­
ing its short session by the imposition of a clotm·e upon the 
Senate, to the end that the monopoly shall be made absolutely 
complete and, of course. upon the unselfish and patriotic plea 
that it is essential as a wru: industry to the protection of the · 
Republic in the e\ent hostilities shall aga<in occur between this 
and some other nation. 

Let me now refer fur a moment to some figures showing our 
imports and exports of dyestuffs. I read from the s:nne journal. 

l1'or the month of September our domestic exports to all coun­
tries of anil.ine dyes-! will not refer to the dyes which are not 
prod~ced from coal-tar deri-vatives-were $2,299,516. Those are 
the figures of om exports. Our imports of alizarin dyes 
amounted to $3,054; colors or dyes not elsewhere specified, 
. 314,639. This is the dyestuff import trade that is" overwhehn­
ing" the American industry. At that rate, Mr. President, the 
total annual imports will not exceed $2,000,000 or $2,500,000. 
But here is something equally assuring in this journal entitled: 

United States foreign trade for 1919 and 1920 in :finished coal-tar 
colors and indigo. (Prepared by the Division ot Statistics, Bureau of 
:b~oreign and Domestic Comm~ce.) . 

From this it appears that our impo:rts of dyes in. 1919, in­
cluding aU sorts of dyes, totaled $3,169,276. 

Coming to the growth of exports, on page 197, we have this 
information: First, that Switzerland is now the chief sou!"ce of 
coal-tar colors and dyes and of synthetic indigo imported into 
the United States in the calendar rears 1918 and 1919. 

Exports of anilin-e dyes-
ExpoTts, mind you--

amonnted to 10,183,!)48 in the :fisc:1l yeal." 191"9, but increas d to 
$17,1-30,397 in 1920, a gain of 68 per cent in the last year. 

The high tide of German importation of dyes to this country 
scarcely exceeded 15,000,000 per annum. This indu try, this 
American industry, contrels very largely the export trade in 
dye . It is so powerful in its activities and so pr<>sperous at 
pre ent--and I am glad of it-that the only need for foreign 
dyes manife ted in our trade reports is embodied in the figures, 
le. s than two ·and a quarter millions a year; and, of ·course, 
constituting . dyes which do not enter into competition with 
domestic dyes and which the American trade must have, else 
the 'Var Trade Board, which sits clothed with power and 
m3jesty just below the War, Smte, an<l Navy Department 
Building, issues its permits, according to its own discretion, or 
refu es them, whiCh is more likely the case, fur the importation 
of dyes which are absolutely needed, which up to this time have 
not been manufactured here. 

But let us proceed: 
With the return to peace it is evident that whate>er the demand for 

dyes made in Germany may be, that country will never l'('gain its lost 
supremacy in the world trade in dyestulis. 

1\lr. REED. Is that an editorial? 
1\lr. THO~IA.S. This is the report of the United States for­

eign trade for 1919 and 1920 in finislted coal-tar colors and 
indigo, prepared by the Dinsion of Statistics, Bureau <>f For­
eign and Dome tic Commerce, but published il1 a neriodic:al 
which is de\oted to the passage of this bill. 

I continue reading: 
The nited tah>s was first to establish a dome.~tic intlustry uffi­

cient to meet the demands of the home market. This was done on 
private initiative and capital. 

That is the way it ought to ha\e been done. 
The Briti h Government has esmbli bed a definite policy, backing it 

:financially, to develop this industry and maintain it so that England 
will not again be dependent on outside sources for its colors and dyes . 
.Although the British production is constRntly increasing, it has not 
been a!Jle to overtake the increasing demand. A recent estimate gives 
the total output as equal to about 80 per cent of the dyes actually con­
sumed in the United Kingdom. 

The United Kingdom seems to be doing pretty well. 
France, Italy, and Japan are producing some dyestuffs, but due to 

Jnck of raw materials and to other difficulties incident to esta.blishing 
the manufacture the e countries can not yet supply their own textile 
factories with the . quantity and Yariety of colors needed. Germany, 

.-

it is now conceded, will not be the strenuous competitor she was "for­
merly in the foreign trade. Switzerland is the only country, other 
than the United States, now making aniline colors ufficient to meetl 
its own requirements and to export on a lRrge scrtle, and the Swiss 
are dependent on other countries for the raw materials. ! 

Let me say here that the United States is e:s:port'ing some 
coal-tar intermediates, deri\ed from American coa~ to Ger-' 
many, because they are needed by the German chemical indus-~ 
tries and can not be secured from their domestic supply. 

This a..rticle continues: 
The United States has abundant coal to supply the raw materials for 

making aniline dyes. Pr:ivat2 capital has been supplied as fast as it 
co"!lid be util!zed in establishing scores of fa,ctories and in training 
skilled operatives and chemists for actual and experimental work on a 
la..r.g.e scale. There has been an increasing tendency since 1916 to cen­
tralize or consolidate domestic enterprises, in order to cut overhead 
ex~ense, utilize all ~y-products, a.nd reduce the price of finished dyes. 
This has not only mcreased production but ha.s devcloped a foreign 
trade, as shown by the wide distribution of American aniline dyes ex· 
pocted in the calendar rear Ul18 and 1919. The value of the exports 
for these years is shown in the table on the following page. 

Mr. President, r ask Jea\e to pt·int as a part of my remarks 
the article from which I haxe just read, and the title of which 
I ha\e gi1en. It co,ers only two pages of this document; and 
al o the 1-e-port I read concerning the Barrett Co. 

There being no objection, the matter referred to was ordered 
to be ptinted in the RECoRD, as folli>ws : 
UNITED S~TES FonErc~ TnAoE FOR 191~ Ar--'D 1!l20 xx FrxrsHr:n CoiL­

Tan. CoLORS Aso INoroo. 
[Prepa.rw by the Division of Statistics, Bureau of Foreign and Do­

mestic Commerce.] 
The domestic coal-tar color industry, reborn of the wa.r, continue to 

tlu:'ive in times of peace as evidenced by a c mparison of the foreign 
trade during the fiscal yeur ended June~(}. 1920, with thnt of 11H9 . 

Imports of alizarin and a1izarin dyes increused from 11.797 pounds, 
valued at 13,286 in 1919, ~to 257,841 pounds, worth 103,266 in 1920. 
Receipts of other finished ccal-tar colors and dyes ro e from 1.934,021 
pounds, yalued at 2,753,116, to 2,785,904 pounds at 3,775,216, or an 
increase of 44 per cent in the quantity and 37 per cent in yaJue during 
the same period. • 

SWITZERLA.:YD TH.E CmEF SOURCE OF COAL-TAn COLORS-D."DlGO Tll.ADE. 

Switzerland. has the place f~r.merly held by Germany as the lending 
source of the coal~ta.r colors imported int'O the United States, the re· 
ceipts rising from 1,243,135 poundq '""alued at $2,047,043 in 1919, to 
1.454,811 poumls, worth $2.500,933 in 1920, followed by imports from 
the United Kingdom of 616,720 pounds, invoiced at $G09,238 in 1919, 
and 558,166 nounds at $561,258 in 1920, with smaller amounts from 
Germany and other countries during the same year. 

Imports of natural indigo declin~d from 996,069 pounds, worth 
$1,242,885 in 1919, to 126,539 pounds, vRlued at 165,332 in 1920 ; but 
th-e imports of synthetic indigo increased approximately 70 per cent in 
quantity Rnd value, from 594,101 pounds, invoiced at 30 ,582 in 1919, 
to 1,014,1-()0 pounds, valued Rt $530,2 5, in the year just ended. This 
was to be expected. as synthetic indigo is superior commercially to tha 
vegetable product, the color being more even, and the cost of production 
prior to tbe war le s than tllat of tbe natural indigo. .As the bulk of 
the laboratory product was made in Germany, when imports were cut 
off by the war the trade in the natural product revived, but apparently­
will not be able to hold its pla-ce. untlc.r peace conditions in competition 
with the synthetic indigo, more e pecially as the latter is now being 
produced on a commercial scale. in tile Uni.ted St4ltes and countries 
othe~ than Germany. · 

The :fiscal year :figures are more readily comparable in tile following 
tabular form : 

1919 1920 
Articles, and countr.i from 

whlch imported. 
Pounds. Value: Pounds. Value. 

Alizarin and alizarin dyes ___ .. _. __ 11,797 $13,2 257,84L $103,233 . Colors or dyes, n. o. s_ .• ________ .. 1, 934,021 2, 753,116 2, 785,90-J: 3, 775,213 . Imparted from-

g;:&ncc::~:::::~:::~ 1B,5!~ 15,64' 430, 197 33.f, 955 . 
1, 243,135 2,04.7,043 1,45!, u 2,500, 933 j United Kingdom ____ ._. __ Gl6, 720 609,238 553, 166 557 253 

Other countries .. _ ..... ___ 55,648 81,191 . 342,730 3n;o7o ' 
Indi§o: ~ 

N atuml.---. -.... · .•...... --.-- 996,069 1 242 ~ 126,539 165,332 . 
Synthetic- .... __ -·_ ... _·-·.-- 594,107 '308~5 2 1,014,100 530,285 

DlPORTS BY COUXTBIES FOil. 1918 ASD 1919. 

As the statistical tables hnV'e been chq.nged from :fiscal tcr calendar 
years, the latest :figm.·es available showing the imports o! coal-tar colors 
and o! indigo into tb.e United Sta..t~ by separa.te countries, are for 
tbe calendar years 1918 and 1"919. Figures for these years are a fol­
lows: 

191 

A'rtieles and c::mntrie3. 
Pounds. Value. 

Alizarin and alizarin dyes: . 
France.·----···-·-·-···-··----·-···-·-··-··-··-·---·-Switzerland ____ ..... _._ .. ___ . 4-lO $572 
United Kingdom-England._. 4,310 -3,739 
Canada.·--··-··-·········---· 1 2 
China··--·-········-···--···· 500 7,629 
Japan __ ···--··--·--······-·-· 15,141 5 ,m 

191.9 

Pounds. 

1 
220 

23,417 
215 

5 

Yalue. 

$250 
2,517 

21,08-1 
41-l 

L5 

TotaL . _ ...... __ .. _ .... . I---------I------I---------~-------
20,392 24,2SO 

----1 



1920. OONGRESSION~~L RECORD-SENATE. 677 

19!8 

Articles and countries. 
Pounds. Value. 

I Colors or ayes D. c. s.: tl 

Arutrla-Hungary ••••••..............• , ...•• .•••..•.. .. 

~!f:~~ ~:: :::::::::::::::::: :::::::::::: . """$76;506" 
Germaity ............................................ . 
Netherlands ......................................... . 
Norway ............................................. . 
Spain......................... ••.•••••.•.. 11,5-13 
Switzerland.................. ............ I, 762,688 

Uni~~~J~~~~----······· ............ 561,699 
SMtlana... ... . . . . .. . .. ... . .. .. ... . . . . 345 

Canada....................... ......... ... 32,~24 
Cnba. .. . . .. . .... ........... .. . .. ......... 322 
China..... . . . . . . . . . . . . . . . . . . . . . . . • • • . • . • . . 8, 790 

1919 

Potinds. 

I, 775 
36,968 
11,746 

143,031 
7,895 

97,519 

1,284,199 

609,703 
1,000 

17,369 

Value. 

$1,725 
63,1I9 
20 '853 
83;563 

7,412 
120,160 

2,176,463 

604,5i8 
859 

18,766 

British India................. . . . . . . . . . . . . 14,020 
Japan........................ . . . . . . . . . . . . 1,102 4,100 11,808 

1--~---l·-------1-------·1~~----
TotaL. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2, 469,439 2, 215, 397 3, 169,276 

Indigo: 
Natoral-

Bwit£erland. . . . . . . . . . . . . . 25, 762 38, 719 
United Kingdom-Eng-
land.................... 264,975 463,510 

Costa Rica ....................................... . 
'Honduras................ '1,674 2,386 
Nicai:agoa............. ... 2, 967 4,334 
Panama .......................................... . 
Salvador.................. 234,~2 299,554 
Chile..................... 1, 964 2,455 
~~m;~In~£~i5 ... s~ftle_. 1,1a ,176 1,284,~4 

15,796 29,857 

10,584 16,647 
23,270 22,900 
10,609 11,336 

150 24{) 

30 41 
60, 94o ·67,262 

ments.. ................ 16,56~ 1.3,248 
OtMrBritiShEastlndies. '15,212 16,64{) 
lJutc? ~ast ~dies....... 45,332 69,087 ..•••.•••..•.•••••.•.•. 
Russ1a m As1a............ . . . . . . . . . . . . . . . . . . . . . . . . 6, 498 U, 001 

Total. .................. I=1='=7=47='=07=4=I==2,=I=9=4==,36=7=:===227=,=4-=,4=I:==26=0=='=1=15 

Synthetic-
France .......................................... . 
Switzerland............... 770,212 410,421 
United Kfngdam.-'Eng· 

land.................... 6,817 5,5&7 
Sal\ador ..... ... ............ .................... . 

Total. .................• 777,029 416,008 

87,570 
726,440 

1,468 
8,400 

823,878 

36,607 
388,067 

1,9.70 
5,729 

•432,373 

In the calendAr year 1919, of a 'total ol 23,815 pobn6s of imported 
alizarin and alizarin dyes, 23,417 ·pounds came from England. the first 

, of the allied countries to produce them on a commercial scale. The 
produ~tlon, however, bas at no time since 1914 been eqnal to the 'World-

j
. wide demand. Experimental work in Atnerican Iaboratori~s has resn!ted 
in a reeent annou:::tcement by one of the largest factories that it is in a 
position to begin marketing a number of alizarin colors. 

SWISS DYES AXD SYNTHETIC lliDIG-Q---SOURC»S OF NATUR.!.L INDIGO. 

Switzerland, thoug'b hampered by a lack of inter.me.ffiates and other 
i'a.w material~, bas been the chief sotrrce of coal-tar colors and dyes 
and of gyntbedc intJigo imported into tlre United States 'in the calendar 
years \1918 and 1919. Swi~s -colors imported in 1918 were valued at 
$1,762,688, in contrast of $56-1,699 from England, out of a total of 
l2,i16~439 from all ·countries; and $2,176,463 in 1919, against $664,548 
from .l!illgland, out of a total of 3,169,27'6. 

The natural mdigo is gro-wn chielly in China, British India, and the 
East Indies. The impor-ts shown from England and Switzerland are 
derived from 'the Orient. Tn 1918 the total receipts of this vegetable 
colo'r amounted to 1,747,074 pounds, valued at $2,194,&67, of whi<!h 
1,188,17'6 ·pounds, valued at $1,284,434, catne from British India; 
264,975 pounds, at $463,510, from England; ·234,542 pounds, at $299,-
554, from Salvador; a:i:Id less amounts fiom other countries. In 1919 
total Imports dropped to 227,474 pounds, wOTth '$260,115, the bnlk 
of it coming from British India and Salvador. Natural indigo can be 
.readily grown in the subtropical countries of the Western Hemisphere, 
but. ewing to the higher cost of labor, It can not tompete commercially 
With that from the Orient. Prior to the revolution lt was produced on 
a somewhat extensive scale in the Carolinas. 

GROWTH I~ ExrORTS OF COAL-TAR ·DYES. 

-Exports of aniline ·dyes amounted to $10,183,948 'in the fiscal year 
1919, 'but increased to $17,130,397 in 1920, a gain of 68 per cent in tb·e 
1a t year. 

With the 'I'etnrn to peace it is evident that whatever the demand 'for 
<iyes made in Germany may be, that country will never regain its lost 1 

suprl'lllacy in tne world trade in dyestuffs. The United States was "first 
to establish a dome tic industry sufficient to meet the demands of the 
home market. This was done on l;Jrivate initiative and capital. The · 
British Government bas established a definite policy, backing it finan- ' 
cially, to develop this industry and 'maintain it so that England will not 
again be dependent on otttside sources for its colors and dyes. Although 
the British production is constantly increasing, it has not. been able to 
overtake the increasing demand. A reeent estimate gives the total out­
put as equal to about 80 per cent of the dyes actually ·consumed in the 
United Kingdom. France, .Jtaly, and Japan are prQducing some dye­
stuffs, "but due to lack of raw materials and to otha- dilnculties incident ] 
to estatflishing the manufacture, these conntries can not yet sn!}ply their 
·own textil~ factories With the quantity and variety of colors needed. 
Germany, ·1t is now concefle£1, will "not be the st,renuous competitor 
she was formerly in the foreign trade. Switzerland is the only country, 
other than the United States, now making anih"'ne colors sufficient to 

1 meet its own requirements and to export on a large scale, and lhe Swiss 
are dependent on otbel· countries "for the raw materials. 

The United States has abundant eoal -to supply the raw materials 
tcrr maki'ng aniline ilj'es. 'Pctvate capital has been supPlied as fast 
as it could be utilized in establishing scoTes of factories and in training 

skffied O'Per"atives and chemists for actual :md experimental work on a. 
large scale. There has been an increasing tendency since 1916 to cen­
tralize or consolidate he domestic enterprises, in order to cut over­
bead e:xpen e, utilize all by-products, ami reduce the price of fini bed 
dyes. ~'his has not only increased production, but bas developed the 
foreign trade, as shown by tlre wide distribution -of American aniline 
dyes exported in the calendar years 1918 a:nd 1919. The val~re of the 
exports for the e years is &hown in the table which follows. 

NEW STATISTICAL CLASSIFICATIO~ 011' FH\TSHED D1:ESTu'FFS. 

Soon after the war cut off the supply of imported dyestuffs, on which 
so many American industries were dependent, it was found that no 
detailed figures showing the variety and quantity of each color needed 
were available, as the statistic-tl classification of imports included dye:; 
and colors in a group for which tota.l value only was given. In order 
to develop a domestic industry the ur~ent call for adequate statistical 
information led the Bureau of Foreign and Domestic Commerce to 
collect and compile ln· detail from the original import declarations for 
the fiscal year 1914 the desired data, whic:-b were published in 
Special Agents Series No. 121, Artiflcial Dyestuffs Used in the United 
States. 

Since then there bas been a constantly incr·easing demand for an 
expanded classification of the official export and import schedules to 
make available more specific data in relation to our foreign trade in 
coal-tar colors. After conferences with experts and others interested 
in the dye manufacture and trade a revision of these schedules has 
been made, to be effective after January 1, 1921. The new import 
classification is as follows: 
Alizarin and derivatives: 

Alizarin­
Natural. 
Synthetic. 

Colors or color lakes obtained, derived, or manufactured from 
alizarin. 

Dyes obtained, deri-ved, o'r marrufactured from alizarin. 
Anthracene and carbazole derivatives: 

Colors or lakes ol:ltained, derived, or manufa-ctured from anthracene 
or <!ar1Jazo1e. 

Dyes obtained, derived, or 1Uarrufactured from anthracene OT car-
bazole. . 

Other color lakes. 
All other colors, dyes, or stains, whether soluble or not in water, color 

acids, and color bases. 
Indigo and indigoids : 

Indigo-­
Natui·al. 
Synthetic. 

Dyes ol:ltained from indigo. 
Indigoids, whether or not obtained from iniligo. 

In exports color lakes will be classed separately. 
F:AVORA»L'E MARKETS FOR AMERICA~ 'i<ROl>l'CTS. 

Aniline dyes were not shown separately in the statistical cJassifira· 
lion I>rioT to Jnly 1, 1917, :mel for the ·six months ended December 30 
of tha't year the exports totaled $3,502,218. The shipments in 1918 
aiilounted to $8;629,611 and to $10,724,071 in 1919 . . The Orient offers 
unlimited opportunities for the exploitation of American-made colors, 
!Ta-pan, British India, and -Qbina being the heaviest lmyeT cl'ming the 
past two years. Shipments to !Tapan· declined from $2,576,901 in 1918 
to 2,151,191 in 1919, but those to British India increased from 
$1,004,022 to $'1,562.244, to 'China from $5ll!:l,665 to $1.609;060, and 
to Hongk<mg from 97,39-3 to $228,788, with considerable gains for 
other Far Eastern countries. -canada affords fhe bcs1: taa'tket f01: d'yes 
in Ute western world, taking $836,445 worth of aniline colors in 1918 
and $1,015,334 worth in 1919. Exports to European countries nggre­
gnted $1,401,'732 in 11)18 and $1&60i211 in 1919, the prineipal markets 
fn order of value being ~pain, .h;ng and, Italy, Portuga1, and 'France. 
Australia took these products to the yalue of $85,035 in 1918 nnd 
$180,9'85 in '1919. AnHine dyes exported 'to South America were val· 
ned at 1,719,408 iii. 1918 and at ~ 1,651,872 in 1919, Braz'il, Arg~tina, 
Cbile, nna Perl1 being the leadln"' countries of rlestination. , . 

'.rhe worla-wide snoriage &f :S:,estntrs and the gro·willg deinanu 'for 
ooth quantity and var.iel:y of &llch mateTials offer every <tppot-ntnity to 
extend the foreign m~rket for Atner'ican coloi's. 

Articles and countries. '1918 

i~e'lgium ........... ........... ........................................ . 
Denmark ............................................................. . 
Fililana .............................................................. . 
France.................................................... 1!),34.'> 
Germany ...•.................•••.•••.••••••••••..•.........•.....•.... 

z~~d.anti ii~r~ iSiandS::::: :::::::::::::::::::::::::::: .. :. ::::~~-
ir~ita,· a·o-zo; etc::::::::::::::::::::::::::::::::::::::::::: .... ::~·~~. 
Netherlands .......................................................... . 
·Norway .............................................................. . 

~=rt~ iiW:QiJe::: :~:::: :·::::::::::::::::::: ::::::::::::: .... ~:~·.:~~. 
~~~fi·.·.·:.· :~:: :::::::::::::::::::: :::::::::::::::·::::: ::: .... ~~-~. ~~. 
Switzerlanll... .............................•. ............. 22,500 

1919 

00 
6,334 

13 665 
127;{).)9 

'150 
51,530 

70 
26!\,'130 

700 
26,284 
13,663 
70,296 

,5i0 
53-'i,iklll 
22,694 

193 
United Kingddtn: 

Ber!!~~:::::::: ::::::::::::::::::::::::::::::::::::::: .... ~~~~~~. · · · · · ~~·-:: 
British Honduras......................................... 23 . . • . . 

8~~it-icii.".".":: ::::::::::::::::::::::::::::::::::::::::::: 836
• ~ •

1
; oi5,"~! 

~uatemala... ..•.•.•••.•••••••••••••.•••.••••••••••.••.•.. 316 1-,·2~~ Honduras .... ~.... ...................................... . . . ... .. . . .. . vv 
Nicaragua................................................. 1,S41 1,526 

~~~~!·::.·::::::::::::::::::::::::::::::::::::::::::::::: ~:~ 1,~ 
~::ro~.mcii~fi<iafi"d.iaiJi-il<icir:::::::::::::::::::::::::::::: 2 9·~~~ 46~; 8~ 
'Barbados .................................•......... ·....... 38 375 
Jamaica ..............................•..•....•........... _ 20 5-17 
~tnidad and Tobago...................................... 116 2, ~1 

~~~-:ciill iiei>.tii,iic:::::::::::::: :.::::::::::::::::::::::: 21 
• ~~ 2i: ~~ 
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Articles and countries. 1918 1919 

utrh ·west Indies .. ____ ..... __ ..... _ .. __ ................ _ $1,440 $~ 
Haiti ........... __ ....... --- .. __ ....................... __ ._ 2 156 

__.. ~~1~!~~~:::::::::::::::::::::::::::::::::::::::::::::::: 4~:~~ 4~;~~ 
Brazil.......... ........................................... 953,407 773,449 
C'hile..................... ................................ . 103,778 124,242 
C'olombia................. ................................. 16,070 35,247 

~~~~goaiti:ma·. ~ ::::::::::::::::::::::::::::::::::::::::::: ----- ~~~~~~. 31,~g 

~~1~:.< :: :::: :: :::::::::::::::::: ::::::::::::::: Jlm J:~ · 
~b~~~~~~:-~~~·e·~ :~::~~~~:~ ~~ ~~~~~~ :::~ :::::::: ::::~::~::: :::::::::::: 1, ~~ 
Eritish India .................. ... __ ....................... 1,004,022 1,562,244 
Briti h Straits Settlements .. _ ........... __ ............ ·--. 1, 347 7, 446 
Other llritis.h East Indies._ .... _ ... _ ..... _ ....... ____ . __ .......... ... _ 81 
Dutch F.a t Indies........................................ 19,199 137,265 
French East Indies ......................................... ___ . ... . .. . 48,168 
Hongkong ........................... ·...................... 97, 393 223,7 8 

if~~aill-A's.iii.·.·_·::::: :::::::::::::::::::::::::::::::::::: _ .~~ ~~~~- ~~- 2
• 
15~;~~~ 

E'iam.. .................. .................................. ............ 9,169 
Turkey in Asia ..................... ____ ...................... __ . ... . . . 650 
Australia . ....... -......................................... 5,035 130,985 
New Zealand.............................................. 3,549 5,074 
Othfr Britbh Oceania..... ................................ 200 ........... . 
French 0r£ania ........................... ---- ..... .... ... 12 109 
Frilippine Islands._...... ................................ 11,694 41,796 
Britis.h \Vest Africa................................................... 3,088 
BritishSoutbAfrira..... ................................. 2,_.941 33,153 
C'anary Islands ............ _ .................. _ ..... _ ............... _.. 132 

~Wnr~ ·.Ar~ir:i~:: ~ ~::: :::::::: ~:::: ~::::::: ~:: ::::::::::::: · .. · · .... 92· ~:A~~ 
Morocco ................ __ ................................. 960 959 

1---------1---------
Total. .................. ____ .......... __ .......... __ . 8, 629,611 10,724,071 

M EMORA:'\DC\1 OX THE BARHETT CO. (OF XEW JF.RSEY), (DECE:llBER 22, 1920). 

The company wa incorpot·ated February 6, 1903, in Xew Jersey, 
unclcr perpetual charter, a:< the American Coal Pt·oducts Co. ; name 
t.hanged to The Barrett Co. on February 1, 1916. 

General office, 17 Battery Place, New York. 
Plant number about 40 in all, the principal ones being located at 

Xew York, St. Louis, Detroit, Nashville, New Orleans, .Johnstown (Pa.), 
Latrobe, Chicago, Cleveland, Birmingham, Salt Lake City, Youngstown, 
Bethlehem, Elizabeth. Boston, Pittsburgh, :Uinneapolis, Peoria, ~iil­
wani<ee, Bangor, Toledo, Columbus, Buffalo, Baltimore, Washington, 
and Richmond. 

Products include roofing and building p:::pers of all kinds, roofing and 
pa \ing pitch, tarvia, carbolic acid, benzol, naphtha, and all coal-tar 
product . . 

Capital stock: Authorized, 25,000,000 common and $12,500,000. of 
7 per cent cumulath-e pref<>rr!'ll: out tanding as of December 31, 1919, 

1li,443,100 common and $7, 11,400 preferred; par, $100. 
Officer : Eversley Childs, chairman; W. II. Child , president; T. M. 

Rianhard, 1ire pre ident and geuerul manager; W. 1 . Mcllravy; R. P. 
Perry, and John C. Runkle, vice presidents; E. J. teer, secretary and 
treasurer; and F. M. Stearns, assistant secretary and assistant trea­
surer. 

The original corporation (the American Coal Products Co.) and the 
Barrett Manufacturing Co. and sub. idiaries, were charged with viola­
tion of the Sherman antitru ~ t law on March 3, 1913, and on the follow­
ing day a decree was entered in the Federal district court under which 
the ~ational Coal Tar Co .. union CNll Tar Chemical Co., W. H. Rankin 
Co., and New York Coal Tar Chemical Co., all subsidiaries of the Barrett 
Co., were ordered dissolved and their charters surrendered ; the Barrett 
Co. was also required to eliminate certain restrictive conditions in 
some of its contracts for tar and further required to IJperate the follow­
ing of its active subsidiaries as departments : Warren Chemical & 
Manufacturing Co., Commonwealth Roofing Co., Warren-Ehret Co., 
Eastern Granite Roofing Co., United Roofing & Manufacturing Co. The 
Barrett Manufacturing Co. owned 70 per cent of the stock of the H. F. 
Watson Co., of Erie, Pa., and under the court's decree was required to 
di!'po e of 25 per cent of the stock of this company. 

'l'be Barrett Co,. of. New Jers.ey was formerly I_>l'i;ncipally a holding 
company, conducting Its operations through sub Idtary companies, of 
which the Darrett Co. of West Virginia was the principal one. How 
ever, on September 16, 1918. the subsidiary compan1es were consolidated 
and the a sets of the West Virginia company transferred to the Barrett 
Co. of ~ew Jersey. (Moody's Manual of Railroads and Corporation 
~ecurities, 1920, p. 22 4.) It is said to own 13. controlling interest in 
the Societ~ Anonyme de 1\Iateriaux pour Toitures et Routes, and to be 
associated with Pai.x & Co. in building a new plant at Courchelette, in 
northea!'tern France. (Drug and Chemical Markets, July 7, 1920, p. 12.) 

The Barrett Co. is one of five large corporations which have con­
!WlidatPd to form the Allied Chemical and Dye Corpor·ation. The presi­
dent of the Barrett Co. announced in The Barrett Trail for October 
that "all of the merging companies will be run as independent enti­
tle . So that as far as the Barrett Co. is concerned, there is contem­
plated no change of any kind in its manner of conducting its busine s 
or in its personnel." . 

The Allied Chemical and Dye Corporation made a statement during 
the la~t week in September, 1920, giving the assets, liabilities, and 
income of the consolidated companies. Tlle Barrett Co., National Ani­
line & Chemical Co., the Solvay Process Co., the Semet-Solvay Co., and 
the 'General Chemi\!al Co. The income account covered the first sb: 
months of 1920, during which time the net income, before depreciation 
nnd taxes, was $22,381,649. After reserve an<l taxes the net income 
a"\"ailable for dividends was $12,825,241. Total assets on December 31, 
1919, amountEd to $223,941,660 and current assets $94.175,790. Cur­
rent liabilities on the same date amounted to $29,161,845. ~m{)ng 
assets, patent·. processes, formulae, and ~wod will were 1alued at 

21 981,845. The bonded indebtedness was $9,493,074. The Guaranty 
Tru'st Co. was appointed depository for the co~olidation. (Drug anll 
Chemical l!arket , Sept. 29, 1920.) · 

A further statement was made during the first week of December, 
1920, by the committee in charge of the consolidation, to the effect 
that the consolidation has become operative and tbe plan will be car­
ried into effect as of January 1, 1921. Temporary stock certificates 
for the new stock, both preferred and comtL•on, will be ready for dis­
tribution about January 6. The proportion of outstanding stocks of 
the consolidating companies now under control of the committee is as. 
follows : Barrett Co. preferred, 93.78 per cent, and common, 95.14 per 
cent; National Aniline and Chemical preferred, 90.35 per cent, and 
common, 98.18 per cent; Solvay Process, 99.82 per cent; Semet-Solvay, 
1}7.01 per cent; General Chemical preferred, 92.71 per cent. and com­
mon, 95.83 per cent. (Drug and Chemical Markets, Dec. 8, 1920, p. 
1225.) 

Of the other companies involved in the merger : 
The National Aniline & Chemical Co., Inc., organized ln 1917, rep­

resents an amalgamation of a number of interests engaged in the manu­
facture of aniline oil and salts, coal tar, colors, intermediates, and dye­
stuffs. The C()mpany was formed for the purpose of unifying and co­
ordinating the dyestutfs industry and its various factories cover the 
business process of manufacture from the raw material to the finished 
products. · Capital stock: Authorized and outstanding, 39~900 shares 
common, of no par value, but of the "stated" value of $5 per bare, 
and $23,524,700 7 per cent cumulative preferred, par $100. A large 
part of the coiD'IIlon stock is owned by the General Chemical Co .. the 
Barrett Co., and the Semet-Solvay Co. (lloody's Manual, 1920, p. 
2782.) 

The Solvay Process Co. was incorporated in 1881 to ruanufacture 
soda and its by-products. It is engaged in the manufacture of alkali 
and its by-products, and through its allied companies, the Semet-Solvay 
Co. and Solvay Collieries Co., is also engaged in the operation of by­
product coke plants. Capital stock: Authorized. $36.000,000; out­
standing, $22,500,000 ; par $100. (Moody's Manual, 1920, p. 1625.) 

The Semet-Solvay Co., inc<M."porated in 1916, manufactut·es iron, steel, 
coke, copper, lumber, gas acids, explosives, chemicals, etc., and does 
constn1ction work. Capital stock: Authorized, 20,000,000; outstand­
ing, 16,978,886 ; pat· ~ 100. (Moody's Manual, 1920, p. 1573.) 

The General Chemical Co., organized in 1899, is a consolidation of a 
number of companies engaged in the manufacture of heavy chemical , 

· sulphul'ic acid, grocery specialties, and baking powder. It controls ev­
eral corporations through stock ownership and has a large intere t in 
the Xational Aniline & Chemical Co. (Inc.). Capital stock: Author­
ized, $20,000,000 common and $20.000.000 6 per cent cumulative pre­
ferred; outstanding l\lay 15, 1920, $19,822.900 common and $1G,333,300 
preferred ; par $100. (Moody's Manual, 1920, p. G46.) 

:\lr. THO~lAS. Now, l\.Ir. President, just another word: 
There is no doubt of the power of the Senate to take up this 
measure aml apply the cloture rule. I am not complaining. I 
ha-ve been fighting for a cloture rule ever since I have been 
here, and I am not complaining. I have simply made use of 
machinery I ha-ve found here which I have not been able 
thus far to remove, and have utilized for the performance of a 
duty to myself, to the Congress, and to the people of the United 
States. With one exception I am opposed to embargoes abso­
lutely, although I shall have some amendments to the embargo 
bill which pas ed the House yesterday when it come. over. I 
am in favor of a temporary embargo on the indiscriminate im­
migration now flooding this counh-y with hundred. of thou­
sands of immigrants per month, most of them unde irable. 

If we really want to stem the tide of depressing conditions, 
and particularly to aid those American workmen who are to-day 
out of employment, we should prohibit immigration into the 
United States for the next year. They are not only taking the 
bread out of the mouths of and competing with the workmen 
of this counh·y still engaged in gainful pursuits, but they are 
threatening the very fabric of our civilization. Of cour. e, I 
do not mean this statement to apply to all tho. e who are 
coming, nor to the many good naturalized citizens we have in 
this country. But when I reflect that the great steamship com­
panies, both of the United States and of the Old World, in their 
eagerness and greed for gain, are rounding up and crowding 
immigrants of all nationalities into every nook and corner of 
every steamship plying between the two continents, and dump­
ing them upon our shores at the rate of millions per annum ; 
when I further reflect that the Commissioner of Immigration 
warns us that 12,000,000 of these people, no matter how di repu­
table, will come as soon as they can secure accommodations, I 
say,_ Mr. President, that if we are to embargo anything, we 
should begin there, and I propose to give the Senate an oppor­
tunity to vote upon that sort of an embargo when the bill 
which has just passed the House comes before thi body for 
consideration. 

PETITIOXS Al\--o :11E:!IIOBllLS. 

l\lr. LODGE presented n memorial of the A mo. I.ouge, .~.To. n, 
I. 0. B. B., of Boston, 1\lass., · remonstrating again t the immi­
gration of undesira.ble aliens, which was referred to the Com­
mittee on Immigrntion. 

~Ir. NELSON presented a petition of the city council or 
Duluth, 1\Iinn., praying for the enactment of legi lation for 
governmental supervision of the conl industry through the In­
terstate Commerce Commission, which was · referreu to the 
Committee on Interstate Commerce. 

He also presentefl a petition of the board of uirectors, the St. 
Pnul (1\linn.) Association, of St. Paul, l\Iinn., favoring the 
o-called "truth in fabric" bill, which was referred to the 

Committee on Interstate Commerce. 
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~Ir. CAPPER presented a petition of the Franklin County 
Wool Growers' A;ssociation, of Ottawa, Kans .• fa.vori.ng the 
Capper-French "truth in fabric" bill, also praying for the en­
actment of legislation placing a tariff on wool, which was re­
ferred to the Committee on Finance. 

He also presented a petition of the Farmers' Union, of Flush, 
Kans., praying for the passage of the Capper antigrain-gambling 
measure, which was referred to the Committee on Agriculture 
and Forestry. 

l\Ir. LENROOT. l\Ir. President, I present resolutions pa..c;sed 
by a number of farm organizations meeting in St. Louis on the 
16th day of this month, protesting against the Senate amend­
ment to the Capper bill and also protesting against the Poin­
dexter anti.~trike bill. 1 ask unanimous consent that: these 
resolutions may be printed in. the REconD. 

1\lr. Sl\fOOT. Will not the Senatov let the resolutions be 
referred to the proper committee and have them noted in the 
RECORD? • 

l\Ir. LENROOT. I would, except that one of the bills is on 
the calendar and the other has passed; so that neither is before 
a. committee. · 

~'he PRESIDING OFFICE,R. Is there objection to p:rinting 
them in tlle RECORD? 

Tbere being no objection, the resolutions were ordered to lie 
on the table and to be printed in the REcoRD, as follows: 

NATIOXAL BOARD Oil' Ji'.ARM ORGANIZATIONS, 
Wa.'Jhington, l), a., Dccembet· 20, 1920. 

To the MEMBERS Oil' THE U~ITED STATES SENAT1il AND THE HOUSII OF 
REPRESE . TATI\ES ; 

Representatives of farmers' cooperative self-help organizations from 
17 States. meeting in St. Louis, Mo., December 16, 11. and 18, unani­
mously protested the amended form of the Capper-Volstead bill as 
adopted by the Senate December 15. The conference also unanimously 
voiced its opposition to the Poindexter antistrike bill passed by the Sen-
ate last Thursday. . 

Copies of telegrams on the Capper-Volstead and antistrike measu]'es 
are included below. 

Respectfully, yours, 
CHAS. A. LYMAN, Sect·otary. 

[Copy of telegra,m.] 
ST. LOUIS, Mo., Dece·m1Jer 16, 19ZO. 

Senator KNUTE NELSON, 
Clwirma.n Judiciary aomm.ittee, Waehington. D. a.: 

Farmers meeting here this week, representing several billion dollars• 
annual cooperatl.ve business, earnestly prot£st amended form. Capper­
Volstead bill as adopted by Senate yesterday. As lawyer of high sta.nu­
ing, do you not agree with us that proviso added by your committee to 
Volstead bill as passed by House practically nulWies measure? We ask 
that biU be ·changed in conference to conform to Volstead bill. FI£ase 
answer. 

(Stgned) CHAS. S. BARRBTT, Ohait"ma.n. 

[Copy of telegram.] 
W A.SHlXGTOX, D. C., December 1'1,, :W'I-/J. 

CIUllLES S. BARRETT, 
St. Lou.i.s, Mo.: 

Telegram received. Will consider tlle matter refe:cred to in confer­
ence. 

(Sign~d) 

POIXDEXTER ANTISTRIKE BILL, 
We are opposed to the Poindexter antistrike bill adopted by the 

United States Senate on Tlmrsday. 
We deprecate strikes and reallile their harmful immediate effects, yet 

we cealize that there are circumstances whic:Q under existing conditions 
make united protest the only means for the self·preserva·tion of the 
workers. 

We believe the bill will cause far greater· harm than goo-ct, and will 
cause st:Dikes rather than prevent them. Legislation along similar lines 
enacted in other lands has been abandoned or ha.s become a dead' letter. 
Public opinion will· not sustain them. 

We say that in these unsettled times Con~ress should seek to remove 
the cause of strikes rather than to. make str1kes a felony. Our position. 
on the atrike question is in line with the position taken by various 
members of the General Board of Farm Organizations, who last Feb­
I·uary joined in tho publicly declared statement that " the right to, cease 
work, individually or collectively, for adequate reasons is unassailable." 

We believe that the propaganda. upon the stJ:ike question. circulated 
within the past few months, especially among farmers, bas been entirely 
misleading, and that the views -as expressed above will be agreed to by 
an overwhelming majority of American farmers when the question is 
thoroughly analyzed. 

We regret that such prominence has been given in the hearings to 
the opinions of certain ·persons cln..iming to ex:press th.e view of agricul­
tural .organizations, wben1 in reality, their connection, if any, with sucb. 
organization is nominal, to say the least. · 

We indorse the statement made by the secretary of the National Board 
of Fa.rm Organizations at the hearing on the Poindexter antistrike bill 
last spring, w.bo, concluding his protest, said : 

" Provide some certain means of giving justice to all leg_itimate de­
mands whether of farmers or labor; strike some real blows at e:x{!ess 
profits of the great profiteering corporations; put som..e stability into the 
public's investment in Liberty bonds; enact some constructive legisla~ 
tion at this session of Congress that will give the people confidence that 
they have a government that is as willing to protect human lives and 
happiness as it is to protect dollars-then it will be time enough to take 
up the question of antistrike legislation, und not till then." 

We ask the secretary of the conference to send copies of this reso­
lution to every Member of the United State Senate and the House of 
Repre e.ntatives, with the req:uest to defeat by intluence and. vote this 
bill or similar measUt·es. 

l\Ir. MYERS presented a petition of the Helena Commei'Cial 
Club, of Helena, 1\Iont.,, favoring an embargo on wool an<l 
agricultural products~ which was referred to the Committee 
on Finance. 

He also presented a 12etition of the Interstate Conference for 
the Investigation of Vivisection, praying for the enactment of 
legislation to regulate, in the District of Columbia and Terri­
tories of the United States, the practice of viviseetion of ani­
mals, which was referred to the Committee on the Judiciary. 

l\Ir. SMITH of Georgia. l\lr.·President, I present to the Sen­
ate a letter from the Chamber of Commerce of the city of 
Macon, Ga., ar::.d also resolutions passed by the l\lacon Whole­
sale Grocers, in which they call attention to the increase of 
rates being made by certain railroads for transportation of 
freight, and complain that those rates go into effect now with­
out waiting for approval by the Interstate Commerce Com­
mission. In presenting the matter, I merely wish to say that 
the Senate placed upon the railroad bill a provision that in­
creases should not go into effect except after approval by the 
Interstate Commerce Commission, and it was lost in confer­
ence. 

I ask that the resolutions may be printed in the llEconD. 
The PRESIDING OFFICER Is there objection? 
l\!r. SMOOT. I shall have to object to printing the re olu­

tions in the RECORD. 
The PRESIDING OFFICER. Objection is made. They will 

be noted in the RECoRD and referred to the Committee on Inter-
state Commerce. · 

Mr. SMITH of Georgia. I do not 'vislt especially to ha ,-e 
them printed in the RECORD, and I had not intended to aslr 
that they be printed in the RECORD, but the Senator just now 
consented to the Senator from Wisconsin [Mr. LENROOT] having 
some resolutions printed in. the RECORD, and therefore I thought 
I ought to ask that these be printe<L 

Mr. SMOOT. I want to say frankly that one of the bilL-:; 
referred to in the resolutions presented by the Senator from 
Wisconsin [Mr. LENROOT] ba.d. passed the Senate and the oth.er 
is on the calendar-. 

l\Ir. LENROOT. I would not have made the request had 
the matter been pending before any committee. 

Mr. SMITH of Georgia. This matter is not pending before 
any committee, and I really thought that the facts set out in 
the resolutions, which are brief, might well be printed in the 
RECORD in order that they might be seen. 

Mr. SMOOT. I think the Senatot• made just as clear a state-
ment of it as is possible. _ 

Mr. Sl\IITH of Georgia. I also present a re$olution adopted 
by Carpenters' Local Union, No. 1927, of Atlanta, ~a., objecting 
to oriental' immigration, which I mov-e be referred to the Com­
mittee on Immigration. 

The motion was agreed to. 
Mr. '.rQWNSEND presented a .resolution of the Chamber of 

Commerce, Lansing, Mich.; a resolution of the Chamber of Com· 
merce of Traverse, Mich. ; a resolution of the Chamber of Com­
merce, Ann Arbor, 1\lich.; and a resolution of the Western l\Iichi­
gan Development Bureau, of Glen Haven, :Mich.., praying that 
the people of the State of Michigan be afforded opportunity to 
secure legislation enabling the State to purchase and preserYe 
Cn.mp Custer as a State property, which were referred to the 
Committee on Military Affairs. 

He also presented a resolution of the Grand Rapids Real 
Estate Board,. Q,rand Rapid;:;, Mich., urging immediate passage 
by Congress of an amen~dment to the Federal tax laws, which 
was referred to the Committee on Finance. 

He also presented a resolution adopted by the Travelers' Pro­
tective Association of America, St. Louis, l\Io., asking for more 
stringent immigration laws, which was referred to the Com­
mittee on Immigration. 
R~ also presented· a resolution adopted b"y the Travelers' Pro­

tective Association of America, St. Louis, 1\fo,, asking for a com· 
prehensive plan_ by Congress for the improvement of ha.rbors and 
inland waterways, which was referred to the Committee on 
Commerce. I 

He also presented a resolution of the llla on County Farm Bn- · 
reau., Scottsville, l\1i.ch., asking an import duty on all foreign­
grown beans, which was referred to the Committee on Finance. · 

He also presented a resolution adopted at a meeting of the 
Joint Association of Postal Employees of Staten Island, N. Y., 
asking an increase in the salarie of post-office employees, which 
was referred to the Committee on Post Offices and Post Roads. 

He also presented a resolution adopted by the Travelers' Pro­
tective Association of .America, St. Louis, Mo., asking for an 
amendment to the income tax law, which was referrecl to the. 
Committee on Finance. ! 
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Heal o (for 1\lr. ~EwnERRY) presented a memorial from radio 
8tation 8-AB, Port Huron, Mich., and also a memorial from the 
Detroit radio station, Detroit, 1\lich., remonstrating against legis­
lation proposing to regulate amateur wireless, which were re­
fer-red to the Committee on Naval Affairs. 

He also (for l\fr. NE"~BERRY) presented a memorial from the 
Hi,ghland Park Wuman's Club, Highland Park, Mich., and also 
a petition from members of the University Club, Harbor Springs, 
Mich., praying for the enactment of legislation providing for the 
protection of maternity and infancy, which were laid on the 
table. 

He also (for Mr. NEWBERRY) presented a memorial from the 
Twentieth Century Club, Detroit, 1\!ich., remonstrating against 
the enactment of legislation commercializing the national parks, 
Vi'hich was referred to the Committee on Commerce. 

He al o (for 1\Ir. NEWBERRY) presented a resolution adopted 
by the (}rand Rapids Real Estate Board, Grand Rapids, Mich., 
praying for the enactment of legislation to amend the Federal 
tax laws, which was referred to the Committee on Finance. 

l\Ir. GRO?\TNA presented a petition of sachems, chiefs, and 
warrior of the Onondaga Nation and of the Tonawanda Band 
of tile Seneca Nation of Indians in the State of New York, pray­
ing for an amendment of House bill No. 288, exempting them 
from its pro\i sions, which was referre<l to the Committee on 
Indian Affairs. 

He al o presented a resolution of the members of th': commis­
. ion of the city of Fargo, N. Dak., praying for the passage of a 
bill relatiYe to the mining, marketing, and fixing of the prices 
of coal, which was referred to the Committee on Education and 
Labor. 

Mr. GRONNA. Mr. President, I haYe received anti I present 
re olutions fi·om a great number of American Legion posts in 
my State. .As they are all \ery much in the same form, I will 
ask to ha\e only one of them printed. It is very brief. Then I 
will ask to have them all noted in the RECORD and referred to 
the Committee on Finance. 

The PRESIDING OFFICER. Is there objection? 
Mr. SMOOT. I must object to having them printed. I would 

like to ha 'e them noted in the RECORD. 
1\lr. GRONNA. I shall ·read one of them. It is \ery brief. 

I realize that the Senator from Utah may take me off the floor 
if he chooses. 

Mr. SMOOT. I shall not object to the reading after the morn­
ing busine s is closed. · 

Mr. GRO:\TNA. The Senator may object now, if he cares 
to do so. 

l\lr. Sl\lOOT. I object at this time. 
l\lr. GRONNA. Then, l\fr. President, I shall avail myself of 

an opportunity to take time this afternoon to read as many of 
them as I may see fit. 

l\fr. KENDRICK. I present on behalf of my colleague the 
senior Senator from Wyoming [l\lr. WARREN], who is absent on 
official business, a telegram received from Bon. W. A. Drake, 
of Fott Collins, Colo., asking for immediate legislation upon 
meat and meat products. 

Also a letter from Mr. G. L. Chesney, of Evanston, Wyo., ask­
ing for an embargo on wool, and the immediate enactment of 
tariff legislation on the same product. 

I mo\e that the two communications be referred to the Com­
mittee on Finance. 

The motion was agreed to. 
Mr. · KENDRICK. I also present a resolution adopted by the 

Sheridan Commercial Club, of Sheridan, Wyo., protesting 
against commercializing the waters of the national parks, which 
I ask may lie on the table. 

The PRE~IDING OFFICER. It will be so ordered. 
AMENDMENT OF PORTO RICAN ACT. 

:\lr. POINDEXTER. From the Committee on Pacific Islands 
and PortO" Rico I report back favorably without amendment 
the bill (H. R. 11769) to amend an act entitled "An act to 
provide a civil government for Porto Rico, and for other pur­
poses," approved l\Iarch 2, 1917. I ask that the report of the 
Hou e committee (Rept. No. 674), which accompanies the bill, 
be printed as the report of the Senate committee. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

FARM LOAN BONDS. 
Mr. McLEAN. From the Committee on Banking and Cur-

·rency I report back fa,orably without amendment the bill 
( S. 4664) to amend the first paragraph of section 20 of the 
act of Congress appro\ed July 17, 1916, known as the Federal 
farm loan act, as amended by the act of Congress approved 
April 20, 1920. 

The Federal Farm Loan Board wants to issue a new series 
of bonds, and under the law as it is to-day the duration of 

those bonds is limited to fiye years, whereas the mortgages o1· 
farm loans back of the bonds run for a much longer period, 
and there would seem to be every reason why the board should 
be permitted to issue a 10-year bond. The bontls woul<l be 
more desirable. Your committee were unanimously of the 
opinion that the resolution should pass, and as the board wi hes 
to print the bonds nt once I hope there will be no objection to 
its immediate consideration. 

The PRESIDING OFFICER. The Senator from Connecticut 
asks unanimous consent for the present consideration of the 
bill. 

Mr. JONES of \Vashington. Mr. Pr~sident, I have no objec­
tion to the bill. If it can be passed without discussion I lmll 
not obj~ct to its consideration now, but it seems to me we ought 
to dispose of the routine morning business, and then I would 
ha\e no objection to the bill coming up if it is to be disco sed. 
If there is no discussiQn--

1\fr. McLEAl'{. I will say to the Senator that if tl1ere i any 
objection--

l\lr. JONES of Washington. I have no objection. 
There being no objection, the bill was considered as in Com-

mittee of the \Vhol~. and it was read, as follows: -
Be it enacted, etc., That the first paragraph of section 20 of the a ct 

of Congress appr·oved July 17, 1916, as amended by the act of Congress 
approved April 20, 1920, be amended to read as follows: 

" SEC. 20. That bonds provided for in this act shall be issued in 
denominations of $40, $100, $500, $1,000, and such larger denomina­
tions .as the Federal Far·m Loan Board may authorize; they shall run 
for specified minimum and maximum periods, subject to payment and 
retirement, at the option of the land bank, at any time after the mini­
mum period specified in the bonds, which shall not be longer than 10 
years from the date o:f their issue. They shall have interest coupons 
attached, payable semiannually, and shall be issued irr series of not less 
tlian $50,000, the amount and terms to be fixed by the Federal Farm . 
Loan Board. They shall bear a rate of interest not to exceed 5 per 
cent per annum." 

The bill was reported to the Senate without amendment, or­
dered to be engrossed fol· a third reading, read the third time, 
and passed. 

FORCED SALE OF BOl'mS. 
l\fr. McLEAN. From the Committee on Banking and Cur­

rency I report back favorably without amendment the bill ( S. 
4683) to amend section 11 (m) of the act approved December 
23, 1913, kno""ll as the Federal reserve act, as amended by the 
acts approved September 7, 1916, and March 3, 1919, and I ask 
for its immediate consideration. 

I explained the bill to the Sepate on l\londay last. Under the 
proviso in section 11 of the Federal reserve act as it is to-day 
all notes, drafts, or bills of exchange discounted for any mem­
ber bank in excess of the amount permitted under such section 
must be secured by not less than the like face amount of bonds 
and notes of the United States issued since April 24, 1917, Ol' 
c-ertificates of indebtedness of the United States: "P·roL·idecl 
further, That the provisions of this subsection shall uot be 
operative after December 31, 1920." 

There is something like $600,000,000 of United States bonds 
held by the banks that are not fully paid up by the owners, 
and unless the time is extended for another year the banks will 
be obliged to call these loans, and the owners will have to force 
the bonds upon the market. There would seem to be no reason 
why this time should not be extended. I ask unanimous con­
l'ent for the present consideration of the bill. 

The PRESIDING OFFICER. Is there objection? 
There being no objection, the bill was considered as in Com­

mittee of the Whole, and it was read as follows: 
Be it enacted, etc., That section 11 (m) of the act approved December 

23, 1913, known as the Federal reserve act, as amended by the act9 
approved September 7, 1916, and March 3, 1919, be further amended 
by striking out the words "December 31, 1920" at the end thereof and 
inserting in lieu thereof the following: "December 31, 1921." 

The bill was reported to the Senate without amendment, or­
dered to be engrossed for a third reading, read the third time, 
and passed. 

NEWARK BAY BRIDGE, NEW JERSEY. 
Mr. CALDER. From the Committee on Commerce I report 

back favorably with amendments the bill (S. 4515) reviving, 
confirming, and renewing the authority of the Central Railroad 
Co. of New Jersey to construct a bridge across the navigable 
waters of the Newark Bay, in the State of New Jer ey, and I 
submit a report (No. 673) thereon. 

Mr. FRELINGHUYSEN. I ask unanimous consent for the 
present consideration of the bill. 

There being no objection, the bill was con idered as in Com­
mittee of the 'Vhole. 

The amendments were, on page 1, strike ont the title of the 
bill down to and including the word " construct," and in ert 
" to extend the time for the construction of," and on the same 
page, on line 3, after the- words " That the," strike out the 
balance of the line, and on page 2, strike out all of lines 1, 2, 3, 

. 
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4, 5, and 6 and insert in lieu thereof the following: " times for 
commencing and completing the construction of a bridge author­
ized by act of Congress appro\ed August 8, 1919, to be built by 
the Central Railroad Co. of New Jersey, across the Newark Bay 
between the city of Elizabeth and the city of Bayonne, N. J., are 
hereby extended two and fi\e years, respectively, from the date 
of approval of tllis act," so as to make the bill read: 

Be it enacted, etc., That the times for commencing and completing 
the construction of a bridge authorized by act of Congress approved 
August 8, 1919, to be built by the Central Railroad Co. of New Jersey, 
across the Newark Bay between the city of Elizabeth and the city of 
Bayonne, N. J., are hereby extended two and five years, respectively, 
from the date of approval of this act. 

::)Ec. 2. That the right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The amendments were agreed to. 
The bill was reported to the Senate as amended, and the 

amendments were concurred in. 
The bill was ordered to be engrossed. for a third reading, read 

the third time, and passed. 
The PRESIDING OFFICER. The committee reports in fa­

\Or of striking out the preamble. If there be no objection, the 
preamble will be stricken out. 

The title was amended so as to read: "A bill to extend the 
time for the construction of a bridge across the navigable 
waters of Xewark Bay, N. J." 

LILLIE K. TITLOW. 
1\lr. CALDER, from the Committee to Audit and Control the 

Contingent Expenses of the Senate, to which was referred Sen­
ate re olution 401, submitted by Mr. LoDGE on the 13th instant, 
t·eported it fa,·orably without amendment, and it was considered 
by unanimous consent and agreed to, as follows: 

Resolved, That the Secretary of the Senate be, and he hereby is, 
authorized and directed to pay from the miscellaneous items of the 
contingent fund of the Senate to Lillie K. Titlow, widow of Samuel 
C. Titlow, late a policeman in the Capitol, a sum equal to six months' 
salary at the rate he was receiving by law at the time of his death, 
said s.um to be considered as including funeral expenses and all other 

- allowances. 
ZELD..i n. FORE. 

1\lr. CALDER. From the Committee to Audit and Control 
the Contingent Expenses of the Senate I report back favorably 
with an amendment Senate resolution 402, which was submitted 
by 1\lr. LODGE on the 13th instant, and I a. k for its present con­
sideration. 

There being no objection, the Senate proceeded to the consfd­
eration of the resolution. The amendment was, in line 3, to 
strike out the word "Velba" and insert the word "Zelda," so 
as to make the resolution read: 

Resolved, That the Secretary of the Senate be, and he hereby is, 
authorized and directed to pay from the miscellaneous items of the 
contingent fund of the Senate to Zelda R. Fore. widow of James L. 
Fore, late a policeman in the Capitol, under the Sergeant at Arms, a 
sum equal to six months' salary at the rate he was receiving by law 
at the time of his death. said sum to be· considered as including 
funeral expenses and all other allowances. 

The amendment was agreed to. 
The resolution as amended. was agreed to. 

MARY NEAL. 
Mr. CALDER, from the Committee to Audit and Control the 

Contingent Expenses of the Senate, to which committee was 
referred Senate resolution 403, submitted by Mr. LODGE on the 
13th instant, reported it favorably without amendment, and it 
was considered by unanimous consent and agreed to, as follows : 

Resolved, That the Secretary of the Senate be, and he hereby is, 
authorized and directed to pay from the miscellaneous i'tems of the 
contingent fund of the Senate to Mary Neal, widow of Thomas Neal, 
late a laborer in charge of private passage in the Capitol, a sum equal 
to six months' salary at the rate ..be was receiving by law at the tiiiie 
of his death, said sum to be considered as including funeral expenses 
and all other allowances. 

CAROLIXE B. GA.STO~. 
Mr. CALDER. from the Committee to Audit and Control the 

Contingent Exp'enses of the Senate, to which was referred 
Senate resolution 404, sulfmitted by 1\lr. LoDGE on the 13th 
instant, reported it favorably without amendment, and it was 
considered by unanimous consent and agreed to, as follows: 

Resol·ved, That the Secretary of the Senate be, and he hereby is, 
authorized and directed to pay from the miscellaneous items of the 
contingent fund of the Senate to Caroline B. Gaston, widow of Alanson 
D. Gaston, late a messenger in the Capitol, under the Sergeant at 
Arms, a sum equal to six months' salary at the rate he was receiving 
by iaw at the time of his death, said sum to be considered as including 
funeral expenses and all other allowances. 

BILLS AXD JOINT RESOLUTIONS INTRODUCED. 
Bills were introduced, read the first time, and, by unanimous 

consent, the second time, and referred as follows: 
By l\1r. LODGE: 
A. bill ( S. 4697) granting a pension to l\lary D. Jenness; to 

the Committee on Pensions. 

By Mr. JOI'Io"ES of Washington: 
A bill (S. 4698) granting a pension to Emma B. Rutherford 

(with accompanying paper) ; to the Committee on Pensions. 
By l\fr. JOHNSON of California : 
A bill ( S. 4699) to place Albert Hamilton on the retired list 

of the United States Navy; to the Committee on Naval Affairs. 
By 1\lr. SUTHERLAND : 
A bill (S. 4700) for the relief of Hiram ~Ietcalf; to the Com­

mittee on Military Affairs. 
By l\lr. McNARY: 
A bill (S. 4701) granting a pension to James C. Foree; to the 

Committee on Pensions ; 
A bill (S. 4702) to provide for the incorporation of certain 

companies engaged in foreign trade; to the Committee on the 
Judiciary; and 

A bill (S. 4703) to provide for the establishment and mainte­
nance of a forest experiment station in the Pacific Northwest; 
to the Committee on Agriculture and Forestry. 

By Mr. CAPPER : 
A. bill (S. 4704) granting a pension to· James Reynolds (with 

accompanying papers) ; to the Committee on Pensions. 
By 1\lr. FLETCHER : 
A bill (S. 4705) to repeal certain provisions of an act entitled 

"An act to provide ren'nue, avd for other purposes," appro,ed 
February 24, 1919; to the Committee on Finance; and ; 

A bill ( S. 4706) granting an increase of pension to l\lertina 
Andrew (with accompanying papers) ; to the Committee on 
Pensions. 

By Mr. KNOX {f01; 1\Ir. PENROSE): 
A bill ( S. 4707) to authorize the provision of accommodations 

for the United States courts in the Federal building at Run­
bury, Pa., and to increase the limit of cost for said building 
accordingly ; to the Committee on Public Buildings and Grounds. 

By 1\Ir. JOHl'\fSON of California : 
A bill ( S. 4708) to provide compensation for seamen injured 

and the dependents of seamen killed in the course of employ­
ment, to create a Federal seamens' insurance fund, and f9r other 
purposes; to the Committee on Commerce. 

By 1\lr. STERLING : 
A bill (S. 4709) to prohibit the prosecution of claims again t 

the United States by former Go\ern,ment employees; to the 
Committee on the Judiciary. 

By 1\lr. S~OOT: 
A bill (S. 4710) to authorize the Commissioner of the Gen­

eral Land Office to dispose of certain trust funds in his posses­
sion ; to the Committee on Public Lands. 

By Mr. JONES of 'Vashington: . 
A bill (S. 4711) requiring all ships sailing under a foreign 

flag and entering the ports of the United States or clearing 
therefrom to haYe a permit from the United States Shipping 
Board; and 

A bill (S. 4712) to transfer from the Department of Com­
merce to the Department of Labor the duty and power to en­
force so much of the navigation laws and laws governing the 
Steamboat-Inspection Service as relate to persons employed in 
seafaring occupations, and for other purposes; to the Commit­
tee on Commerce. 

A bill ( S. 4713) to amend an act entitled "An act to con­
serve the gold supply of the United States; to permit the settle­
ment in silver of trade balances adverse to the United States; 
to provide silver for subsidiary coinage and for commercial use; 
to assist foreign Governments at war with the enemies Gf the 
United States; and for the above purposes to stabilize the price 
arid encourage the production of silver," approved April 23, 
1918; to the Committe6! on 1\iines and Mining. 

By 1\lr. LENROOT: 
A bill (S. 4714) for the relief of l\lrs. Benjamin Gauthier; 

to the Committee on Indian Affairs. 
A bill (S. 4715) for the relief of -Hannah J. Roberts; to the 

Committee on Claims. 
By Mr. CALDER: 
A bill (S. 4716) for the relief of l\Iargaret Nolan; and 
A bill (S. 4717) for the relief of the owner of the boat Gay­

lord~· to the Committee on Claims. 
By Mr. SHEPPARD: 
A bill (S. 4718) for the relief of Sam E. Harwell (\Yith ac­

companying papers) ; to the Committee on Claims. 
By Mr. DIAL: 
A bill (S. 4719) conferring jurisdiction upon the United 

States Dish·ict .Court for the Eastern District of South Caro­
lina to hear and determine the claim of the owners ~f the 
Danish steamship Flynderborg against the Un_ited States, and 
for other purposes. 

The PRESIDING OFFICER. The bill will be referreu to 
the Committee on Claims. 



CONGRESSIONAL RECORD- SEN ATE: DEOEl\IBER 23, 

1\Ir. KING. I think the bill should go to the Judiciary Com~ 
mittee. 

The PRESIDING OFFICER. In the other House the bill 
was referred to the Committee on Claims. 

1\Ir. KING. It relates to the jurisdiction of the courts. 
The PRESIDING OFFICER. The bill will be referred to the 

Committee on the Judiciary. 
By Mr. KENYON: 
A bill ( S. 4720) to repeal section 7 of the act of October 7, 

1917, entitled "An act making appropriation to supply urgent 
deficiencte in appropriations for the fiscal year ending June 30, 
1918, and for other purposes "; to the Committee on Appropria~ 
tions. 

Mr. CALDER. I introduce a bill amending the Federal 
reserve act so as to permit the national banks of the country 
to lend 50 per cent of their savings deposits on real estate 
mortgages. I ask that the bill be referred to the Committee 
on Banking and Currency. 

The bill ( S. 4721) to amend the act approved December 23, 
1913,• known as the Federal reserve act, and to amend section 
5236 of the Revised Statutes, was read twice by its title and 
referred to the Committee on Banking and Currency. 

By Mr. TOWNSEND: 
A bill (S. 4722) granting an increase of pension to Caleb B. 

Gaffney (with accompanying paper); to the Committee on 
Pensions. 

By Mr. WADSWORTH (for Mr. WARRE~): 
A joint resolution (S. J. Res. 229) authorizing the Secretary 

of War to investigate the claims of private partie to the 
l\Iariveles Quarry within the limits of a United States military 
reservation in the Philippine Islands, and to permit the working 
thereof by the per ons entitled thereto~ provided military neces~ 
sities permit; to the Committee on l\Iilitary Affa:ir . 

By Mr. DIAL: 
A joint resolution (S. J. Res. 230) to u e alien property 

funds until same shall be distributed according to Ia w ; to the 
Coillll1ittee on Finance. 

CHANGE OF PRESIDENTIAL TERM, ETC. 
Mr. ASHURST. I introduce a joint resolution, which I nsk 

may be read at length, and after it is read I should like to 
take about three minutes to make a brief explanation of it. 

The joint resolution ( S. J. Res. 228) proposing an amendment 
to the Constitution of the United States was read .the first 
time by its title and the second time at length. as follows: 

Resol·ved by the Senate ana House of Representatives of the United 
States of America in aongress a3Sembled (two~thirds ot each House 
concur·ring therein), That the following amendment to the Constitu~ 
tion be, and hereby is, proposed to the Statesh to become valid as a 
part of the Constitution when ratified by t e legislatures of the 
several States as provided by the Constitution: 

" SECTION 1. The terms of the President and Vice President of the 
United States shall commence on the third Monday in January tol~ 
lowing the election of presidential and vice presidential electors. 

" SEc. 2. Th~ presidential and vice presidential electors, composing 
the Electoral College, shall a!fsemble in the States by which ·they are 
appointed and cast their votes for President and Vice Pre ident on 
the second Monday in December following their appointment, and 
the vote so cast, du1y certified, shall be filed with the President of the 
Senate before the :fir t Monday in January next thereafter, and the 
Congress shall meet in joint session on the second Monday in January 
following and open and connt the same : Provided, That Congress may 
alter all the dates fixed in this section, in its discretion. 

" SEc. S. The terms of Senators :md Representatives shall commence 
on the first Monday in January following their election. 

" SEc. 4. There shall be held two regular sessions of Congre s con-
vening on the first Monday of January each year. ' 

" SEc. 5. This amendment shall not take effect until after the 4th 
day of March of the year 1925." 

Mr. ASHURST. Mr. President, no other country permits so 
long a time to elapse between an eleetion and the installation 
of the new servants as does the United States. In a democratic 
republic ns soon as pos ible the will of the people as ex­
pressed at the polls should be carried into effect. 

Under the present system four months elapse before the new 
Congress and the new President are inaugurated. 

My proposed amendment to the Constitution simply provides 
that the electors chosen in November and composing the Elec~ 
toral College shall meet in their respective States on the second 
Monday in December and there cast their votes ; that the new 
Congress elected in the previous No-vember shall meet on the 
first Monday in Jnnunry; that the me engers shall bring the 
returns from the various States to the President of the Senate 
and file them before the first Monday in January; that on the 
second Monday in January the new Congres , sitting in joint 
ses ion, shall canvass the electoral vote and declare the result ; 
nnd that on the third Monday in Jn.ouru·y the Pre ident and 
Vice President shall be inaugurated. 

In most of the States the governor is inaugm·ateu in .Tan~ 
uary; the new 1egi lnturc meets in Jn.nua1>y. l\loreover, under 
the present sy tell.l a repudiated House of Representatives 

would have the power in certain cases to choose a President. 
This should be changed. 

This is not n new subject. I am not entitled to nny credit 
for novelty of ideas re pecting the arne. I have simply rein­
troduced n joint resolution which was reported from the .Judi~ 
ciary Committee in 1914. This joint resolution was before the 
Senate Committee on the Judiciary and was discussed for 
months. A comprehensive statement fa\oring the resolution 
was prepared in Februm>y, 1914, signed by the following mem· 
ber of the Committee on the Judiciary: Senators JoHN r . 
SHIELDs, KNUTE NELSON, now the chairman of the Judiciary 
Committee, ALBERT B. CUMMINS, ,Y. E. Chilton, Du.~cA:N U. 
FLETCHER, and one HENRY F. ASHURST. 

This, therefore, is not a new mutter which I have uddenly 
presented to the country and tlle Senate. I nsk unanimou con­
sent that at this time I mny include in the RECORD, as a part of 
my remarks, the views which those member of the Committee 
on the Judiciary held on this subject in 1914. 

The PRESIDING OFFICER. Without objection, it i so 
ordered. 

The report referred to is as follows : 
[Senate Report 212, part 2, Sixty-third Congress, second ses ion.J 

The minority recommends that the resolution, omitting formal parts, 
be amended so as to read as follows : • 

"AnTICL'fl XVIII. 
"SECTION 1. The terms of the President and Vice President of the 

United States shall commence on the third Monday in January follow~ 
ing the election of presidential and vice pre idential electors. 

'' SEc. 2. The presidential and vice presidential elector!!!, composing 
the Ellectoral College, shall a semble in the States by which they are 
appointed and cast their vote for President and Vice President on the 
second Monday in December following their appointment, and the vote 
so cast, duly certified, shall be filed with the President of the Senate 
before the first Monday in January next thereafter, and tho Congre s 
shall meet in joint session on the second Monday in January following 
and open and count the same : P1"0tiided, That Congre s may alter all 
the dates fixed in this section in its discretion. 

" SEC. 3. The terms of Senators and Repr entative shall commence 
on tbe first Monday in January following their election. 

".SEc. 4. There shall be held two regular sessions of Congre , con­
vemng on the first Monday of January each year. 

"SEC. 5. The terms of said officers who may be in office at the time 
~t~~ adoption of this ru:Il'endment are hereby changed to conform here-

The amendments of the resolution recommended are the substitution 
in the first section of the " third " Monday instead of the " second " 
Monday in January for the commencement of the terms of the Presi­
dent and Vice President'; the substitution of the "second" Monday for 
the " first" Monday in December for the meeting of electors for Pre i­
dent and Vice President; and provisions that the vote shall be filed 
with tbe President of the Senate before tho first Monday in January, 
and that Congress shall meet on the econd Monuay thereafter and 
open and count the vote, and authorizing Congress to change the e 
dates; and the addition of section 4, providing for a change in the 
terms of the President and Vice President and Senators and Repre­
sentatives in office when the constitutional amendm nt is adopted and 
becomes clrective, so tba t they will expire with the commencement of 
the terms of their successor , under the proposed amendment to the 
Constitution. 

· Tbe Constitution, Article II, section 1, ordains that the President and 
Vice President shall bold office for the term of four years, but does not 
provide when the terms shall commence. The only recognition of the 
4th of March succeeding the day of a presidential election ns the day 
of the commencement of tho terms of the President and Vice President 
is the provision in the twelfth amendment to the Constitution, effective 
September 25, 1804, that "-if the House of Representatives shall not 
choose a Pre ident whenEsver the right of choice shall devolve upon 
them, before the 4th day of March· next following, then the Vice Presi­
dent shall act as President, as in the ca e of the death or other consti­
tutional di. ability of the Pre ident." 

This would probably be construed to be a provi ion that the term of 
the Pr~sident expired on the 4th of March after a presidential elec~ 
tlon-that a vacancy then exists-In which event th then Vice f'resi~ 
dent u~c eded to the office. 

The time when the presidential electors should be elected, and the 
date on which they shall meet and give their vote ls, by Article II, 
sectiun 1, of tba Con titution, left to the discretion of Congres , with 
th~ re trictlon that the day of voting_ shall be th Rame throughout 
tho United States. An act was pas ed February 3, 1887, requiring them 
to meet and give their vote on the second Monday in January next after 
their appointment, in such place in each State as the legislature thereof 
shall direct; which vote, duly certified, to be delivered to the President 
of the Senate before the first Wednesday in February, and be canvassed 
by Congress, in joint session, on the second Wedne day In February 
thereafter. 

Tho Constitution, while providing that Representative baJl bold 
thf'Jr offices for two years (Art. I, sec. 2) and Senator for ix years 
(Art. I, sec. 3), does not provide when the term shall commence. 

The commencement ot the terms of the fir t Pre frlent and Vice Pre i­
dent, and of the Senator and Representatives <:ompo ing the first 
Congress, was fixed by a r elution of Congre s auopted Septemb r 13 
1788, providing " tba.t the fir t Wedne day in Murch noxt (which hap: 
pened to be the 4th day of March) be the time for commencing pro­
ceedings under the Con tiiution." 

Congres ho.s provided (act o! Mar. 1, 1702, Rev. Rtttt., s c. 15~) that 
the terms of the President and Vice PrPsident &hall commence on the 
4tli day of l\Iat·ch next succeeding the day on which the yotes of the 
electors have been given, but there s em to be no t tuto enacted since 
the adoption of the Constitution fixing the commencement of tho tenns 
of Senators and Repre entatives. · _ 

The Const1tntion is proposed to be amended by the r·csolution as 
follows: 

1. The terms of the President and 'Vi<'f' Pre ident. by the fir t sec­
tion, are made to commence on tho third Monday in Janua.ry inst<•ad oC 
the 4th day of March succeeu.ing the election of elector . 
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2. The electors are required, by the second section, to meet and ~ast 

their vote on the second Monday in December succeeding their appomt­
ment; the vote to be fileJ with the President of the Senate before the 
first. Monday in January thereafter, and the Congress to meet, in joint 
sessiOn, to open and count the ~arne on the second Monday in January 
succeeding. The Congress, however, is authorized to change these 
dates. 

The provisions of this section are entirely new~ the present Constitu­
tion having left these matters entirely to the aiscretion of Congress, 
and are for the purpose of preventing confusion in putting the first sec­
tion into effect. 

3. The terms of Senators and Representatives are, by the third sec­
tion, made to commence on the first Monday in January following their 
ell:'ction. 

This provision is new and although there is no provision in the pres­
ent Constitution fixing ,'vhen the terms of Senators and Repr'?sentatives 
shall commence, yet those providing that their terms shall be SIX and two 
years entitle those now in office and hereafter to be elected, to hold for 
two years after the 4th of March succeeding their election, the day 
when the first Senators and Representatives were qualified under the 
Constitution, and their terms can not be changed without a constitu-
tional provision. ' 

4. The fom·th section merely changes the second paragraph of sec­
tion 4 of Article I of the Constitution, in effect, so as to provide that 
Congress shall meet each year, commencing on the first Monday of 
January instead of the first Monday in December. 

5. The provisio:ps of section 5 are temporary, and for the purpose 
merely of putting into effect the material provisions by shortening the 
terms of the President and Vice President, and Senators a~d Repre­
cntatives, to the extent of the periods between the dates fiXed by the 

resolution for the commencement of the terms of these officers here­
after and the 4th of March succeeding said dates. 

Under the present law Congress does not convene in regular session 
until 13 months after the election of its Members. There was some 
reason for such a provision at the time of the formation of our Gov­
ernment, as it then took a long time to ascertain the results of elec­
tions, and to reach the Capitol from remote parts of the country. But 
there is no excuse whatever now, since the mo. t distant States of the 
Union are within a few days' travel of Washington City. 

Senators heretofore have been elected by the legislatures of the 
States in January, and sometimes not until February or March. But 
since the adoption of the seventeenth amendment to the Constitution, 
by which Senators are to be elected by the people, probably at the 
November election, it becomes very opportune for Congress to convene 
in January following. The convening of Congress on the first Mon­
day of Decembe1·, as at present, is very inopportune, as adjournment 
for the Christmas holidays is always taken and many :\!embers go to 
their homE.'s, returning late, which precludes any real work until 
January. 

The reasons for the adoption of the proposed amendment are these: 
First. Congress should at the earliest practicable time enact the 

principles of the majority of the people, as expressed in the election of 
each Congress. That is why the Constitution requires the election of a 
new Congress every two years. If it is not to reflect the sentiment of 
the people these frequent elections have no meaning or purpose. Any 
evasion of this is subversive of the fundamental principle of our Gov­
ernment, that the Ulajority shall rule. 'o other nation in the world 
has its legislative 'body conven~ so long after the expression of the 
pl:'ople upon governmental questwns. 

During the campaign preceding a congressional election the great 
questions that divide the political parties are thoroughly discussed for 
the purpose of determining the policy of the Govemment and of hav­
ing the sentiments of the majority crystallized into legislation. It 
sel:'ms trifling with the rights ·of the people when their mandates can 
not be obeyed within a teasonable time. It is unfair to an administra­
tion that the legislation which it thinks so essential to the prosperity ot 
the country should be so long deferred. It is true an extraordinary 
session may be called early, but such sessions are limited generally to 
one or two subjects, ·which of necessity make enormous waste of the 
time 'of each House, waiting fo1· the other to consider and pass the 
measures. 

Second. As the Ia w is at the present time, the second regular session 
does not convene until after tbe election of the succeeding Congress. 
As an election often changes the political com~lexion of a Congress 
under the prese~t law many times we have the .IDjustice of a Congress 
that bas been disapproved by the people enactmg laws for the people 
opposed to their last expres~ion. Such a condition does violence to the 
rights of the majority. A Member of the House of Representatives can 
barely get started in his work until the time arrives for the nominating 
convention of his district. ~e has accomplish~d nothing, and hence 
has made no record upon which to go before hi party or his people. 
This is an injustice bo.th to the Members and to the people. '.fhe 
record of a Repre~entatlve should be completed before he asks an in­
dorsement of his course. 

Third. Under the present sy tem a contest over a seat in the Hou e 
of Representatives is seldom ever decided until more than half the 
term, and in many instances until a. period of 22 months of the term 
has expired. For all that time the occupant of the seat draws th~ 
salary, and when his -opponent is seated be also draws the salary for 
the full term ; thus the Government pays for the representation from 
that district t\vice. But that is not the wor t feature of the situation· 
during all of that time the district is being misrepresented, at least 
politically, in Congress. 

By Congress meeting the first ~Ionda:v in January succeeding the 
elections, contested-election cases can be disposed of at least durin"' the 
fir t six months of the Congress. "' 

Fourth. The President and "Vice President should enter upon the 
performance of their duties as soon as the new Congress can count 
the electoral votes. The newly elected governors of our States are 
inducted into office as soon as the new legislatures of the States can­
va s the votes and declare their election. It is the old Congress which 
now counts the electoral votes. It is dangerous to permit the de- ' 
feated party to retain control of the machinery by which such im­
portant officers are declared elected. 

In the event that no candidate for Pre!'>iUent receives a majoritv of 
the electoral votes, the Constitution provides that the Housn of Rep­
resentatives shall elect the President, the representation from each 
State having one vote. At the present time it is the old Congress 
that elects the President under such contingency, and thereby it be­
comes possible for a political party repudiated by the people to elect a 
President who was defeated at the election. Under the present pro ­
vi. ion of the Constitution, in the event the House fails to choose a 
President before the 4th of :\larch, then the Yice President then in 

o!lJce becomes President for four years. This affords a grPat tempta­
twn, by mere delay, to defeat the will of the people, and if it is ever 
exercised it will likely produce a revolution. 

It is true that January weather would likely bP. inclement for an 
inaugural parade, but that is a reason too insignificant to constitute 
an argument against a constitutional amendment which promises so 
muc~ for good g:overnment. Nl:'arly all the governors of the States 
are maugurated m January. The pomp anu ceremony which usually 
attend. the coronation of monarchs are at least not necessary to a 
republic. 

For these reasons we fa>or the adoption 0f the resolution, amended 
as herein suggested. 

JNO. K. SHIELDS. 
HENRY 1<', ASHURST. 
KNGTE NELSOX. 
ALBERT B. CU~I.\IIXS. 
w. E. CHILTON. 
DU~C.A.~ U. FLETCHER. 

The PRESIDING OFFICER. The joint resolution will be 
referred to the Committee on the Judiciary. 

EXCLUSIO.- OF .ALIE?\S. 

!llr. FLETCHER submitted an amendment intenueu to be 
proposed by him to the bill (H. R. 14461) to provide for the 
protection of the citizens of the United States by the temporary 
suspension of immigration, and for other purposes, which was 
referred to the Committee on Immigration and ordered to be 
printed. 

COLU::'IIBIA POLYTECHNIC ' I::s'STITI~TE FOR THE BLIND. 

l\lr. SHEPPARD submitted an amendment proposing to 
appropriate $2,000 to. aid the Columbia Po1yteclmic Institute 
for the Blind, at 1808 H Street NW., Washington, D. C., in­
tended to be proposed by him to the bill (H. R 15130) maldng 
appropriations to pro>ide for the expenses of the governmen t 
of the District of Columbia for the fiscal year ending June 30, 
1922., and for other purpo es, which was referred to the Com­
mittee on Appropriations. 

EMERGENCY SUGAR TARIFF. 
::Hr. GAY. l\lr. President, I submit an amenument intenue<l 

to be proposed by me to the so-culled emergency tariff bill, 
which I ask may be referred to the Committee on Finnnce. 
I also nsk that the proposed amendment may be tJrintetl iu the 
RECORD. 

There being no objection, the amen<lment intended to be 
proposed by Mr. GAY to the bill (H. R. 15275) imposillg tem­
porary duties upon certain ugricultura1 products to meet present 
emergencies, to pro>ide re>enue, an<.I for other purposes, \Yas 
referred to the Committee on Finance and ordered to be printed 
in the RECORD, as follows : 

On page 4, after· line 3, insert the following paragraph : 
"18. ~ugars, tank bottoms, sirups of cane juice1 melada, concentrated 

melada, concrete and concentrated molasses, testmg by the polariscope 
not above 75°, 2.13 cents per pound, and for every additional degree 
shown by the polariscope test seventy-eight one-thousandths of 1 cent 
per pound additional, and fractions of a degree in proportion; molasses, 
testing not above 40°, 45 per cent ad valorem; testlnl? above 40° and 
not above 56°, 6~ cents per gallon; testing above 56 , 13~ cents per 
gallon. Sugar draining and sugar sweeping shall be subject to duty 
as molasses or sugar, as the case may be, according to polariscopic 
test. 

" That the duties in this paragraph herein imposed are in addition 
to the rate<; of duty ii!lposed on such su~ars by existing laws, and ehall 
in no manner afl'ect or impair such existing laws. 

"Prodded, That if the imposition of the duties herein shall ha,-e the 
effect of increasing the price in the ports of the United States of duty 
paid 96° centrifugal sugar produced ln and imported from Cuba bej~ond 
8 cents per pound or shall increase the price in the ports of the United 
States of similar sugars paying full duty beyond 8 .76 cents per pound, 
or 8hall increase the price in the ports of the United States of sugars 
that have gone through a proeess of refining or sugars fit for dil·ect 
human consumption beyond 10 cents per pound, then the emergency 
duty herein named shall be automatically decreased, so as to prevent 
the prices of &uch sugars advancing beyoDd the respective prices herein 
named." 

In section 2, pa~e 4, . line 5, insert a comma after figure "15," strike 
out " and," and insert after figure " 17 " ·• and 18." 

. l\lr. GAY. ~1r: President, the emergency tariff bill "\\hich is 
now before the Senate is designed to relieYe the distressing 
situation existing in all the agricultural sections of the country. 

The chairman of the Committee on Ways and Means; ~lr. 
FoRDNEY, admits that the bill, which was reported out of his 
committee and passed by the House, was hastily drawn, and 
has stated that 1uter a more scientific tariff bill will be pre­
sented for the consideration of Congress. 

Mr. President, I fa>or relie>ing the eli tress which the pro­
ducers of other co.q1mouities are now suffering by including 
their commodities in the propo ed emergency tariff legislation. 
I can not belieYe that any fair-minded :\!ember of Congress 
can refuse to assist those engaged in the agricultural ucti"d­
ties where it is shown that they are now in dire distress 
through no fault of their own. 

The sugar producers of Louisiana, like the wool growers of 
the "\Vest and the "\\heat farmers, are in many instances bein'"' 
obliged to sell their product at a price far below the cost of 
production. 
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Sugar being one of the most i1nportant food pr-oducts, the 
su~ar planters of Louisiana, encouraged by the belief that the 
Go...-ernment wished to 'foster such an industry, planted the 
nsual acreage in sugar cane. Tiley paid high wages to their 
employees and high prices for every commodity which they 
had to u e, so that when the harvest season came the crop 
prouuced was the most expensive ever known. Under these 
conditions, and with the rapid decline in sugar prices within 
the last six weeks or two months, the sugar planters find them­
sel\es facing bankruptcy, and it is doubtful if even the remedy 
proposed in my amendment can sa\e many of them. 

'Ve of Loui iana have neyer wanted to see sugar soar to 
. prices which it attained during the past summer. The Louisi­

ana producer· has not been the beneficiary. He has adhered to 
the price-s established by the Government; and I know of no 
ca e of profiteer~ng among the sugar prodt1cers of the State. 

Unfortunately, the specnlator and the middleman got con­
trol of large quantities of sugar, both domestic and foreign, 
and boosted the prices beyond the dreams of the most; greedy, 
antl thus- brought unjust criticism on the sugar producer of 
Louisiana and made enemies for the industry everywhere. It 
i unfortunate that such profiteers could not have been suc· 
ce sfully prosecuted. 

If the '\l'Oolgrower, if the wheat farmer, if any other pro­
ducer in America is entitled to consideration by Congress, 
then urel-y the sugar planters of Louisiana are entitled to the 
same con ideration, and in this emergency should receive the 
same treatment from Congress, regardless of the fact that 
sugar has been used as a political football. I can not b~liev~ 
that fair-minded men will discriminate against it. 

The amendment intended to be proposed by- me provides that 
the price of 96 test sugar or raw sugar which comes into this 
country shall at no time exceed 8 cents. By :providing a slid­
ing scale for the tariff this price can be maintained for the 
period covered by the bill, and will at least have- the effect 
of permitting the sugar producers to continue in business for 
another ye::tt, which without this legislation it is doubtful if 
many will be -able to do. 

SALE OR LEASE OF TERMINAL FACILITIES. 

:Mr. JO.:.iffi'S of Washingten submitted the following resolu­
tion ( S. Re . 409), which was :read, considered by unanimous 
consent, a:nd agreed to: 

.Resowea, 'That tlie Seerctar'y of War be, and he is hereby, directed 
,to inforln. tbe Senate what stel.)s, it any, are being taken or have been 
,taken to lease or sell any of the docks, piers, warehouses. or other 
terminal facilities constructed or acquired J)y the Government of the 
•United States to-r the usu of ll'tld used by the War Dep-artment during 
the war; and if any such faellitles ha:ve been leased or it is proposed 
,to leas~ or sell tlie same, advise tne Senafe tile terms or proposed terms· of sueh re·ases or saie9 and tlte law a:uthoriiDng such action. 
' CREDITS TO GOVEBNME'NT OJi' POLAND. 

l\1r. SMOOT submitted the follDwing resolution (S. Res. 410), 
, which 'vas t~adt considered by unanimous- consent, and agreed 
·to: 
. Resolved, That the Secretary ot War be, and he is hereby, requested 
to inform the Senate as to· the character, extent, and amounts of credits 
wh .ch ha>e been granted by the War Department to the Government of Poland, the character of securities and int&rest reeeived thereon iir 
~x:change for such credits, and whether commissiollB, if any, have been 
teceived by any American citizens tor services in connection with the 
granting of such eredits. 

WATER SUPPLY Oli' SUNNYSIDE, UTAH. 

The PRESIDING OFFICER laid before the Senate the 

I 
amendtnent of the. House to the bill (S. 46) for the pl·otection ,of 
the water supply of the town of Sunnyside, Utah, which was1 
on page 2, line 16, after the word " purposes," to insert " : Pro· 

1
vided, Tliat deposits of coal or other minerals in the lands re­
ser ed by this act may be leased or otherwise disposed of by 
\the_ e~etary_ of the Interior under· laws. applicable to .such de­
po 1 ts, if and when he shall find that same may be mmed and 
removed without injury to the municipal water supply of Sunny­
side, Utah." 

1\fr. KING. I moYe that fue Senate concur in the amendment 
of the House. 

Tlle motion was agreed to. 
FORT ASSINNIBOL~E MILITARY RESER"V ATIO'X. 

The PRESIDING OFFICER laid before the Senate the 
amendment of the House to the bill (S. 2964) proYiding addi­
tional time for the payment of purchase money under home~teud 
entries of lands within the former ~ort Assinniboine: Military 
ll.e ervatiou in Montana, which wa:.s, on page 2, line 11, after the 

AMEXDME. T OF SUNDRY CIVIL ACT OF 1!>02. 

The PRESIDING OFFICER laid before the Senate the 
amendments of the House to the bill (S. 2188) to amend ec­
tion 3 of an act entitled "An act making appropriations for 
sundry civil expenses of the Government for the fiscal year 
ending June 30,-1902, and for other purposes," approved March 
3, 1001 (31 Stat. L., p. 1133), which were, on page 2, line 8 
after the word "_Period," to in ert "not exceeding three years," 
and on page 2, line 16, after the word " land " to insert " not 
irrigated and reclaimed." ' 

Mr. SMOOT. I mo...-e that the Senate concur in the amend­
ments of the House . 

The motion was agreed to. 
STATISTICS OF IMPORTS AND DuTIES. 

The concurrent resolution, H. Con. Res. 68, was read. anu 
referred to the Committee on Printing, as follows: 

Ilesolvea by the H(Jttse ot Representat·ives (the SenfLte concurrino) 
That statistics of imports and duties from 190 to 1918, inclu ive, pre: 
pared for the use of the Committee on Ways and Means, be printed 
as a House document, and that 4,2'50 additional copies be printed of 
which 2,500 shall be for the use of the House, 1,000 for tfie Senat · '500 
for _ th~ Committee on Ways and Means of the House, and 250 for the 
Comm1tt~ on Finance ot the Senate. · 

-SUMMARY OF TA.RIFF I:qEOBMATIO. , 

The concurrent resolution, H. Con. ne . 69, was read anti 
tefel'red to the Committee on Printing~ as follow. : 

Resolved by the 'House of Representath;es (tlze Sendte concurrinu) 

I 
That the summary at taritr information, ~920, prepa-red for the u ~ 
of the Wars and Means Comiitlttee, be printed as a House document 
and that 7,500 additional copies be printe>d, of which 4,000 sliall be 
for the use of the ,Hou.s-e, 2,000 for the Senttte, 1,000 for the Commit-

. ~a~~e'~~Yfu:ns~n~f~s of th~ Hou5e, and 500 for the Committee on 

EMEnGErH:Y T~IFF. 

Tli.e PRESIDI[G OFFlCER. The Chair lay before tne Sen­
ate a bill from the House of Repre entative . 

The bill (II: R. 15275) impo ing temporary duti upon cer­
. tain agricultural ptoducts to meet present emergencies, to pro­
vide 1·evenue, and for other purposes; was read the first time by 
its title. 

Mr. HARRISON. I object to the second reading of the bill. 
The PRESIDING OFFICER. The bill having been read the 

fir t time, it will remain on the table. · 
HOCSE- BILLS AND JO~T RESOLUTIOr REFEBBED • 

H. R. 12045. An act to provide for the com~eyance of lots on 
the low grounds of Washington, D. C.; to the Committee on the . 
District of Columhia. 

H. R.1216L An act to amend an act entitled "An act to codify, 
revise, and amend tile penal laws of the tTnited States," approved 
Marelt 4, 1909 (35 Stat. L., 1134) ; to the Committee on the Judi­
crary. 

H. R. i0'920. An. act declaring Platte River to be a nonna.Yi­
gable stream; to the Committee on Commerce. 

H. R.14122. An act to authorize the- ale of a portion of the 
Copper Harbor Range Lighthouse Re ervation, 1\lich., to Hough­
ton and Keweenaw Counties, Mich.; to the Committee on Com­
mer.ce. 

H. J. Res. 34.6. Join.t resolution extending the time for pay­
lnent of pm·chase money on homestead entrie in the former 
Standing Rock Indian Reser ation, in the State of North and 
South Dakota; to the Comtnittee- on Public Lands. 

The bill (H. R. 9389) to consolidate, codify, revise, and re­
e-nact the general and pel'manent laws of the United State itt 
force lUarch 4, 1919, wa re--ad twice by its title. 

The PRESIDlliG OFFICER. The bill will be referred to the 
'Committee on theRe i ·ion of the Laws without printing. 

THE DEP.&Wn!E.XT OF AGBICULTURE. 

l\Ir. Kr.r·G. l\.Ir. President, se\eral clay ·ago I called atte-n­
tion tc:t the fact that Senate resolution No. 327, asking for cer­
tain information from the Secretary of Agriculture, had ju t 
been responded to, and there was an implied criticism in my 
observation of the tardines of the Secretary in re ponding 
to the resolution. Upon examination I di cover that the Sec­
retary quite promptly re ponded to the re olution, but I was 
not ad\isecl of that fact until the day that I called attention 
to the resolution and asked that the reply be referred to th 
Committee on Appropriations. In justice to the Agricultural 
Department I desdre to submit that explanation. 

The PRESIDING OFFICER (at 1 o'clock anu 80 minot 
p. m.). The morning business i closed. 

word " thereafter," to insert " in the discretion of fue Secretary Boxus FOR E~-SOTIJIER T~ WORLD Yi. AB. 
of the Interior." lUr. GRO::-..~A. 1\It·. President, n few m-oment ago I made 

lUr. MYERS. I move that the Senate concur in the amend-~ an rrttempt to hate- printed in tlle RECORD on brief re olution 
ment of the House. acloptefl by some of the hero~ who participated in tb late 

The motion -was agreed to. \Yar-. The senior Senator from Utah [Mr. SMOOT]_ aw fit to 
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object. I asked to ha\e that resolution printed in the RECORD 
and then to have a number of others noted in the RECORD. 

Mr. President, I shall take only a minute or two to read one 
of these resolutions, although I lla\e a great number of them; 
IJut I want to say that I think some of the Members of this 
body become unduly alarmed o\er the expense to the . Go\ern-

. ment of printing important communications. I know of n<J 
more important legislation than the legislation suggested by 
these soldiers. Are we to take the position now, 1\Ir. President, 
since they were so nctorious on the battle fields of France and 
Flanders, that we shall deny them the right e\en to be heard in 
the legislative halls of our country? 

Mr. President, it seems to me that the least thing we can do 
to honor those heroes is to permit them to speak, and to spealr 
through their representati\es, if they sa desire. 

Mr. President, these boys stood ready at a moment's call to 
sacrifice their all upon the field of battle. They asked no ques­
tions at the time war was declared. They asked for no con­
ditions whate,er, but they stood ready to sen-e, and they served 
faithfully and welL Thousands of them have not returned, 
and other thousands who ha\e returned came back maimed and 
crippled; and I hope those who were fortunate enough not to 
be injured will l1a 'e the right to speak e\en to the Members 
of this great bo<ly. 

Mr. President, I hm·e received, and I present now in regular 
order to this distinguished body, resolutions from the American 
Legion posts at Crosby, Cando, Hope, Tuttle, Carrington, Grand 
Forks, Washburn, Hatton, Bismarck, Lisbon, Lorna, Edgeley, 
Lircb\ille, Fullerton, Portland, :Fargo, Jamestown, BoWman, 
Dow1ybrook, Pembina, Oakes, Alexander, and Devils Lake, 
N. Dak. As I attempted to say a moment ago, they are very 
much alike in form, and I shall read only one of them. It is 
addressed to me, and is dated De\ils Lake, N. Dak., No\ember 
17, 1!)~0: 

DEAn Sm : The following resolution was passed unanimously by the 
Tim Running Post, ·o. 24, of the American Legion, at Devils Lake, 
N. Dak., at the regular meeting of November 15, 1920: 
"Where~s the America~ Legion, through the national convention, 

national officers, vanous departments, and local posts, have dm-ing 
the past year passed resolutions approving of the various plans 
for a soldier bonus ; u.nd 

"Whereas the national legislative committee of the American Le"'ion 
have worked out and submitted to and approved o! by practically 
the entire membership of the American Legion a form of bonus 
known as the American Legion fourfold optional plan of a Federal 
bonus; and 

" Whereas this fourfold plan has already passed the House of Repre­
sentatives in Congress : Now, therefore, be it 

"ResolL'ed, That Tim Running Post, No. 24, petition the Senators 
of North Dakota to support the early passage through the United States 
Senate of this measure." 

En:nETT A. DuELL, 
Post Commander. 

F. P. M.L'i~, Jr., 
Post Adjutant. 

. I a k, Mr. President, that the names of the officers in each 
one of these petitions be noted in the REco.nn. 

The PRESIDING OFFICER (1\Ir. W.A.TSOX in the chair). 
\Yithout objection, it is so ordered. 

Mr. GROl\TNA. The American Legion posts from all these 
cities and towns ha\e unanimously adopted re olutions indors­
ing this measure. 

I am also in receipt of a telegram from the American Legion 
post at Minot indorsing the Fordney bill providing for adjusted 
compensation to soldiers. I ask that that may be printed in 
the RECORD. It is a very brief telegram. 

The PRESIDING OFFICER. ·without objection, it is so 
ordered. 

The telegram is as follows : 
MI~OT, N. DAK., December 11. 

Senator A. J. GRONN.l 
Senate Oha1nber, Washington, D. 0.: 

Five hundred members William Carroll Post, 1\Iinot, American Legion 
unanimously indorse Fordney bill for adju ted compensation, and earn~ 
estly and respectfully ask your support for passage of this measure 
during the present session of Congress. · 

ARCHIE D. 1\fcCA~~EL, 
Post Commander. 

Mr. GRONNA. lUr. President, we should immediately con­
sider the requests of these bra\e heroes. They were called to 
arms at a moment's notice. They · did not hesitate, but they 
went and performed their duties in a most creditable manner; 
thousands of them left good positions and others left their 
business to suffer. It is now for us to decide what shall be done 
with the requests of these \\'orld \Var her•oes. Shall we turn 
a deaf ear to their requests or shall we proceed tO' consider the 
question in the same spirit that they performed their work? 

So far as I am personally concerned my vote shall be cast, if 
I llave the opportunity, for the enactment of legislation such 
as is outlined in these resolutions. It is the least we can do 
to recognize the patriotic ser\ices of these young men; and if 
perchance there happens to be some one not in need of any 

financial aid, it is not compulsory upon him to recei\e it. But 
there are thousands and hundreds of thousands of the young 
men who do need it, and for that reason I favor the legislation 
suggested in these resolutions. .. 

.l\1r. President, I realize that there is opposition to this legis­
lation. Let us consider where the opposition comes from. 

I have here a printed pamphlet under the heading of ilie 
chamber of commerce of the great city of New York: 

At a special meeting of the Chamber of Commerce of the city of !\ew 
York, held April .21, 1920, the following preamble and resolutions, pre­
sented by its committee on a. national budget, was unanimously adopted. 

If there is no objeetion, 1\fr. President, in order to save timer 
I ask that these resolutions may be printed as a part of my 
remarks. 

The PRESIDIXG OFFICER Without objection, it is so 
ordered. 

The resolutions are as follows: 
CrrAMBER OF COMMERCE OF THE STATE OF NEW YORK. 

.At a special meeting of the Chamber of Commerce of the State o! 
New York held April 21, 1920, the following prea.mble and resolutions, 
presented by its committee on a national budget, was unanimously 
adopted: 

BO::-.uSES FOR SOLDIERS Al\'D SAILORS. 

"To tlle Chamber of Commerce: 
"1lhereas the grand total for Government expenditures this yen.r, in­

cluding the amount to be paid to the railroads, the amount 9f 
special appropriation bills o! this session of Congress, and the 
amount to provide for deficiencies, was originally estimated at 

6,000,000,000 ; it is now estimated that these appropriations will 
be reduced by about $1,500,000,000, leaving a total of $4,500,000,-
000 to be derived from taxation ; in addition to these appropria­
tions the Government's present floating debt is about $3,000,000,-

. 000; and 
"Whereas it is estimated that the proposed legislation for the proposed 

blanket bonuses for veterans of the World's War will require about 
$2,000,000,000, which brings the total amount to be derived from 
the taxation for the year 1921 up to $6,500,000,000 ; and 

"Whereas the estimated Federnl revenue for 192o-21 being only about 
4,600,000,000, the revenue necessary to pay the proposed blanket 

bonuses must be obtained by one of the following methods : 
"(a) A retroactive excise tax on war profits; 
"(b) . A revival of the rates levied for the year 1918; 
"(c) .A heavy tax on luxuries; 
" (d) .A general sales tax ; 
"(e) .Another bond issue; and 

" Whereas any one of these methods of raising additional revenue would 
mean an increase in the ta.~ burden upon the business of the coun­
try, a burden that is already stifiing enterprise, which, in whatever 
form it may take, will add to and protract the present inflation; 
and 

"Whereas the origin of a proposal for blanket bonuses for ex-soldiers 
seems to have been largely political and inconsistent with the 
avowed principles of the American Legion, and is contrary to the 
spirit of patriotism which animated the American Expeditionn.ry 
Force, the proposal is neither just nor expedient. There exi.sts no 
convincing evidence that the veterans of the World War are willing 
to become beneficiaries of a public expenditure which will inevitably 
bring f?erious economic consequences and will endanger the public 
welfare ; and 

"Whereas the country recogni.zes its duty-that full provision shouW. 
be made for the rehabilitation of the disabled men and that there 
hould be a generous provision for the dependents of those who died 

in the service : Therefore be it 
"ResoZ,;ed, That the Chamber of Commerce of the State of New York 

approves of generous provision for \eterans of the World War who 
were disabled and for the dependents of those who died in the service, 
but that on economic and ethical grounds it is opposed to the propo~ai 
for a blanket bonus for all veterans, regardless of the actual needs o! 
the individual due to his service ; and be it further 

"Resolved, That the Chamber of Commerce of the State of New York 
regards with grave concern the apparent breakdown of the Federal 
Board of Vocational Education and the Bureau of War Risk Insurance, 
the two instrumentalities created by Congress for the protection of the 
disabled soldiers and sailors of the United States and the dependents 
of those who died in the service, and invites the attention of Congress 
to this serious situation. ' 

"Respectfully .submitted. " CHARLES D. FREE:llA:\', Chairman. 
" LEO~OR F. LOREE, 
'' JOHY T. PRATT, 
" HowARD C. SwTH., 

" Of the Special Committee on a National Budget." 

.Attest: 

NEw Yonrr, April 22, 1920. 

ALFJlED E. MARLING, 
President. 

CHAllLES T. GWYN~E, 
.Secretm·y_ 

1\Ir. GROXNA pre ented· a resolution of the Tim Runn ing 
Post, No. 24, American Legion, of Devils Lake, N. Dak., signed 
by Everett A. Duell, post commander, and F. P. Mann, jr., post 
adjutant; a resolution of the E1·nest De Nault Robertson Post, 
No. 14, American Legion, of Jamestown, N. Dak., signed by 
F. L. Robertson, post adjutant; a resolution of William PeiTY 
:Makee Post, No. 75, American Legion, of Crosby, N. Dak., 
signed by \V. E. \\adnans, post commander, and Earl 0. Cud­
son, post adjutant; a. resolution of the Hal Parker Post, Ameri­
can Legion, of Canrlo, N. Dak., signed by Vine D. Lord, po t 
commander, and James S. "\VigginS, post adjutant; a resolution 
of Forest' E. Williams Post, No. 94., American Legion, of A.Jex:­
ander, N. Dak., signed. by L. B. Randolph, post commander, 
and B. 1\I. Smith, post adjutant; a resolut:on of the Howartl 
Bean Post, American Legion, of Oakes, N. Dak., signed by 
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Earl Ben·n~er, post commander, and E. F. Bassingwaite, post 
adjutant; a resolution of the Pembina Post, American Legion, 
of Pembina, N. Dak., signed by Harry H. 1\liller, post com­
mallder, and George D. Peterson, post adjutant; a resolution 
of the Clarence McCormack Post, No. 195, American Legion, of 
Donnybrook, N. Dak., signed by George N. Constans, post com­
mander, and F. J. Robinson, post adjutant; a resolution of the 
Earle V. Jefferson Post, No. 18, American Legion, of Hope, 
N. Dak., signed by J. A. Cyrus, post commander, and H. R. 
Cockle, po t adjutant; a resolution of the Gilbert C. Grafton 
Po t, No. 2, American Legion, of Fargo, N. Dak., signed by 
William T. Kroll, post adjutant; a resolution of the Charles l\.1. 
Root Post, No. 93, American Legion, of Portland, N. Dak., 
signed by J. A. Grinde, post commander, and Elmer I. Knutson, 
post adjutant; a resolution of the 1\.I. J. McElvain Post, No. 152, 
American Legion, of Fullerton, N. Dak., signed by John R. 
Ulmer, post commander, and Theodore Ulmer, post adjutant; 
a resolution of the Martin Jacobson Post, American Legion, 
of Litchville, N. Dak., signed by Carl A. Platou, post com­
mander, and T. J. Kinneberg, po t adjutant; a resolution of the 
Henry Parthie Post, No. 146, American Legion, of Edgeley, 
N. Dak., signed by Otis Washburn, post commander, and Carl 
H. Huckeby, post adjutant; a r esolution of the Southwest 
Cavalier County Post, American Legion, of Lorna, N. Dak., 
signed by Oscar Lufgren, post commander, and C. II. Ginley, 
post adjutant; a resolution of the Florence Kimball Post, No. 
7, American Legion, of Lisbon, N. Dak., signed by W. G. Curtis, 
post commander, and Fred Hanna, post adjutant; a resolution 
of the Lloyd Spetz Post, No. 1, American Legion, of Bismarck, 
N. Dak., signed by W. C. Paulson, post commander, and P. G. 
Harrington, post adjutant; a resolution of the Carrol 0. 
Flesche Post, No. 70, American Legion, of Hatton, N. Dak., 
signed by 1\I. S. Haakenson, post commander, and D. L. 'Vamb­
heim, post adjutant; a resolution of the Victor B. Wallin Post, 
No. 12, American Legion, of wa·shburn. N.Dak., signed by H. E. 
Wahl, post commander, and A. H. Nygaard, post adjutant; a 
resolution of Grand Forks Po t, ·No. G. American Legion , of 
Grand Fork , N. Dak., signed by L. L. Eckman, post com­
mander, and Philip R. Bangs, post adjutant; a r e olution of 
the Louis Instead Po t, American Legion, of Tuttle, N. Dak., 
signed by L. T. Buck, post commander, and Erne t ,V. Atwood, 
post adjutant; and a resolution of the John Raymond O'Hara 
Po t, American Legion, of Carrington, N. Dale, s:gned by J. R. 
MacKenzie, post commander, and H. 0. Hagen, post adjutant, 
praying for the passage of H. R. 14157, known as the Ameri­
can Legion fivefold optional plan of compensation for ex­
sen-ice men, which were referred to the Committee on ::\Iilitary 
Affairs. 

He also presented a resolution of the Frank Gordhamer Post 
of the American Legion, of Bowman, N. Dak., signed by Leo D. 
Bartelme, post commander, D. G. Hogaboom, "Vice post com­
mander, 1\I. S. Byrne, post adjutant, C. A. Sampson, post finance 
officer, M. B. Goldstein, post historian, Carl Lee, post chaplain, 
and Frank C. James, post master at arms, praying for the 
pa sage of legislation giving to all ex-service men and women 
options to choose the form of compensation most suitable to 
their needs, which was referred to the Committee on Military 
Affairs. 

BUILDI~G CONDITIONS AND COAL SITUATIOX. 

l\lr. CALDER. 1\Ir. President, on Tuesday of last week I filed 
with the Senate a report of a special committee appointe(} in 
April of this year to inquire into the housing shortage of the 
country and into matters of transportation, thrift, and finance 
as they pertain to housing. This report 'vas made after a sur­
•ey of the country, the committee visiting many of the impor­
tant cities, except those on the Pacific coast. 

I offered the resolution which authorized the appointment of 
this committee because of the fact that the Federal Government 
itself is especially responsible for the housing shortage. It 
seemed to me that it was fitting that we should have accurate 
information before a serious attempt was made to legislate on 
the subject. 

Senators may recall that, in a discussion with the late Senator 
Gallinger, of New Hampshire, late in 1917, when a bill was 
pending in the Senate appropriating a hundred million dollars 
for Government housing in imp<_>rtant industrial centers where 
there was a lack of living accommodations for men and women 
employed in Government service, I insisted that the attitude of 
the 'l'reasury Department and the Federal Reser•e Board in <lis­
com·aging construction would in the end bring about a shortage 
of housing which it would take years to overcome. I protested 
that the building of homes was, next to the production of food, 
the most essential of all the country's enterprises, and that it 
would be much better to stop less essential work and permit the 
.housing bu iness to continue wherever labor, capital, and rna-

terial could be obtained without interference 'Yith the business 
of carrying on the war. As I recall it, no other Member of 
this body offered protest. 'Ve "·ere so absorbed in the war that 
we overlooked many other essential matters. 

When the \\ar was over there was almost at once a disposi­
tion to again begin .active construction work, but we were unable 
to proceed because of the fact that the whole building industry 
had been disrupted; we found that transportation was in­
adequate and material directed to other channels; and that 
labor, through war conditions, had changed the whole system of 
business, while the wages of labor in ·the building trade had 
doubled and its efficiency materially decreased. Our trans­
portation facilities were disorganized by Government operation 
and mismanagement. Railroad service for construction mate­
rials had failed, although recently it has been somewhat im­
proved. 

To-day "e have freight rates on building materials more than 
double what they were before the war, and with all probability 
that the high rates will remain in effect. Our lowest coal 
prices to-day are two and one-half times what they were in 
prewar times, and in some cases from six to ten times the 
prewar price. The Government has fixed the wages of men 
employed by the railroads and in the mines. We can not 
hope for any material reduction in transportation or fuel 
unless there is some reduction in wages. It is true that the 
railroads are being operated now much more efficiently than 
a few months ago, but if these high wage rates continue, we 
can not expect any notice~ble reductions in transportation 
rates. 

'Ve are facing an entirely new business situation. Wages 
are higher; other co ts are higher. And while there ought to 
be a substantial reduction in the prices of every commodity, 
building construction prices will never come back to where they 
were before, so we must face the situation with that in mind. 

The present tax la'\\s are a large element in contFibuting to 
the situation. In the cities the increased cost of neces ary local 
improvemeQts has doubled the taxes. The need for additional 
revenue bas caused the enactment by the several States of 
income-tax laws. The cost of the war, the need for revenue 
to pay intere t and for the amortization of our debt, and the 
increased cost of government will keep taxes out of proportion 
to the prewar rate for a good many years. The ecretary of 
the Treasury, in his recent annual statement, estimated the 
yearly co t of running the Government at four billion, and 
stated thnt in his judgment it would be impo sible for a number 
of :rears to decrease this amount. 

High taxes have been particularly burdensome on the build­
ing industry. In fact, some individuals of large incomes who 
formerly loaned a large part of their capital on real estate 
mortgages claim that these mortgages, after paying taxes, net 
less than 2 per cent income, and that other investments can be 
found which will give 5 and 6 per cent; this, naturally, results 
in a shortage of money for housing development. 

There is no doubt that there exists a serious shortage of 
houses, not only in the great cities, but in' the smaller towns 
as well, and in fact even in the villages, and this applies to 
every part of the country. Wherever the committee has held 
hearings, people have traveled hundreds of miles to testify 
as to unfavorable building conditions in their respective com­
munities. They have complained of money shortage; they have 
complained of building material costs and lack of transportation 
for building materials. Some sober, level-headed business men 
have urged that the committee refrain from making any recom­
mendations to relieve the situation, insisting that the law of 
supply and demand would take care of the situation. I pointed 
out to them that there was a demand, even a shortage, and that 
there is an ample supply of raw materials and labor, but still 
that there is no active movement in the building of homes. 
Many of the State legislatures have enacted laws which they 
felt would furnish some relief. In Massachusetts, for instance, 
a bill was passed which had the purpose of controlling rentals. 
In that Commonwealth other measures were enacted giving mu­
nicipalities the right to bond themselves to the extent of 1 per 
cent of their assessed real estate, this money to be used by the 
city for home building. In New York and Ne'v Jersey rent laws 
were passed and law exempting from taxation, for a period of 
years, new buildings erected strictly for housing purposes. 
Other restrictive measures of local character have also been 
passed. But most of these laws have tended to further in­
crease the housing shortage by discouraging building. 

r t is interesting to note that we are not the only country 
which is troubled with this same problem. In France the situa­
tion has become so bad that the Government, in respons3 to 
public demand, has actually offered to builders 50 per cent of 
the cost of construction if they would only get busy and con-
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struct homes f-or the people. Jn ..England the GO\e.rnment- is 
att-empting to nrr.ange for the coD.Btrnction -of .tl@~,OOO workiDg­
men's houses. These are all to be built by the Government jtself 
and rented at a price that will .hardly pay the inteTest on ±he 
co t of -construction, \\ith the result that Borne day Eng] and ·will 
face a condition, in attempting to pay its housing bonds, that 
will, unless e:rtraordinary step_s _are taken to preTent it, und-er­
mine her whol-e business -and social fabric. 

The committee'. actitities ha\e been directed with the jdea in 
mind of extending facilities to pri"tate initiati\e rather than snb­
si<lies, and rather than elaborating~o\ernmental organization for 
construction. Tlle toW hollidng construction in thig country; 
during the past four years was Jess than in th-e year 1916 .alone, 
or in fact in any -other one of the immediate prewar years. The 
eonsb·uction of houses is ilike every other business, ba ed 
entir.ely upon th-e profit in the "Venture, and men will build 

• houses again when they can see an opportunity for gain. There 
will be protests against legislation that will tend to encourage 
men to mak-e profits, but afte1· all unless the producer can lllilke 
profits the shortage of houses will continue; in fact it wlll 
become Hen Jlli}re embarrassing than it is to-day. 

When the committee began its inquiry into the ubject, it was 
anxious to find some means by which the Federal 1 gislation 
could help re tore building actiyi.ty without directly rnvolying 
the Go\ernment in construction or subsidy. The Nation has had 
enough of g.o\ernmental operation and @ntt·o1 of busine s. The 
.committee has iound this sentiment etisting eyerY'"'bere it went, 
but it has also found a feeling that the Go\·ernment, having 
stopped building, must furnish facilities to restore the industry 
to its normal aeti\ity. .And so the committee has recommended 
the establishm~t of a .construction bureau in the Department 
of Commerce which may ben clea1ing hou e for all building 
activities and 11. place where information can be obtained con­
cerning building materials, where study can be made of all 
sorts of new building methods tending to decrease cO'Sts, and 
w.here uniformity of standard materials may be worked out. 
In other words, the bureau will be lle1pful in fumishing informa­
tion of e\ery cbaracte to stimulate building, r-educe its cost; 
and. be a means of encoutaging general1y the building of homes 
for all the people of the country. The creation of this bureau 
bas been strongly urged by practical men engaged in the build­
ing indush·y tllroughout the country, and if initiated umler the 
proper auspices, will, I am sure, prov-e exceedingly helpful. 

In the committee's inquiry into fin.anclng building it dis­
co"Vered, among other 1.hin.g , that in the country west of the Alle­
gheny Mountains the banking methods were different from tho e 
in the East. In tile Eastern States we ba1\e a sy tern of mutual 
avings banks whe.1·e 50 per cent of the deposits are loaned buek 

to the people for building construction, mo tly homes, in the 
immediate neighborhood where the money is d-epo ited. As an 
e"Vidence of the extent of the business done in this way, it i 
intere ting to note that in New York State these avings banks 
base deposits totaling $2.398,328,940, and lmve approximately 
$1,227,117,G75 loaned back on bond and mortgages on real estate. 
A like condition exists in the 1\ew England States and in 
other Eastern States, but there are none of these mutual banks 
in the we tern country. The State and national banks, howe"Ver, 
have savings departments where money is deposited at large 
interest rates, and these deposits are loaned on short-term 
securities, little or no part being used for financing homes. 

Our committee has been informed that there is upward of 
$2,000,000,000 of sa\ings deposits in the national banks of the 
country, and I ha\e introduced a bill to-day which pronded 
that 50 per cent of the avings deposits in these banks m.ay 
be loaned on mortgages on real estate. In my judgment, this 
will not in any degree affect the stability of these banks. These 
deposits may be drawn on demand, but under the statutes 90 
days' notice may be Tequired in ca e of an emergency. In my 
own judgment, it wiU do much to afeguard these banks, al­
though the deposits will not be as liquid u.s they are to-day; in 
the long run, .howeYer, th-ey will be m01·e secure, for there is no 
in\e tment safer than fiTst mortgages on homes. 

The committee's investigations ha\e convinced me that under 
our present Federal taxation system the issuance by the States 
of bonds for pul>1ic improvements hav~ been unduly encouraged. 
The e are i sued tax-exempt, and wherever public interest can 
be secured for an improYement of any character in a State or 
any of its subdhision it i easy to get money in this manner: 
Not only are the funds of the country being drawn from in­
dustry in Ulls manner, but vast sums have been wasted -through 
the carrying on of publi.c improvements that could ha\e l>een 
deferred until bu iness conditions are stabilized. 

1\lr. McLEA....~. Mr. Pre .. Jdent, does the Senator object to an 
interruption? 

M:r. C \.LDEU. Xo, ?!lr. Pre ident. 

ORD-SENATE. 687 
Mr. .l.!IcLEA.J.."\1, Has ihe Senator any estim te of the total 

in1"estment in nontaxn.nle securities? 
1\frr. CALDER. I haTe a statement here. 
1\fr. McLEAN. · I think it is something more than sixteen 

billion. 
1\lr. CALDER. My ~stimate was that it was a littl-e less than 

fifteen. Men of large iucomes are drawing their money out of 
active industry and investing it in these tax-exempt securities in 
oraer tG avoid the payment -of taxes. Th-e e tax-exempt securi­
ties haye increased in the last fue years from $3,000,000,000 to 
OTer $14,000,000,000. High taxes and exempt securities ha>-e 
not only led States to bond themseh·es to such an extent that 
they will some day 'find it difficult to meet their obligations, 
but haYe also retarded the Kation's business generally. · They 
hav€ r~sulted in taking from th€ mortgage field almost · com­
pletely the pri"Vat-e investor. The interest rate on mortgages is 
fixro by law in nearly eTery State, and individuals of )arge 
mean-s who formerly invested. a C<lnsiderable portion of their 
wealth in mortgage im·estments find to-day, because of Jtigh 
taxes, their net profits in many . cases not more than one-third. 
of what tbey recei"Vea before the income-tax law -went into 
effect. I am informed that the ~Iar hail Field estate in Chicago 
and th-e e tate of Hetty Green, both of -whom formerly loaned 
hearuy on real estate, find their incomes from this source less 
than 2 per eent, and they are di"terting their capital funds to 
more lucrati\e investments. The supply of mortgage money is 
so restricted that to-day the home owner i.s compelled to re1y 
largely on sa>ings banks and insurance companies in the East 
and building and loan associations in the West. I have Jntro­
dueed a bill exempting from taxatton the income on mortgages 
when in th~ hands of individuals, provided that no individual 
shall own more than $40,000 worth of exempt mortgages. 

Mr. KEXYO:N. 1\Ir. President, I would like to ask the Sena­
tor if any of the States ha\e Jaws similar to that. Do the 

tates exempt in many instances, where the money goes into 
homes? 

Mr. CALDER 1 do not 1.-now of any State that does, I Wl11 
say, Mr. Pt·esident. In New York State we ha\e an income ta:x, 
graduated from 1 to 3 per cent, but in that State the income 
on mortgages is 11ot tax -exempt. I will say to the Senator from 
Iowa that this is not a very large item of the ;Federal tax ex­
cept in the case of a 'lender .or of an institution with a Y"er_y 
large income, where tl1e income runs into the millions or hun­
dreds of thousands, when the income tax gets up to 50 or 60 or 
G5 per cent. The fact that two-thirds of the income from the 
mortgage inve tment i taken in taxation practica11y takes the 
mortgage -paper out of the market. 

I consider the adoption of this measure \ery necessary unless 
our whole revenue system is changed, the excess-profits tax re­
pealed, and the maximum income tax fixed at not to exceed 30 
per cent of the income. It is _the common belief that these high 
taxe are taken entirely from the rich, and while on the surface 
of things that appears to be so, in the end the taxes are passed 
on to the consumer. I 1..-now there is a well-grounded opinion 
that it wou!d b-e unwise to further extend our tax-exempt field, 
but the Government itself is responsible for the present build­
ing con<Iitions as well as for the present tax-exempt securities, 
and it would be much better to provide for a small tax exemption 
for mortgages and thereby obtain sufficient means to revive the 
housing ind.ustry 1·ather than later in response to public de~and 
adopt a Government construction program of a socialistic nature 
"·hich would .mean the expenditure of several billion dollars 
from the Public Treasury. When the present re\enue law<s are 
revised not only should the high rates be lowered, but I would 
proY"ide that further issues of State and municipal bonds should 
at least be subject to normal income-tax rates. This would 
check the mo"Vement of large issues of tax-exempt bonds. Thi , 
I am sure, would be welcomed by tho e who are trying to safe­
guard the interests of the different communities of the country. 
Howe\er, until the i.ssuance of tax-exempt securities has been 
effecti\eJy checked the real e tate mortgages should be made a 
more attractive investment unless -we are prepared to face the 
consequences of an increasing housing shortage. 

In the committee's report we have r-ecommended 1egisla­
tion providing for exemption for the next fiTe years of th~ 
profits on the sale of new buildings erected for dwelling pur­
poses, proTided these profits are reinvested in new buildings. 
Legjslation of this character "\\as enacted at the last session 
of Congress in order to encourage the building of sbips ~ngaged 
in the foreign trade. This is very unusual, but in my opinion 
should be extended to cover housing also, as snell legi lation is 
justifiable in the emergency that exists to-day. 

The committee has also urged the creation of a home loan 
banking system in line with our :f.a.rm loan bank. Under the 
bill proposed there would be established in each Federal resene 

I 
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district banks to be organized with a capital of not less than 
a hundred thousand dollars, stock to be subscribed by_ build­
ing and loan associations in that district. The purpose of 
these banks is to permit the discounting of mortgages held by 
building and loan associations. No Government funds or sub 
sidy are contemplated, because the building and loan associa­
tions already have ample assets. The committee believes that 
legislation of this kind could be so safeguarded as to avoid 
any possible loss on the part of the Government or of any indi­
vidual. nnd that vast sums could be obtained through the sale 
of bonds to conser>ative in"Vestors. The objection to this bill 
i based entirely on the fact that it would create more tax­
exempt securities. There is some justification for this objec­
tion, but these building and loan associations of the country 
ha Ye to-day loaned on bonds and mortgages over $2,200,000,000, 
and there are no organizations in the country that ha"Ve con­
tr~buted more toward obtaining homes for our people than 
have these building and loan associations. They are organized 
under State laws, and in the main conducted by men located 
in the immediate community where they are .operating, and the 
amount of their losses has been negligible. In fact, I am of the 
opinion that in the present .business depression the securities 
held by these associations have universally maintained their 
>alue and there ha>e been few losses. At least 95 per cent of 
these organizations are in favor of the legislation I have re­
ferred to. The suggestion has come to the committee-and we 
are disposed to consider it-that perhaps the bonds issued 
under this act might be made subject to the normal tax. The 
suggestion has also come to the committee that unrter this llomP 
loan banking system corporations other than building and loan 
association might also organize for loaning · money to build 
hoines. The committee may determine to recommend this being 
done. 

I have talked to-day about the financing of building. This, 
in ruy judgment, is one of the important things in connection 
with the revival of building activity, but" there are other ques­
tions involved, JLnd I have already referred to them in some 
degree. Labor is a big problem. The testimony before our 
committee indicates, when one considers the cost to the manu­
facturer of materials which go into houses, that 75 per cent of 
it is for labor. · 

There is no ·question that labor has been inefficient Rince 
the war. This is apparent to eyeryone and not even denied 
by labor itself. It was --brought about by the allocation of 
many skilled men to war work, and was encouraged by the 
cost-plus s~·stem of contracting, where it made no difference 
to the employer whether labor did a day's work or not or 
whether it received more or less. 'Vages have doubled and 
efficiency has lessened to such an extent that when averaged up 
one finds th::~t i£ cost three or four times as much for the labor 
to build a house this year 3S it did in 1916. I think it fair, 
however, to labor to f::ay that in recent months its efficiency has 
materially increased. Labor insists that the high wages paid 
them during the past 15 months shall be maintained, and they 
ha>e a rigllt to insist upon this unless living costs are reduced. 
There is evidence that we are approaching a period when living 
co ·t. will be reduced. When thnt time comes labor must clo 
its part. 

There is another >ery important matter that the committee 
discovered in its investigation of the building Bituation, and 
that is the lack of apprentices, Labor in the past has sought 
to check the number of apprentices, contending that if the num­
ber was unlimited it would in the end afford less opportunity 
for journeymen to obtain employment. This situation no longer 
exists, for in most cities of the country we find little disposi­
tion on the part of the young men to learn the building trades. 
They are to-day more interested in engaging in lines of en­
deavor where no manual labor is required. There ne\er was 
greater opportunity for the young men of America to learn 
trades in which employment is steady and unlimited. This is 
true in nearly all building trades. I have already called it to 
the attention of the Senate and I have called it to the attenUon 
of the governors of a number of States, so that some steps may 
be undertaken to establish trade schools, where young men may 
be encouraged to equip themselves to take advantage of existing 
opportunities. 

The future of the country is involved. in this matter of 
skilled labor. I ha •e been an observer of buildLr1g activities 
for _ years; the counti·y has been depending largely upon men 
coming here from abroad to furnish the workmen in our build~ 
ing industry. The immigrants from the Scandinavian countries, 
Germany, and the British Isles have formed a large part of our 
builtling trrulesmen, but now >ery few trained workmen are 
coming froJJl the e countries; and with little disposition on the 

part of American-born young men to learn the trades, unless 
there is a re\i\al of interest we will be a country of mediocre 
workmen in another generation. 

I think it fair to say in behalf of the American Federation 
of Labor that when their representatives have appeared before 
this committee they have been willing always to cooperate in 
all matters to encourage building of homes. They have ap­
pointed a committee to adjust jurisdictional strikes, and much 
good has been done in ending labor difficulties through this in­
strumentalitY. 

The PRESIDING OFFICliR. The Senator from New York 
will kindly suspend while the Chair lays before the Senate the 
unfinished busines~, which v;ill be stated. 

The READING CLERK. The bill ( S. 3390) to provide further 
for the national defense; to establish a self-sustaining Federal 
agency for the manufacture, production, and development of 
the products of atmospheric nitrogen fM military,· experimental, "' 
and other purposes; to provide research laboratories and ex­
perimental plants for the development of fixed-nitrogen pmduc­
tion ; and for other purposes. 

l\Ir. CALDER. l\Ir. President, we have a s ~tuation in the city 
of New York where a committee of our legislature, presided 
over by Senator Lockwood, with Samuel Untermyer as counsel, 
bas rendered unusual public service in unearthing building 
conditions thnt have shocked the country. They have found 
combinations between labor and capital, or, I should say, not 
exactly between labor and capital, but on the part of some 
labor leaders who, through dealing with some men of the 
building industry, baye been able to obtain for certain labor 
leader tremendous sums of money, and have given some mem­
bers of the building industry unusual advantage in being able 
to obtain labor to complete their contracts within a given 
time. l\Iany men have been indicted in New York in connec­
tion with this matter. Some have been convicted and others 
I am sure will be. 

Qur committee has autho~ity from the Senate to appoint 
counsel, for the purpose of taking up the subject from a 
nation-wide standpoint. I feel confi 1 t that when we have 
concluded our inq~iry in this line we :vill have cleaned up the 
situation to some degr~e and benefits will come to the building 
business of the country, and more particularly to the housint; 
industry, aml that prices will be lower, at least to some det;t·ee, 
as a result of this very same matter. 

I repeat that, in my opinion, private initiative should be 
encouraged. We have relied upon our American citizenry to 
solve its problems in the past. There never was a time \Yhen 
the country needed the be t-directed efforts as much as it does 
to-day, and Oongre~s cnn perform no greater service than that 
of enacting legislation which will encourage private citi7.ens 
to settle their own problems, rather than legislation which will 
make the private dtizen dependent upon the Government. 

l\Iay I call the attention of the Senate to a situation that 
has caused considerable trouble during the p:1st six month~ : 
That is the issuance of priority orders by the Inter tate Com­
merce Commission fer the transportation of coal. 'l'h<>se were 
issued with the be t of intentions, but did much barm,' par­
ticularly to the building industry. While the movement of fuel 
is important, the Interstate Commerce Commiss:on acte<l, it , 
seemed to the committee, many times without full informat·on. 
It was most unwise and most damaging to indu tr to lm ,.e ex 
parte orders issued for the movement of coal, 'vitbout opportunity 
to men in other lines to present their side of the ca e to tllf' c-om­
mission. The committee would direct the attention of the Sen­
ate Committee on -Interstate Commerce to this matter, with a 
view to amendment of the transportation act, in order to check 
the issuance of ill-advised ex parte orders. These priority orders 
have forced men who bad to have yarious building materials at 
once to pay two and three times the regulal· price for them. 
These priority orders have retarded business and discouraged 
building immensely during the past year. I believe, however, 
that transportation facilities have now improved to such an 
extent that the priority orders will be unn~cessary during the 
coming year. 

In discussing the effect of the housing shortage on public health 
and morals, I wish to refer to a recent conference held by the 
health commissioners of the country at Detroit, called by Dr. 
Copeland, Lealth commissioner of the city of New York, at the 
suggestion of the committee. All cities with a population of 
200,000 or over were represented. The report 'Of the confer­
ence indicates that in every city of the Nation there is abnor­
mal overcrowding. It was brought out that as a result of the 
ovexcrowding infant mortality in the congested centers bas 
increased 50 per cent. There is also a large increase in the 
number of tuberculosis cases in the cities. This conference of 
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health commis ioners strongly urged that every effort should Mr. CALDER. I will say to the Senator from New Jersey 
be made by the States and Federal Government to revive hous- again that in the main I agree with his proposition. I would go 
ing activity, and pointed out that if something is not done to a little further than the Senator doe , and I purpose to confer 
bring this about the health of the Nation will be menaced. with him about the whole situation before introducing the bill 

The Senate undoubtedly recalls the recent figures of the Census I have in mind. 
Bureau, which show that for the first time a majority of our Let .me say further to the Senator that he is a member of . 
people live in cities, while formerly a majority lived in the the great Committee on Interstate Commerce, and a very promi­
rural districts: It seems to be the trend of the times for people nent member of the committee. I trust that he will urge his 
to gather in the cities, and no act of ours here can change that committee at the very earliest date to take up consideration 
drift. Since these people are in the cities, they must be shel- of his bill, and the bill which I shall introduce, upon which 
tered. I wish to urge upon the Senate that greater interest be I am hopeful his committee will agree. 
displayed here in the human welfare, so that something may Mr. McLEAN. Can the Senator from New York giye us 
be done to relie>e the deplorable living conditions. from his investigation any information with regard to the ac-

1\fany Members of the Senate believe these conditions will in tivities of the Department of Justice or the Federal Trade 
the end take care of themselves. France believed likewise until Commission in trying to enforce the laws against extortion and 
she was compelled to pass housing laws, which mean Government in the production and sale of coal? 
building and paternalism. England thought so until she had to l\Ir. CALDER. I know there has been some activity on th.e 
provide for the building of 500,000 homes for her workingmen. part of thB Department of Justice, but not in my judgment as 
New York thought so until the people demanded the passing of great as CQ.llld easily have been. I believe that there is plenty 
rent laws. Massachusetts thought so until the legislature of evidence obtainable that would ha>c warranted the Depart­
found it necessary to enact similar laws. So we hesitate and ment of Justice in prosecuting, under the Lever Act, some of the 
put off until we may haw, to take action, which is damaging to men interested in the coal business in the country. I know 
the future of our country. Would it not be better to act now some suits ha>e been begun, but I know of none that have termi­
than to wait and have the people of America rise up in discon- nated successfully. I know also, I will say to t!:le Senator from 
tent and·demand that the Government itself go into the building Connecticut, that the Federal Trade Commission has attempted 
business? to obtain from the coal operators of the country <letailed Jn-

1 can not take my seat without saying a word on the coal formation along the line asked for by the senior Senator from 
situation. This e>ery Senator knows about. Our i·ailroad dif- New Jersey [Mr. FRElll.~GHUYSEN] and as recommended by our 
ficulties and our labor difficulties have had much to do with our report; that is, complete information as to costs, selling prices, 
fuel problem. Coal profiteering on the part of the mine oper- production, and all similar matters; but when the Federal Trade 
ators has encouraged the miners to ask for more pay. When Commission sought to collect such information the coal opera­
they ee the mine operators charging $15 a ton for their prod- tors of the country began suit against the commission, and ha>e 
uct, it is natural that the miner should demand a part of their been able, so far, to restrain them by order of the' court from 
profits. Bituminous coal which before the war sold at the mine gathering the information. So I think it is hardly fair to say 
for $1.50, is now $3.50 to $15, and anthracite, which formerly that the Federal Trade Commis ion has not made some effort 
sold at the mine for $3.50, has brought recently from $8 to get information which, if obtained and published to the 
to $20. · _ - whole country, would, I am sure, be very helpful. 

Fuel is a basic necessity. National development depends upon 1\Ir. President, we are not sure that the remedy proposed will 
an e>er-increasing supply of power. Heat is as necessary for be adequate, but believe it should be tried before the Govern­
production, in fact, for human existence, as is air or water; its ment goes into business itself. It 'vould afford opportunity 
use must be continued from day to day and can not be de- for the public tq know the exact cost of production, the price 
ferred or interrupted. coal was sold for, and to whom. It would also afford oppor-

Our in\,estigation ointo the coal situation has convinced me tunity for . coal to ·be traced to its final destination and in all 
that the private interests now in control of the production and probability would bring the relief <lesired. The committee 
distribution of coal, in spite of efforts by some, are actually makes this recommendation now and is to inquire further into 
unable to prevent a continuance or a repetition of the present the situation. 
deplorable situation, and that it is the duty of the Government During the past few days revelations have beep made as to 
to take such reasonable and practical steps as it may to remedy the actual cost of the production of bituminous coal-we have 
the evil. 'Ve must have fuel and shelter, and something must that information in our possession, obtained from some of the 
be· done to supply the dire necessities to the people. 1\Ien have operators--as to the great production this year, and as to the 
contended that · this business, too, will take care of itself, and fact that the railroads have carried more tonnage during the 
considerable reference has been made to the operation of the months of July, August, September, and October than ever 
railroads under Government control. It is a · recognized fact before in their history; and yet Interstate Commerce Commis­
that the coal business, if properly conducted, could easily sup- sioner Aitchison, when asked by me in his appearance before 
ply fuel to the people at a price they could afford to pay. The our committee, "Has it e-orer been suggested that coal was being 
committee has felt disposed, before it actually urges the estab- held for higher prices or speculation?" answered: 
lishment of complete Government control, or even the licensing 1 have not any doubt of it. There has been the greatest crossing ot 
system, to recommend that all coal operators, wholesalers, orders, double-crossing of orders, and double-crossing of consignees and 
jobbers, and retailers be compelled by statute to file at regular those that have had contracts for the last 90 days that I have ever 
and frequent periods with some Federal agency reports on the ~g:d~ \~,oeuta~e :Kv~d~i~;r g~ei~e~~!ii U:~~~a !~da~~li~!~etdyine~~cbh 
total tonnage produced or handled, the size and quality thereof, quantities that there ought not to be any occasion for panic. J:tP.t there 
the amount of tonnage contracted for, the amount sold on con- bas been the excuse of car shortage and the excuse of Jabot· trouble. 
tract and at spot sale, to whom, together with the prices made The result bas been that certain unscrupulous mine owners. I have no 
01

• t·ecet"ved tinder suc'·l contr·acts or sales. doubt, and perhaps certain brokers who have contracts with the rail-
1 roads, with construction companies of one kind or another, with indus-

l\1r. FllELINGHUYSEN. Will the Senator suffer an inter- tries, with wholesalers and with retailers of coal that have deliberately 
ruption? withheld the fulfilling of their contracts in order that they might have 

1\Ir. CALDER Certainly. coal for the market. 
Mr. FRELINGHUYSEN. Is the Senator familiar with the That was the statement of a member of the Interstate Com-

bill which was presented by the subcommittee of the Committee merce Commission appearing as a witness before our com­
on Interstate Commerce to the full committee, which carries out mittee. Coal has been so difficult to obtain that the Govern­
practically an the reco~mendations in the preliminary report ment itself has been obliged to pay commissions ranging as high 
of the committee of which the Senator is the head? as 50 cents per ton, one gentleman alone receiving many thou-

1\lr. CALDER. I have not minutely examined the bill to sands of dollars simply for acting as an agent for the War 
which the Senator refers, but from a hasty examination of it Department in connection with such purchases. 
it would seem in large part to agree with my conclusions on I will call the attention of my colleagues particularly to the 
the matter. remarks which I now propose to make, because they affect some 

I wish to compliment the Senator upon his bill. It is a step coal purchased by the War Depar:tment. 
in the right direction. I wish to say to him, too, that I ar- Mr. POMERENE. Who was the m~n to whom the Senator i· 

ri>ed at my conclusions in the matter without ever having has referred? 
read his bill or having ·the slightest kLlowledge that he and I l\lr. CALDER. The one who made the $75,000 fee? 
were of the same opinion as to the remedy. 1\Ir. POMERENE. Yes. 

Mr. FRELINGHUYSEK. I hope to have the Senator's sup- :Mr. CALDER. He 'vas CoL V\Tentz, president of the National 
port if the bitl is reported out by the Committee on Interstate Coal Operators' Association. It appears that he was invited by 
Commerce. l the War Department to purchase for them not ·exceeding 275,000 
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tons of coal, and merely for acting as the agent. ·for the 'War 
Department he "·as to be _paid $137,000. The e\idence before 
the committee indicated that he had already procured :for the 
GoTcrnment wblle acting as its agent 150,000 tons of coni, in­
Y01Ying a commission or agency fee to him of $75,000. 

l\Ir. PO::.UETIENE and Mr. EDGE addressed the Chair .. 
"l'he PRESIDING OFFICER (1\fr. "WADS WORTH iri the chair). 

Doe tile · enator from 'New York yield; und if so, to whom? 
lHr. CALDER 1: rield to the Senator ftom Ohio. 
l\lr. PO::.UEREr--"E. Am T correctly advised that this gentle­

man was himself at the head of a certain corporation "llich was 
sellin ..... coal at probably $4 a ton or thereabouts to private 
11arties; that he went out and bought coal ·for the War Depart­
·ment at $11 a ton and got a commission of '50 eents per ton 
thereon? . 'I was ~o informed this morning, though 1: was not 
present at the time he testified. Is that correct? 

Mr. CALDER. It is substantially con-ect, but the e-vidence 
b fore the committee indicated that Col. "Wentz's mihe in West 
Tirginia, the Stonega mine, was -sellin_g -coal for $3J50 per ton, 
or ·perhnp 3.75 a ton, anti that, acting as the agent :for the 
Gowrn·ment, he sold coal to the War Depn:rtment at ·$11 a ton. 
1: inquired of Col. Wentz if he sold any of his $3.00 coal to the 
Government. He said he did not, but that he -sold other people~s 
coal to the Government at $11 per ton', out of which he made .a 
commi sion or -an agency fee of 50 cents. 

1\Ir. P011EllENE. Has the ·Senator individually, or has his 
committee, been able to reconcile that cour e of conduct with the 
principl s of common nonesty which ought to regulate the rela­
tions which exi t between a man who •is dealing with the 
Govermnent and the Go\ernment? · 

J\lr. CALDER. Mr. President, I was quite ~shocked at the 
dkc1osm·e, ;:md tatea at the hearing that the American people 
n eYer would agree that a transaction was perfectly legitimate 
wheTeby a coal operator who old coal for '$3.50 a ton to his 
priTate cnstomer s should, while representing the Go\ernment, 
obtain coal for it at ·$11 a ton. His answer was that he 'had 
no coal to sell at that ·time, but that the Government had sent 
him out to buy coal in the market for it, and that he did buy 
some coal for the Government at as high a price as $11 a ton. 

1\Ir. KENYON. l\Iay I a k the Senator f-rom Ohio a que tion? 
JUT. POl\IEREr--TE. I rield, with the permis ion of the Sena­

tor from New Tork. 
1\lT. KENYOX Being u. member of the committee which made 

this in\estigation, I am intere ted in the inquiry of the ·Sena­
tor from Ohio. Does he think that it is the duty of the 
committee to reconcile with the principles of common honesty 
the operations of many of the coal operators in this country? 
"If he does, I wi h to retire from the committee. 

l\lr. POMERENE. 1\fr. President, I urn very frank to say that 
when I asked the · question, with all the respect that I have 
for the great ability of the committee, I did not belie-ve they 
would l>e able to do it. I simply desire to observe-and I am 
a tuning when I make the statement that the facts a:re 'fully 
before the committee, and I base my statement upon that 
a umption-that I think the facts should be refen·ed to the 
Department of .Justice, if this man is a civilian, -for their 
inwstigation; and if he was in the War Department it ought 
to be referred -to that department, with a -view i:o court­
martialio.g .him. 

l\lr. CALDER. The Senator from Ohio is referring to and, 
of c~se, has in "lilind Col. Wentz. CoL Wentz is 'Dot now in 
the -ser\ice; he is not a ·negular Army officer, but is the presi­
dent of the National Coal Association. 'He has not been in the 
ser·viee for some time, nor did he arrange 'for ihis agency .fee 
while .be was in the Army. Col. Wentz is a coal operator, anil 
is also a wholesale coal dealer. Not as an operator selling coal 
at 3..50 a ton, but as a wholesale coal dealer, selling coal at 
the market price, he arranged this matter for the War Depart­
ment, as he sars, at its request. I have no reason to doubt him. 
He said at the request of the ·war Department he went out 
and bought the coal at prices not exceeding $11 a top, receivin_g 
a fee of GO cent for doing that for the War Department. · 

l\lr. 1\IcCilllBER. Mr. President, does not the difference be­
tween 3.50 and $11 per ton represent the average extent to 
which the Government was .held up during the war on all 
articles purchased by it? 

2\Ir. CALDER. I think that may be true; but ' the war is uTer 
an<l high prices ought to cease. 

l\lr. McCU1\ffiER. Yes; but I was merely trying to ascertain 
whether that was about the extent to which the Government 
'-'a robbed during the war in connection with all articles pur­
chased by it, at the same time it was paying ninety-odd dollars 
for n. hinge and $45 for a lock for a door. 

M1·. EDGE. 1\lr. ""President--

Mr. CALDER. I rield. 
Mr. 'EDGE. With the permis ion of the Senator from New 

Tork, I think it is only "fair to state that, as I recall the te ti­
mony before the committe-e yesterday, CoL Wentz testified that 
he ad vi: eel the War Deportment that they should not buy coal 
at that time, but the ·war Department-and I think the evi­
dence w-as the Secretary of Wa·r or the purchasing agent; I 
am not-sure which and can not state _positively-insisted that he 
go into the market at that time and buy the amount of coal 
'that he was ueputized to buy, and it was necessary, in order to 
carry ·out that m·der, to pay from $G.90 to $11 per ton. I think 
that is correct, is lt not? 1 

1\fr. CALDER. That statement was made by Col. Wentz. 
l\fr. POMEREJ\'E. 1\fay 1: ask a ·question for further llllor­

mation? 
l\lr. CALDER. I yield. 
1\lr. POMERENE. Did the committee go into the question of 

the immediate necessities of the Government at that time'? 
1\lr . .EDGE. I did not catch the question. 
l\Ir. POMERENE. Did the committee go into the question of 

what were the immediate ·nece ities of the Government -at that 
time? 

l\Ir . .EDGE. No; not in detail. It was at the end of the day's 
session. This information, however, must be followed· up by the 
committee in many respects. The particular coal purchase , as 
I recall, were made in September u.nd October of this year 'for 
the coming winter's use. · 

l\1r. ·POl\IERENE. 1\lr. President, I have such infinite confi­
dence in the personal integrity and the high character of -the 
·Secretary ·of War that I do not believe be would enter into rrny 
"Contract unless he thought that it was absolutely nece sary. 
"I ha\e no doubt that, whatever his views may have been at the 
time, ·they were based upon what he thought was' sufficient evi­
dence; but I am directing my attention to the coal dealer, who 
will sell hls own coal at 3:uo to t11e private consumer or the 
industrial consumer, and when it comes to selling coal to the 
'Federal GoYernment for its operations Charges 'il 11 per ton. 
That cour e can not be defended. 

1\fr. EDGE. ·1\fr. "President, I am quite ure that .no member 
of the committee is offering any immunity for the coal dealers. 
If Senators ha-ve followed up our investigation u.nd the reports 
we hav-e already submitted they will Terili!e that it is not neces· 
sary eTen to tliscu s such a question. The ·Senat<IT '"from Ohio, 
I think, has not entirely understood the testimony a I recall it. 
The same purchasing agent for ~the Government, Col. 'Ventz, did 
not sell his coal for $11, as 'I :recall his testimony. 

1\fr. CALDER. That is correct. 
1\Ir. EDGE. He ·sold .his coal for $3.50 and aboYe, but I uo 

not ·ecall that he ever sold it for as high as $11. 
lUr. POl\fERENE. I think inadvertently I used the word 

"sell." 'I understood .from what the chairman of the committee 
said that the gentleman referred to went out and bought the 
coal from otheT producers and .sold it and got a. commissjon of 
50 cents. 

1\Ir. EDGE. I"es; but Col. Wentz .stated very po itively to the 
committee that he did tha.t upon positive order of the War 

:Department and against his .own advice. 
1\Ir. CALDER. 1Ur. "Pxesident, the committee .now lmows the 

cost of bituminous coal at the mines of the ~·espectiYe producer, ; 
it knows ,the names of the producers and the amounts at which 
they have sold their coal; it knows something of the activities-of 
one of the great coal associations which during the past three 
years has spent nearly a million dollars, has collected from its 
members nearly a million and a quarter, and is now collecting 
at the rate of nearly a half million .dollars annually. This 
association during the past ·summer llas been trying to ally 
itself with wholesalers an.d retailers and anthracite producers, 
in order to present a united front to influence' the making and 
administration of the Federal laws. It has assisted in Urafting 
some of the priority car-service orders of the Interstate om­
.merce Commission which have relieYed its members of cnn­
tractual obligations. It is .ever reaoy to upply voluminous in­
formation upon the questions wbich are to the interest of its 
membership, but seems reluctant to supply simple and e sentlul 
information which may be .to their disadvantage. Its member­
ship haYe dictated to the United .Stn.tes Geological Survey a to 
the form in whlch the basic figures -should be compiled. It has . 
-spent in lawyers' fees alon.e during the pa t nine months over 
$100,000. Its officers liave .held forth to this committee _promis­
ing assurances of reductions in prices of bituminous coal since 
last "July. NeYel·theless, _profitee1·ing has continued. an.d propa­
ganda bas been i sued shifting respon ibili ty to others; Jndee.d, 
this association is so powerful that its president has been 
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sought by the War Department as a procurer of bituminous 
coal at a commission of 50 cents a ton. 

According to the final figures furnished the committee, during 
the period from July to NoYember the Wm· Department pur­
chased some 900,000 tons of bituminous coal at figures as high 
as $13 at the mine. The average cost of mining this coal was 
probably about $3. The average price to the War Department 
of this coal at the mine was about $7 per ton, so that the depart­
ment paid about $3,600,000 O\er the cost o! producing tl:e coal. 

l\Ir. 1\IcLEAN. 1\Ir. President--
1\fr. CALDER. I yield to the Senator from Connecticut. 
1\Ir. 1\fcLEAN. In my section of the country in the early 

autumn of this year the operators bad sold large quantities of 
coal at contract price, say, $10 or $11 a ton delivered there, 
and the purchasers could not get the coal. They were told by 
the operators that they did not have it, but that they could go 
to what they called the independents and buy all the coal they 
"·an ted for from $18 to $20 a ton. 

I had quite a correspondence with the Department of Jus­
tice and the Federal Trade Commission in regard to the matter, 
and I could not get any satisfaction at all. It seems to · me that 
the law ought to be so amended that the Federal Trade Com­
mission, in cooperation with the Department of Justice, can get 
,at a situation like that and punish them, and if the Federal 
Trade Commission have not power enough it seems to me it 
would be a good phm to give them additional power. If all they 
have are gums without teeth, '\Ve had better put some teeth 
into the gums :without establishing any new board. 

1\lr. CALDER. I am quite in accord with the Senator's yiews. 
I know something about the conditions in his State. I heard a 
good deal about them from the Senator himself during the 
summer. The trouble was this: Those who had contracts to 
deliver coal to the citizens of the Senator's State complained 
that they could get no cars; but the Senator's constituents could 
always go out and get the coal if they paid the price, while the 
coal operator or wholesaler who had a contract with the Sena­
tor's constituents was selling in Baltimore or Philadelphia or 
New York or some other place, at the spot price, the contract 
coal which should have gone to his people. 

1\Ir. 1\IcLEAN. It appeared to us that there was collusion 
between the regular operators and the independents, as they 
were called. Has the Senator investigated that subject? 

1\lr. CALDER. 1\Ir. President, we have not gotten down to it. 
This is one of the most important things I ever tackled; and 
' I want to say to my friend the Senator that the ramifications of 
this coal business, one "passing the buck" to th2 other, and, 
as 1\Ir. Aitchison said before us, the crossing and double-crossing 
of the coal industry during the past summer, have been about 
the worst examples of defying the public and of giving improper 
information that have ever come to my knowledge. 

1\lr. l\IcLEAN. Did the Senator's investigation go into the 
quality of the coal? I am getting complaints frequently that 
the coal that is being deli\ered in New England now is about 
25 per cent slate. 

1\Ir. CALDER. I will say to the Senator that we haYe had 
many complaints, and we have investigated · some of them. 

1\fr. EDGE and 1\Ir. FRELINGHUYSEN addressed the Chair. 
The PRESIDING OFFICER. Does the Senator from New 

York yield; and if so, to whom? 
l\1r. CALDER. I yield first to the junior Senator from New 

· Jersey. 
1\Ir. EDGE. Is not the query of the Senator from Connecti­

cut partially answered, at least, by a realization of the fact 
that under the priority orders many of these.independents were 
able to secure orders for cars to transport their coal, and, as 
I understand from the testimony before the committee, I think 
ye terday or the day before, the Interstate Commerce Commis­
sion is compelled by the present law to allocate certain cars to 
the smaller mines in certain proportions, and through that the 
independents '\Vere able to get a sufficient supply of coal in the 
retailers' hands to keep up these prices in t~e way he speaks 
of? There is not any question in the world, in my judgment, 
that there must be legislation giving the Federal Trade 
Commission considerably more power, if that is the board 
to handle the subject; and there must be some board, perhaps 
the Interstate Commerce Commis!)ion, in such a position 
that common sense -and ordinary business judgment can be 
used rather than these automatic rules or laws, whateyer they 
may be. 

1\Ir. FRELINGHUYSEX l\Ir. President--
, 1\lr. CALDER. I yield to the senior Senator from :Xew 
Jersey. 

1\lr. FR.ELINGHUYSEX. I nnuerstand that the preliminary 
report of the Senator's committee provided for the standardiza-

tion of coal, did it not, the classification of coal through an 
inspection? Did it not recommend that? 

1\Ir. CALDER. I do not think we went into that very fully. 
1\Ir. FRELINGHUYSEN. I will state, if it did not, that tlle 

bill which was presented to the Interstate Commerce Commis­
_sion contemplated placing in a bureau of the Government or in 
the Geological Survey the inspection and standardization of 
coal by Government authorities. 

1\Ir. POMERE~"E. 1\Ir. President, if the Senator ,vm permit 
me-

1\lr. CALDER. 'Vith pleasure. 
1\Ir. PO::\IERE~E. The Senator from Connecticut [1\Ir. 1\Ic­

LEA.N] has referred to the exorbitant prices which were charged 
to consumers in the State of Connecticut. I may say that 
even in my own State, w:Q.en the production of coal was cer­
tainly costing, including a reasonable profit, not to exceed $4 
per ton f. o. b. cars at the mine, it was retailing to the domestic 
consumer at eight and nine and ten and eleven dollars. The 
Senator from New York has just referred to the price that 
was paid by the War Department. I state these facts prelim­
inary to this question: 

Has not the committee found that i~ very many instances 
these exorbitant charges '\\'ere being made as against domestic 
consumers and industrial consumers, as well as the War 
Department, at a time when Col. Wentz was contracting 
his coal, as he claims, at $3.50 and $4 per ton f. o. b. cars at 
the mine? · 

1\Ir. CALDER. Yes, sir. I will say to the Senator that in 
the great industrial centers in the East these industries, the 
public utilities, and the coal dealers, having contracts for 
their year's supply, were unable to obtain enough coal for their 
immediate needs, and were obtaining some, but were required 
to go out during certain months of the year when they had con­
tracts for $3.50 and $4 a ton and pay as high as $12, $14, and 
$15 to get enough coal for their immediate needs. 

1\Ir. POMERE1'\TE. 1\fr. President, the Senator from New 
York in the early part of his remarks on this subject made the 
statement that these difficulties were in part labor, in part 
strikes, and in part transportation. I think he is right about 
that; but, save during the time when this outlaw strike of the 
switchmen was in progress, it was my observation, after a 
considerable investigation, that the men who could not get 
transportation when they were paying a low price for coal 
could nearly always get transportation when they paid a high 
price foJJ coal. Now, there may be some way of explaininu 
that consistently with the high principles of common honestY 
but I do not expect this committee to answer that question: 
I desire to call attention to another matter, if the Senator will 
permit me. 

There has ~een a good deal of talk about the troubles growing 
out of the sh1pment of coal for the uplake region, and this has 
to some extent affected the price of coal in my section of tlle 
country. Will the Senator permit me to explain briefly? 

Mr. CALDER. Certainly. 
Mr. POMERENE. Ordinarily the shipment of coal up the 

Lakes begins at the opening of navigation, and there is a con­
stant stream of these coal boats going up the Lakes laden with 
coal and coming down laden with iron. They always desire to 
have this coal taken up by the Lake route, because it is much 
cheaper than by the railr<;md route; but this switchmen's strike 
in the spring largely interfered with these shipments up the 
Lakes. Then an order was made by tb,e Interstate Commerce 
Commission directing that a vast deal of the coal mined in Ohio, 
western Pennsylvania, and perhaps in 'Vest Virginia should be 
taken up to the Lake ports in order that it might be sent up by 
the Lake route, their intention being to supply the Ohio con­
sumers and others in that vicinity later in the sea on, and they 
made an order to that efiect, so that coal was sent up to the 
Lakes which ordinarily was not shipped up there. I say " ordi­
narily not shipped," for the reason that some of our coal in 
Ohio is too soft for storage purposes, and when it is stored and 
gets wet jt heats, and we have spontaneous combustion; so that 
it is the harder variety of coal that is ordinarily shipped up the 
Lakes. Under this order a good deal of this soft coal, too soft 
for storage, was sent up the Lake routes, and in Ohio during the 
summer you could not get coal at any reasonable price for 
domestic purposes; and it further resulted in this situation: 
Many of these mines had contracted their coal to private indus­
fries at, let me say-! am not speaking accurately-$4 per ton 
at the mouth of the mine, and under this order to ship it up­
lakes these operators got $5 a ton and over for the coal that 
went uplakes, when it was all under contract to sell to these 
private industries at $4 or less. 
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After this plan had been in operation for some time I was 
waited upon by a committee from the Chambers of Commerce of 
Akron and Canton. They had been in conference with the 
chamber of commerce in Cleveland, and later on they had some 
bearings, as a result of which the situation was to some extent 
remedied; but even in August, notwithstanding the experience 
which we had mo years ago, there were from ten to eleven 
thousand cars of loaded coal on the sidetracks in Cleveland, 
'vhich was tl1e equi\alent of about four days' shipping capacity 
of all the boats on the Lakes, and another 6,000 cars were en 
route bemeen the mines and the Lakes for lake shipment. The 
result was that here were these cars standing idle for a period 
of nearly four days on. the tracks in CleYeland, and the domes­
tic· consumer could not get coal, and under a proper regulation 
of this situatL n these cars could have been sent to the mines, 
reloaded, and ent to the e va.rious industrial centers where they 
needed coal for dome tic purpose . I think those facts ought to 
be known, and we ought to have the benefit of them in our inves­
ti!mtion of the subject. 

lli. CALDER. ~lJ.·. Pre ident, the information gi\en by the 
Senator from Ohio [l\lr~ PoMERE!\"""E] to some degree was already 
known by. the committ4'e. These priority orders were issued and 
taken advantage of un oubtedly by some coal operators, and 
they worked just as the Senator has told us they did. The in­
dustries of his State, the household consumers, and the public 
utilities ha\ing contracts had their coal diverted under these 
priority orders, and they were compelled, despite the fact that 
they were co\ered by their contracts, to go out into the open 
market p.nd buy spot coal, and were compelled to pay <me, two, 
or three dollars, often fise or six or ten dollars, higher for coal 
for their immediate needs. 

Mr. McLEA....~. 1Ur. President, does the Senator know whether 
the production of coal is running equal to the consumption now? 

Mr. CALDER. ~Ir. President, testimony before the com­
mittee yesterday indicated that the production of coal for this 
coal year, that is, the year beginning Aprill of this year and end­
ing April 1 of ne~ year, will be greater than in any year in 
the history of the country, and that the facilities are here for 
increasing that production at least 150,000,000 tons. 

Mr. McLEAN. Then what is the real reason why we can not get 
coal in our section of the country? The situation is very serious 
there now. I had a communication from the city of Middle­
town last \Yeek telling me that they can not get coal at aJly 
price. 

lli. CALDER. lli. President, I thirlk it is fair to say that the 
bituminous situation in the eastern part of the country has 
been somewhat relie\ed, but the anthracite situation is still 
Ye.ry bad. We have had some hearings in New York on that, 
and the junior Senator from New Jersey [Mr. EDGE] came to 
me this morning and said he thought that we ought to direct 
our attention to relieving the anthracite situation in the East. 
He pointed out to me some letters he had, and I received some 
this morning from up-State counties in. New York, which show. 
that people are without fueL 

Mr. McLE~~. They consume both kinds, largely, in Connecti­
cut but a laro-e percentage of the domestic consumption is of 
anthracite coal, and we can not get it at any price. 

Mr. CALDER. Mr. President, I will say to the Senatgr from 
Connecticut that we ha--re fm.:med some acquaintance with this 
subject in tile last few days. We ha\e been told by these gen­
tlemen that if there is anyone witil a specific complaint they will 
take care of it. If tile Senator will forward his letters to our 
office, we will pass them along and try to help the immediate 
needs of his people. · 

Mr. McLEAN. I would like to discover an instrumentality 
which can assist us in procuring some coaL 

l\Ir. CALDER. We will try to help. 
Mr. McLEAN. I assure tile Senator that he will be blessed, 

or cursed, with :i large number of appeals for coal. 
l\lr. EDGE. l\lr. President--
The PRESIDING OFFICER. Does the Senator from ~ew 

York yield to the Senator from New Jersey? 
1\Ir. CALDER. I yield. 
l\lr. EDGE. As a member of that committee, following the 

--rery generous suggestion of the chairman of the committee, I 
am quite willing to join mtil him in helping in any possible 
way to secu.re that relief, but r think he should have his re~ 
mark clearly understood to refer, as possibly they did, to 
bituminous coal, soft coal. I think the situation so far as the 
soft-coal supply is concerned, according to the evidence before 
us, is such that there should be absolutely no. difficulty in any 
part of the country to-day to ha--re soft coal delivered at what 
woUld seem to be a faiT price, a:nd as a member of the. com 
mittee I join with him and will be vei·y glad to haV-e concrete 
e\idencc sent to us, so that we can follow it up, if it refers to 
the soft coal, where difficulty is encountered in having delivery 

or where the price seems to be out of proportion to the cost 
that has been established by the inTestig.ation of the committee. 

The question of anthracite coru, however, is quite different, 
and there are Yery many more comple.x:ing situations in connec­
tion with it which h:rre come to the committee, and I must say 
that up to the present moment the solution is rrot in sight so far 
as I have been able to .find. 

Ur. CALDER. The committee is thankful at last that it has 
actual and specific in..f.i)rmation as to selling prices and as ta 
purchasers, and with tills definite information it is to be hoped 
that pressure may be brought to bring prices of coal to a rea­
sonable level. 

The outstanding fact of the committee's investigations seems 
to be that the coal interests tilemsel--res have taken the matters 
in hand during the past season, have influenced the issuance of 
priority car-service orders and other Federal action, and that 
the public has lost, while those engaged in the coal industry 
have made extraordinary profits. Many of the bituminous coal 
operators haYe set a most unfot'tunate moral example to the 
industry of. the country during a period in which there should 
ba ve been moral reconstruction as well as physical reconstruc­
tion. 

NATIO:s-AL POLICY OF ECOXO::\IY. 

· l\1r. FRELTI\GHUYSE.l.'f. 1\Ir. President, in the recent elec~ 
tion the voters of the counh·y swept out of office a great num­
ber of Democrats, many of whom ha\e been faithful public 
servants. Even Tennessee, .Arizona, Oklahoma, Maryland, and 
Missouri added their protest against present conditions. It is, 
however, no time fox elation on the part of the n publicans, to 
whom the people have so O\erwhe1mingly turned. It is ratiler 
a time for caution. Our responsibility is grave. Our task is 
serious~ We must put the country on a sound .financial basis. 
Our for~ign policy must. be thoroughly American. Above all w~ 
must return to constitutional government and cast aside any 
and all autocratic practice , many o.f which doubtless were ad­
nsable or perhaps necessary during the war. If we practice 
economy, if we avoid entangling alllilnces, and if we are guicled 
by tile Constitution I ha\e no que tum but that we sha.ll de­
ser\e to remain in power and will remain a long time. If. how· 
ever, we spend too much tim~ in elation, abuse our power, and 
fail to perform that which the people expect, they will turn on 
us as they ha--re on the Democratic Party. 'Vith the lessons of 
1912 fresh in our minds I ha'\:'e no fear of division in our rnnks. 
And I have no doubt of consh:uctive results at the hands of the 
party of Abraham Lincotn, McKinley, Roose-velt. and Harding. 

Let us look into some of our problems and their remedies. 
When war was declared in 1917 we had in the executive depart­
ments in Washington a total of 32,000 employees. A year. and 
a bali later, at the time of the signing of the armistice, we l::ad. 
117,000 employees. In a. year the Republican Congress, though 
the executive branch was still Democratic. cut this number to 
87,000. After two years of actual if not technical peace we 
still haYe 55,000 more employees in Washington than when tile 
war began. Within the next six months we should further 
greatly reduce the total, and by the end of the present fiscal 
year we should, if it is at all possible, return to tile prewar 
basis. 

The Bureau of 'Var Risk to-day has on its rolls in the 
National Capital ·6,313 employees, as compared to 15,000 a 
year ago and ~7,000 18 months ago. During the fiscal year 
it is costing the Government $125,000,000 for the payment of 
military and naval insurance, $10,324,000 for salaries and ex­
penses, and $46,000,000 for the taking over of hospitals. Mean­
while the bureau is giving out the information that it ha re­
ceived gross applications numbering 4,655,916' and a..mounting in 
risk to 40,414,715,500. These are stupendous figures and would 
greatly impress us with the usefnlness of the bureau did we not 
stop to exa.mine them. The facts ar:e that only 300,000 who 
have been honorably discharged from the service are still paying 
voluntarily on $1,740,000,000 of the original wa.r risks included 
in the 40,414,715,500, and 200,000 now in the service are in­
voluntarily paying on $990,000,000 on the risks in tile grand 
total applied for. Ninety per cent of our soldiers, sailors, and 
marines who in the first instance took opt war-risk policies 
provided by the Go\e:rnment were not sufficiently intere t ~d in 
them to keep up their payments and were therefore dropped. 
Fi--re per cent of. these have been influenced by the bureau as 
the result of large expenditure of money and energy to ron­
--rert their policies to life insurance handled by the GoveriJment 
which would otilerwtile be handle<l. by pri\ate companie ant­
side of the. Government. Thus the Government, as. it hns a 
right to do under the law, to-day holds in risks of this kind 
237,411. policies amounting to $749,145,000 in risk. Of this total 
$125,503,000 is in ordinary life policies, $233.1.46,000 in 20-sear 
endowment policies, $270,863,000 in 2Q-yeur payment life 

·policies, $48,359,500 in 30-year endowment policies, $41,010,000 
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in endowment policies paid up at the age of 62, and $30,252,000 
in 30-year payment life insurance policies. 

If such a large proportion of men have abandoned Govern­
.ment insurance, is it not fair to conclude that the bureau is a 
failure? Certainly the Government should not go into the insur­
ance business at a loss, any more than the railroad, the tele­
phone, or the telegraph business. The insurance should, how­
ever, be continued for those who care to keep it up; but I 
~n see no reason why the War Risk should not be abolished and 
all of its functions turned over to the Pension Office. The good 
of the bureau thus would be retained and much expense done 
nway with. Then, in accord with Republican policy throughout 
two generations, we should continue to assist those disabled in 
the service and their dependents. Many millions would be 
saved for the taxpayers and at the same time a policy would 
be continued which has always been proven fair and beneficial. 
.At least one-half of the present cost-ten millions-would be 
tlaved. 

Other bureaus in Washington are swelled out of all propor­
tion to what they should be. One of these is the Bureau of 
Loans and Currency in the Treasury Department. In 1917 this 
bureau employed 40 people. It now has 2,000 on the pay roll. 
By simplification of method most of these could be done away 
with .. All of the auditors for the various departments should 
be centered under one head, as is contemplated in the budget 
bill. They now employ 2,402 clerks. In the War Department 
auditing 1,057 are engaged, some of them on claims for horses 
stolen or bales of cotton burned during the War of 1812. The 
Bureau of Engraving and Printing bas 7,213 clerks at work on 
activities growing out of the war, which should be rapidly 
completed. In the State Department 120 clerks are issuing 
passports, due entirely to the ludicrous fact that we are still 
legally at war with the long since defunct German Empire. 
The Public Health Service, placed upon a military basis, has 
here 2,000 clerks who stumble over each other in their efforts 
to keep up the friction of the technical conflict in which we 
are still engaged. The Adjutant General bas about 3,000 clerks 
employed in the largest filing job in the world, but it is not 
to be expected that this will last forever. The work should be 

· completed, the vast array of clerks discharged, and the num­
ber brought to the limit before the war. With the comple­
tion of the census 2,000 more clerks should, of course, disap­
pear. Several bureaus overlap in their activities. Thus the 
Bureau of Mines and the Bureau of Standards are making 
the same investigation of heat treatment in improving the 
quality of steel Thus also the Bureau of Education, the 
·woman•s· Bureau, the Children's Bureau. the Public Health 
Service, the Census Office, and the Department of Agriculture 
overlap in many instances. These facts and figures are only a 
part of the evidence of the crying need for the strictest sort 
of economy in order to bring us back to a businesslike conduct 
of the Government. 

One of the evidences of waste and extravagance is provided 
by what is known as the Reclassification Commission, which has 
had for its noble purpose the rearrangement on a more equitable 
basis of the salaries of Governmen_t clerks. On this commis­
sion the President named two former Representatives of his 
own party in Congress-Mr. Keating, of Colorado, and Mr. Ham; 
lin, of Missouri-and one Republican, Mr. Cooper, of Wisconsin, 
who has since been reelected. These estimable gentlemen spent 
$75,000 of the people's money and made a directory classifica­
tion, which has failed in Chicago and every other municipality 
where tried. No great business enterprise would think of estab­
lishing a wooden standard of classification and remuneration 
for every place in its employ. Yet from the Reclassification 
Commission we have a voluminous report, which has all the 
appearance of presenting the details of a Chinese civil service. 

No Member of either branch of Congress has more sympathy 
for the just grievances of the underpaid Government clerk than 
I have. When I see a man in charge of the sale of our public 
timberlands, and with many millions of dollars intrusted to his 
hands, receiving $1,800 per annum, and when I see the Assist­
ant Chief of the Division of Bookkeeping and ·warrants in the 
Treasury Department, with all of his first-hand knowledge 
of Government accounts, gathered through years of faithful 
sen-ice, receiving $2,500 a year, I know that something is 
wrQng. Whatever rearrangement iS made should be upon a 
plan that will make for increased efficiency and more business 
activity in the departments. Certainly something should be 
done to remedy flagrant inequalities and inadequacies in Gov­
ernment salaries. 

It seems to me that a practicable idea would be to separate 
the clerks into several grades. For each of these grades there 
would be a stated salary. Thus, a person doing janitorial work 
in each of the departments or commissions would receive the 
same stipend. And so each class of clerical work could be 

conveniently graded. And thus, also, with scientific investiga­
tors, the most capable of whom should receive $3,500 per an­
num. Each grade should be so comprehensive for its class of 
.work that about 15 of them would cover the entire Government 
service. Each should have possibility of promotion to a figure 
$500 above that at appointment. If Congress, under the neces­
sity of economy, felt the need of effecting only one grade at a 
time it could do so without prejudice to the others. The entire 
plan would be comprehensive and flexible and do justice to the 
Government service. 

Some glaring anomalies of our Government departments 
from a business point of view are well known. In the Treas­
nry Department, which should have to do solely with our fiscal 
affairs, we find the Coast Guard, the Public Health Service, 
the Supervising Architect's Office, and the Bureau of "Tar Risk 
Insurance. In the Department of Agriculture we find the 
Bureau of Public Roads, while the Reclamation Service is in 
the Department of the Interior. Outside of executi-ve depart­
ments we find 40 boards, commissions, offices, and bureaus whicll 
have no supervision E>xcept from Congress. , In other words, a 
good deal of the executive functioning of the Government is 
illogically and wastefully organized. All of the agencies for 
the internal physical improvement of the country, such as 
the river and harbor work, the construction and maintenance 
of public buildings and grounds, reclamation projects, public 
roads, inland waterways, and water power, should be part of a 
new department of public works. The Children's Bureau, the 
Public Health Service, the Bureau of Education, and kindred 
activities should be brought together in a department of social 
welfare. 

I know of no more outrageous violation of business princi­
ples in the conduct of the Government than the extraordinary 
extravagance and waste practiced in the United States Ship­
ping Board. In that remarkably inefficient organization 7,800 
employees remain of those who assisted in throwing away 
two billions of the people's money. Where it all went an in­
vestigation is seeking to discover. At enormous expense the 
United States built up during and- immediately following the 
war a merchant marine which is given by Lloyd's for June 30, 
1920, at 16,049,000 tons, as compared with 4,330,000 tons in 
1914. A tragedy lies in the fact that while we have been 
bungling and bickering about means to promote our commer­
cial fleets Great Britain is regaining her shippi.J;Ig lost during 
the submarine warfare to such an extent that to-day her dead­
weight tonnage is estimated at 20,582,000, as compared with 
20,523,000 in 1914. This Congress bas already laid down broad 
lines along which the efficiency of our merchant marine may 
be improved. It has provided that all our ships under Gov­
ernment operation be turned over eventually to private owner­
ship; that none shall be sold to an alien or operated under a 
foreign flag. It has granted special concessions to those who 
operate to certain ports and thereby extend our markets, and 
it has provided that some shall be kept in special condition 
for transport use in time ot war. It should become one of the 
chief aims of our Republican administration to immediately 
turn over to private ownership aU Government-owned vessels, 
to make America first in the number of ships and the tonnage 
of her merchant marine, and one of its first acts should be to 
rescue or sell the Le'IJiathan, resting and rusting in New York 
Harbor, and many other ships, a condition not prevalent in 
England. 

Unless we have a selling organization in the ports of the 
world all this immense investment which we have in the mer­
chant marine will go for naught. We should have, as Eng­
land has, in every mart of the world, either through the consuls 
or the ministers or the legations, agencies to promote the car- ­
rying in Am-erican ships of the cargoes that are sent out from 
those ports. · 

Let us consider briefly the opportunity we have presented 
us to expand our world trade and the advantage that can accrue 
to the United States in making our governmental departments 
more efficient for that purpose. 

To understand the full import of our trade possibilities we 
must compare our foreign commerce with that of Great Britain. 
At the end of the calendar year ending December 30, 1913, our 
imports amounted to $1,792,596,480, and those of Great Britain 
to $3,741,047,607. During the same period our exports totaled . 
$2,484,018,292, and those of Great Britain $3,089,353,116. For 
the year 1919 our exports were $7,920,425,990 and those of 
Great Britain, $4,688,311,525. Our imports were $3,904,364,932 
and Britain's $7,913,689,206. The great preponderance in Eng­
land's imports over exports in 1919 was due to heavy drafts of 
raw materials to feed her manufactures after the armistice and 
her inability to turn them into finished products for exportation 
in time to be reported before the close of the year. Dm·ing the 
first eight months of 1920 our imports were $3,995,178,060, as 
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compared with $6,560,876,138 for Great Britain, and during the 
same period our exports were $5,478,306,718, as compared with 
$5,143.549,831 for Great Britain. If we consider only Britain's 
domestic exports and not those passing through the country, we 
find that we exceed the export commerce of Great Britain in 
1919 by nearly $4.000,000,000. On the other hand, Europe's 
temporarily accentuated dearth of food has been our gairi. The 
percentage of agricultural products in our exports for the calen­
dar year 1919 was 52.4 and for the first 10 months of 1920 was 
42.9. Our manufactured products constituted 44.9 per cent of 
the total exports o.f 1919 and 51.3 per cent of those of the first 
10 months of 1920. England's exports are almost entirely manu­
factures. Hence thanksgiving for our grand export total should 
give way to serious consideration of the problem of stimulating 
our manufactures by securing new foreign markets for them. 

It is true that New York has replaced London as the banking 
center of the world and that we have supplanted England as the 
first trading nation of the earth. Our ocean carriers have grown 
in three short years so that now we are within striking distance 
of her tonnage. We are the greatest producing nation on the 
globe. By training 4,800,000 men and sending 2,000,000 troops 
across the sea to win every battle in which they were engaged and 
turn the tide we have made Washington the capital of the world. 
Our wealth, ~hich before the war ~xceeded the combined opulence 
of the British and German Emp1res, has gone on by leaps and 
bounds. The Romanoff, Hapsburg, and Hohenzollern dynasties, 
which overawed weak nations for _centuries, have disappeared 
and ideas of republican government are permeating the world. 

Yet this seeming great prosperity and progress have grown out 
of abnormal world conditions. With the return of the peoples 
everywhere to normalcy, it becomes imperative that we repeal 
unwise tariff laws and rescind unwholesome fiscal practices. 
The people must realize the necessity of work. As we promised 
in the campaign, we must have more business in the conduct of 
the Government and less government in the conduct of business. 
We must stop governmental leaks, hold to rigid economy, and 
adopt not only a scientific tariff law, but a scientific method of 
securing foreign trade. 

It would be the height of folly not to protect the progress we 
ha>e thus far made, our commerce, our wealth, and our institu­
tions with a navy adequate to meet in time of emergency any 
great enemy. National ambitions have not been lessened by 
the World ·war. Jealousies prompted by trade rivalry may lead 
to conflict unless our force is sufficient to compel respect and 
maintain peace. 

When other nations are de>eloping their building programs 
it would be suicidal for us to permit our Navy to become second 
rate. W'e ha\e been iuformed by Representative BRITT~<:N, of 
Illinois, in the CoNGRESSIONAL RECORD of June 1 last, that by 
1923 we shall have a sea force greater than the combined fleets 
of the British Empire. Our NaYal Intelligence, he says, has 
brought forth figures to show that we ha>e 33 battleships and 
battle cruisers built and building, while Great Britain has 35 
ships of the same character. We are said to have a total ton­
nage of 1,118,650 as compared with 884,000 for England, an 
advantage of 8,6?8 tons per ship. In main batteries we are 
supposed to have 340 guns to 314 for the British. Our guns 
will average 14! inches in caliber as compared to 13~ inches for 
theirs. In a broad ide we hurl · 548;400 pounds as against 

. 452,000 pounds. In ' the secondary battery our guns will num­
ber 494 to Britain's 526. But ours have 5.4 inches caliber while 
hers have 4.9 inches. It is stated that we throw 40,158 pounds 
of projectiles as compared to 32,080 pounds. It is pre ented as 
fact that in 1923 in one >olley from all our guns we shall throw 
588,638 pounds of steel as aginst Britain's 484,080 pounds. We 
are to haYe 322 destroyers to "350 for Britain, but ours are to be 
superior in speed and more up to date, so the story goes. In 
submarines we are to be equal, and in that field American in· 
genuity is to throw the weight on our side. 

1\Ir. President,· in that connection I de ire to insert in the 
RECORD the figures from Naval Intellig nee to prove the tate­
ments I ha>e made. 

The PRESIDI~G OFFICER. Without objection, perrni sion 
is granted. 

The matter referred to is as follows: 

Comparison of United Slates an:l Brit is~ Navies capital ships launche:l1905 to 19l.J, inclus ive, an:l ships builrling or authorized, 1920. 

No. Yea rand name. Type. 

1909. 
Neptune ......... _ . ... --- •.•. Battleship .... ... . 

1910. 
2 Colossus ....... -·-- .. --·- •••. - Battleship ...... --
3 Hercules ...................•...... do ............ . 
4 Orion ............................. do ............ . 
5 Lion . .. ... _ ................ _. Battlecroiser .... . 

1911. 
6 Thunderer........... ........ Battleship ...... -":. 
7 :Monarch_ ......................... do ............ . 

g ~!:~::.~·~~::::::::::::: :: :: : ::~~::: :::::::::: 
:~ ew Zealand ............ ~---- Battle cruiser .... . 

g r~~::'lia~~~~-~::::::::::::::: :: :::~~:::: :::::: :: 
1912. 

r~ &£~1~ii~~~::::::::::::::::: :~:~~~r~:~·:::::::: 
17 
18 

- 19 
20 
21 
22 
23 
24 

1913. 
Agincourt .•.....•......•••••. Battleship . ... ... . 
Erin .................... ..... ..... do ........... . 
Canada .......... . : ............... do ........... . 
Benbow ............ ..... ~ •••...... do .••..•.•.... 

~~~~'~i~~;:.:-::: ~:: ~ ~~~ ~: : ~JLi~_:_: :~-

1916. 
31 Res:Jiution .......... .. ... .... Blttles.hip ....... . 

i~ ~~~~~-::::::::::::::::::: :~~~~~~:~r~~~~~:: 
1918. 

35 Hood .... -·.................. Battle cruiser ..... 

Normal 
displace- Spee:l. 

ment. 

GREAT BRITAIN. 

Main battery. Secondary bat tery. 

20,200 K~~oO 10 12-inch ... _............. 20 4-inch ........... -- ..•.. 

20,600 
20,600 
22,500 
26,350 

22,500 
22,500 
22,500 
25,000 
25,000 
18,750 
26,350 
18,800 

27,500 
23,000 
28,000 

~·~ 
27;500 
27,500 
28,500 

27,500 
27,500 
25,750 

25,750 
25,750 
26,500 
26,500 

41,200 

21.00 
21.00 
21.00 
23.00 

21.00 
21.00 
21.00 
21.00 
21.00 
26.00 
28.00 
26.00 

21.00 
21.00 
21.00 

22.00 
21.00 
22.75 
21.00 
21.00 
25.00 
25.00 
28.00 

25.00 
25.00 
23.00 

23.00 
·23.00 
25.00 

23.00 
23.00 
31.00 
31.00 

31.00 

10 12-inch ..... .. ... .. - .... 16 4-inch ...........•..••.. 
..... do ..................... ..... do ..................... 
10 13.5-inch .....•...•..••.. ..... do ... _ ................. 
8 13.5-inch .......... ....... ..... do ..................... 

10 13.5-inch ................ 16 4-inch ... . · .............. 
..... do .. ............. ...... •.... do ...... ..... .......... 
..... do ..................... .. ... do ..................... 
..... do ..................... 20 4-inch ......... ......... 
..... do ..................... ..... do .. . .......... ........ 
812-inch ..••.•.. .... .•• ..• ..... do ............ ........ 
8 13.5-inch.. ...•••...... .... 16 4-inch ...•......••••.•.• 
812·inch .. ................ 14 4-inch ....• .. -•. . •••••.. 

10 13.5-inch ...•.•......• - •. 20Hnch ....•... ..•• •..•.. 
..... do .. ···············-·· 12 8-inch ....•.. _ ....•..•.. 
..... do ...•...•......•.••.• ..... do .................••. 

1412-inch ..•.......•..••.. 206-inch ... .......... ..... 
10 13.5-inch.. ............... 166-inch .................. 
10 14-inch ..•. .•..•••••••.. 126-inlih .................. 
10 13.5-inch.. ........... - ••. ..... do ......•.•....••••••• 
..... do ... ···--·········--- ..... do ..........•...•••.•. 
8 15-inch ................ -. ..... do .................... 
...•• do ...•.•..•••••••••••. ..... do .. •.. .••... ..•.•.••. 
8 13.5-inch ...••.. .•• ••••... ..... do ..•...•...•....•.... 

815-inch ... .... ........... 126-inch ........... ...... . 
..... do .••.••••••..•..••••. ..... do . .•.••.••...•.••.•.• 
..... do .................... 14 6-inch .. ·•··•· .......... 

8 15-inch ..... : . -....... - . - 14 6-inch .................. 
.. .. . do .................... ..... do ...... ... .. . .... .... 
..... do .................... 12 6-inch ............... - •• 

8 15-inch .•.•••...•..••• - •• 146-inch ... --······-··- · ·· 
..... do.·-·----·---·--····· ..... do ............... ·-· ·· 
6 15-inch ••.••••.•••.•• - ••• 17 4-inch ... ····--······-·· 
..... do .................... _ .... do ............ ·-·---· • 

815-inch ......... · ..... •••. 12 5.5-inch ..• ······--··-·· 

The term ''broadside" as used here signifies one discharge from all guns and not from the guns of one side on1y. 
The year given is the year in which the ships were launched. 

Weight of Weight of Total 
one main secondary weight of 
broadside. broadside. broadside. 

Pounds. 
8,500 

8,500 
8,500 

12,500 
10,000 

12, 500 
12,500 
12,500 
14,000 
14,000 
6, 800 

10,000 
6,800 

14,000 
14,000 
14,000 

11,900 
14,000 
14,000 
14,000 
14,000 
15,600 
15,600 
10,000 

15,600 
15,600 
15,600 

15,600 
15,600 
15,600 

15,600 
15,600 
11,700 
11,700 

15,600 

Pounds. 
500 

400 
400 
400 
400 

400 
400 
400 
500 
500 
500 
400 
350 

500 
1,200 
1,200 

2,000 
1,600 
1,200 
1,200 
1,200 
1,200 
1,200 
1,200 

1,200 
1,200 
1,400 

1,400 
1,400 
1,200 

1,400 
1,400 

425 
425 

1,380 

Pounds. 
9,00() 

8, 900 
,900 

12,900 
10, 40) 

12,9ro 
12, 900 
12,900 
H , 500 
14, 500 
7,30() 

10, 409 
7,150 

1~ , 50:1 
15,200 
15,200 

13, 900 
15, 600 
15, 200 
15,21)0 
15, 200 
16, 800 
16, 800 
11,200 

16,800 
16,800 
17,000 

17,000 
17,000 
lo, oo 

17, 000 
17,000 
12,12.3 
12, 125 

16,980 
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Cbmpmson ot Urrttal Sta:tes .and iBrttisk .Na:viBB capital sMps launched 1905-to 1fJ20, dnclUS?ve, and ships building or authorized, 1920-Continued. 

No I Year and name. Type. 

1908. 
North Dakota._ .••.•. · .. ~.... BattleShip .••.•••• 

1909. 
2 Delaware..................... Battleship.·-·· ••.. 
a Utah. .......••..•••.. ..•.• ~ •..•.•• do •. ~-·~·-·~--' 

1910. 
4 Florida....................... BattleShip .•.•.•.. 

1911. 

g #;~~~::::::::::::::::::::· -~~J~~:::::::: 
1912. 

'7 NewYork: ......•....• ~ ••.••. Battlesbi.p .•...... 
8 I;J'e:xas ••••••••••••••••••••••••••••• do ..•......... 

1914. 

ig ~il:i~nm·::::: ·:::~:~:::::::: -~~~~~·.:::::::. 
1915. . 

"R ~~~~~·ania:::::::::::::::~ -~~:~~~~:::::::: 
1917. 

13 M'ississippi.. __ ..•.......•.... Battleship ...••.... 
14 Wallo .....................•.. · ..... <do •••••••••••• 
15 New :h!e.'tico •......•...•..•. -- .. do ...•.•..•... 

1919. 

~~ 'g;~~::::::::::::~::::::~ -~~~~~~~·:::::::: 
.1923. 

18 Mazyllmd. . . . . • . . . . . . . . . . . . . .. Bntt!l!Ship ...•.... 

ROT YET U'UNCHED-
.AUTHORJZED 1919. 

19 Colo'ra.do ......• -... .• . . . . . • • . . :Battlesllip •• ·- .••. 

~ ;!~;I:rla~:~:.:::::::::: ::::~t:::~::::::::: · 
'22 Conste1lation.... . . . . . . . . . • . . Battle cru:is'er ..... 
23 'IAlxington ...•........• ~ •.•••...•. do .....••••...•. 

~ lf!~~~~~~~~~~~~:~~~~~~~~~ ~~~~~~~~~~~~~~ 
28 South Dakota ....•...•• ·- •.•..••. do.. ...•• -~ .•••. 

.29 Constitution.. . ·- . . . • . • . • • . • . Battle cruiser .•... 
30 Iowa .. _ .... . ...•...•........ Battleship ...•.•.. 
31 Massachusetts •..•. _ . . . --- . . • ..•. tlo..- . -- .••••• 
32 North Carolina .•.••...•..•..•...•. db ............. . 
33 United States ......•.••..••.. Ba'ttlecruiser •.••• 

Normal 
displace-
nwn.t. 

20,'000 ' 

20;000 
21.,825 

2i,825 

26,000 
26,'000 

-27 '()()() 
27;'000 

2'7,500 
'27,500 

~1~ 
31:400 

S2,000 
tl2,000 
'S2,000 

32,'300 
&2,'300 

32,600 

'UNitED StATES. 

Speed. Main battery. Secondary battery. 

K'Mt8. 
21.01 1012-inch, 45 caliber. 14 5-lnch, 51 caliber ••.••••• 

-21.56 10 12-inch, 45 caliber ..•••.. 16 5-incll, 51 caliber .•.••... 
21.04 ..... do •. ·-·· ........•••••• ..... do .. ·········-·····-·· 

22.08 1012-inch, 45 caliber ....•.. 16 -5-inch, 51 caliber ........ 

21.0"5 1212-inch, "50 caliber ..•.•••• 16 5-inch, 51 caliber ....•. : . 
21.22 ..... do •................... ..... do .....•......•....... 

.21.47 lOU-inch, l5 caliber ....... 16-6-in.ch, '51 caliber ........ 
'2Ul5 .... :do ................... ..... do .................... 

:20.53 10 14-inch, !5 caliber ....... 1'2 5-inch, 51 caliber •.. : ..•. 
al.S8 ..... 'do ...•.........•...... .•... do .••..•.. .................. 

21.00 1214-inch, ~5 calibel'. · ·- ·- · 11-5-tn'ch, '51 ca1iber .. -· .... 
21.05 ..... do .................... •.... do ..•..•..........•..• 

2'L.'OO 1214-inch, 50 ca'fiber ••..... 14 5-ineh, 51 'Caliber .....•.• 
21.00 . .... ao •.••.............•.. . . . -.. do .•..••.....••... ···~ 
21.08 . .••. do ...•.•.....•...•.•. ~ .•... do .......•.....•..•.•. 

21.00 12 U-inch, 50 c-a'libel' ..•••. 14 5-intlh, 51 caliber._ ...••. 
.21.00 ...•. do ••.•.•..........•.•• ~- ... do.·- .......... -~ ..••. 

"21.00 '8 16-inch, ~5 t!aliber ........ 14 5-i.rrch, 51 cahom-••.•••• ~ 

21. 00 8 16-inch, 4ii caliber.. .• . . .• H 5-inch, 51 caliber.. • . -·~ 
.21.00 ••••• do ..••......• ·-·······- .•.•. do .............•.....•. 
21.00 ....•. do .. ------~·····--··- .•... do...:. .•.•.•..•••...•••• 
83. 25 8 '11>-inch, 50 caliber.. . . . . . . '16 6-inch, '53 catibar ....... : 
'33.25 ••.•• do ....................... .. ... do ......•..••....•.•.•• 
33.25 ••••• do •••..•• ·-- •.•••••••••..••• -do ..•.•.••••••.•.•••.• 
33.25 ••.•• do._ •.•. ·---··-- •••.. --- .do.-· .....•. ----_·-- .. 
'23.00 1216-inch, '50 caliber ...••....... do ....•..........•..•.. 
23..00 ··-· .tlo ..•....••..•.•••••••..... do·-········--········· 
"23.00 •••• do •.• ~- •......••..•••....• :do. •• ••••••••.••••••••• 
a3.25 816-inch,SO caliber .• ~·--·· .••.. do.·-···········-····-· 
23:00 12 16-inch, 50 calibel" .•..•.....•. do ..........•.......... 
23.'00 ••.•• .do •••••• ~.-~- ••••••.• -~. ·"' •• dO---~·-~ •• 4. ·-· •••••• 

.23..00 ..••• do ..............••..••...... do ..•...•....•.... " .... 
~ '25 816-inch., 50 caliber .•••••...•... do ....•.•.•.••..•.....• 

Weight of 
10.nemain 
broadside. 

Peunds. 
8., 700 

8,700 
8,700 

8,700 

10,440 
10,440 

14,000 
14,000 

14,000 
14,000 

16,800 
16,800 

16,800 
16,800 
16,800 

16,800 
!6,' 00 

16,800 

l6,SOO 
:1.6,800 
16,800 

Weight-of 
· -secondary 

broadside. 

P(}Unds. 
1,080 

1,080 
1;008 

1,008 

1,008 
-l,i()()8 

1,008 
1,008 

751) 
7.56 

882 
882 

882 
882 
8.82 

'882 
8...~ 

882 

'882 
882 
882 

~~. 1,728 
1,728 
1,0'28 
1, 728 
1,728 
1, 728 
.1,728 
l,'728 
1,728 
1,728 
1 728 
~'723 

16,800 
16,800 
25,'200 
25 200 
25; !200 
16,800 

~·~ 
25:200 
16,800 

Total 
weigb.tbf 
broadside. 

Pounds. 
9,7$) 

9, 78!! 
'9, 708 

9,703 

11,448 
11,448 

15;008 
16,008 

14,756 
U,7.'i6 

17,682 
17,682 

E·~ 
17:682 

!1.7,!i82 
11,682 

17,1382 

17,682 
17,1682 
17,682 
18,528 
18,523 
.18,523 
13.528 
26,928 
"26,'928 
26,928 
18.,528 
26,'923 
'26,928 
,26,928 
18,528 

United States. Great .Britain. United Si'ri~er -Great 
Mr. FRELTNGHUYSEN. If ·only approximately correct, 

these figu'.res are -astounding. They would tend to prove that 
we have r-evolutionized the nnval power of the world. But if 
these ships are not properly manned by -efficiently trained men 
the figures I have related mean nothing. What we need is sea. 
power enough to protect nil that we are, all that we have, 
·and all that we do. Yet the ·figures I have quoted indicare 
-an enormous burden upon the people, not only of our ·own 
country but of England as well. Dux-ing the past fiscal year 
our naval 'appropriations runounted to $488,000,000. I am in 
favor of proposals by this Government to both Britain and 
Japan that tbeix- naval force-s and ours be disarmed p't'O rata. 

Aver-
age per Total. 
ship. 

'AV'et- ' 
ag-e 
-por 
sbi,p. 

.0\.-ver­
Tntal. Per age Per 

cent. p~ oont. 
ship. 

--~-----1----j--~ -· --· ·- --- ----1---f---1·--
Numberofships...... a3 . ......•. .3"5 .••.••.•. !. •....••••.•••••.••••••• 

1 
Tonnage ..•...••..•..• 1, 118, 650 33 L 898! 884, 100 25, 260 234, 550 26. 5 8, 638 34. 2 

1
Spoed,knots,average .......•... :&3.64 .•....•. 23.68 -~·-···· .....•.•...•..•.. 
~ain battery: 

Size-

ir:~~~: ···----~~-- :::::::: 11fl ::::::::::::::: :::::: :::~:: .:::: 
14-inch guns.. 124 . • . . . . . . 10 ........•...•...•......•.•..•••. 
15-inch gons ..... ·- ....• -....... .100 •• ·- ••.•••••••••••••••••• --- •••• 
16-inehguns.. 152 ········ ··-····· ····•·· --·-··-· ···•·• •..• -··--· -------.---------1---

Guns ....... ~..... 340 10.3 314 8.97 26 ...•.. ······ - ···· 
Size per gun,inches. -· •. .. .• .. .. 1!. 5 . • ...• .. 13~ .......•••..•...•.....•.. 

------------------- = 
Weight, in pounds, of 

1 main broadside... 548, 400 16,618 452,000 12, 9U 96, 400 21.3 3, 704 28. 7 
Secondary battery: 

~e- ' 
4-inchguns... .. ........ ........ 276 .•.............................. 
5-inch guns .. _ 302 . -~- . . • • . . • .• . . . . • •• . . . . ..• __ . . . . . . . . ·- . . • . .•.• 
f>t-inchguns •..•..•.• ~ .. .•..•.•• 12 ...•.•.....•.......•...••••.•... 
6-inchguns... 192 ····--··· 238 ····-·· .•.•......•....•..•..•... 

---------~-----~~t---
Guns............. 494 14. '9 526 1 15.0 ...•. --. ····-- .•••.•.•.•• 

Size per gt1D., inches. . . . . . . . . . • . 5. 4 . . . . . . . . 4. 9 . . . • . • . . . • . . . . . .••..••.•• 
' ------------= = 
'Weight,inpounds,of " r I 

1 secondary broad-
side. . . . •• . . . . . . . . . . 40, 158 L 216! 32, 080 916! 8, 078 25. 2 -300 33. 7 

Combined weight, in 
pounds, or 1 broad- · 
side................ 588,638 17,837~ 484,080 U,83J. ~04,55S ~1.6 ,006 29.0 

At this time I wish to say to the Senate that I not only want 
disarmament of sea power but I want disarmament of air 
'Power as well. If we are to el:lter into an agreement to dis­
-arm, e\"ery effective agency foT war should be disarmed. 

l..et me point out to the Senate th~ while there seems to 
be a halting at the J;>resent time in England's naval pTogram, 
I understand that her naval program for the coming year 
greatly exceeds any that we contemplate. 

Mr . .KNOX. Mr. President--
The PRESIDING OFFICER. Does the Senator from New 

Jersey yield to the Senator from Pennsy1vania? 
Mr. FRELINGHUYSEN. I yield. 
Mr. KNOX-. I deslre to ask the Senator from New Jersey 

w.hat will it profit if we proceed to disarm in the sense that 
we cease to build battleships, and cease to operate arsenals, 
and cease to manufacture artillery, if we permit Germany to 
go on 'With her great productive capacity £or .chemical arma­
ment, which the last war has demonstrated to be the efficient 
.:arJ.Rament of the future? · 

Mr. FRELll\{UIUYSEN. The S-enator from Pennsylv.ania 
well knows my views upon that -question. Under the-camouflage 

• 
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of a peace industry there lies the -greatest propelling force for 
war. \Vhen a goyernment may not make pound of powder or 
a tank of chemical gas unless she has a thoroughly established 
uye industry, I think it is the height of folly to allow the de­
struction in this country of an industry of that character. 

\Ve can not les en our armament unless they do likewise. 
Our future safety on both Atlantic and Pacific demand this. 
w·ar with either of them is unthinkable. With England we are · 
one in language and law. With Japan we are participants in a 
harmonious relationship, which has existed since Perry landed 
there in 1854. Yet for us to disarm " ' ithout them would be 
nothing le s than foolhardy. Let negotiations be opened 
to the end that the three great possible riYals of the future 
may by di arming set an example to the other nations of the 
world. 

As a people we are faced with a tremendous responsibility. 
'Ve must husband our resources. We must be content with 
nothing less than to be the greatest Nation of all time, not ln 
dominion or merely in wealth but in serYice to mankind. This 
service, ho\vever, does not consist in ~'ielding our sovereignty, 
but in developing this Nation to the utmost so as to reveal to an 
eYen greater extent what liberty may do under republican 
institution . We ba\e just concluded in this country two great 
moral reforms. By one we haYe suppressed the liquor traffic and 
by the other we have admitted that the intelligence and char~c­
ter of women are needed at the ballot box no less than those of 
men. I doubt if the earnest men and women who brought about 
those reforms will be content "ith anything short of another 
triumph. i think they \Till now turn to the elimination of the 
greatest blot on our American civilization at the present time­
the pre,alence of ignorance as indicated by our statistics of illit­
eracy. From the time when li11635 the Dutch in New Amster­
dam provided for elementary schools at public expense and 
Hanard College was founded in 1636 we haYe gone on building 
until ·we have thought that we had provided for universal free 
education. But the 8,000,000 of those who can not read and 
write the Engli ·h language, augmented by the million who came 
to our shores every year until the. World War from other coun­
ti·ies, gaYe us reason to pause. That war brought out the aston­
i. hing fact that 24.5" per cent of our enlisted men could not read 
a newspaper or w1'ite to those at home. Vast numbers of immi­
grants from southern Europe and from Russia . and Poland 
hase come here with antigo\ernment ideas and without any 
knowledge of our language or the spirit of our institutions, and 
we haYe had in consequence l\lay Day outrages, I. W. W. depre­
dations, and tbe killing and maiming of the innocent by bomb 
throwers \vho have bad no other thought than insult to · our 
form of government. 

The new Republican administration must face this problem 
and meet it with practical and permanent remedy. It can not 
admit to the country those who will not assimilate our customs 
and "·h~ are hostile not only to our Government but to every 
form of government. The States have made great progress in 
education. During the pust generation public schools have multi­
plied until now there is scarcely a place where -free education 
can not be had. There are, however, some States which have 
not kept pace with the educational mo\ement. I fear that some 
of them under one form or another are seeking Federal help, 
which, translated, means help from other States. It should not 
be necessary to offer any State a bounty to stamp out illiteracy. 
As for t11e Federal Government, we must remember that the 
public school is our melting pot. It is the crucible in which we 
assimilate foreign-born children and the children of the foreign 
born. 

If we ::~.drnit aliens faster than they can be assimilated, we 
jeopardize our own institutions. We must therefore devise 
ways and means whereby we will not admit immigrants faster 
than they can be a imilated. Whpe we now exclude anarchists, 
it may become necessary to be more watchful and to make cer­
tain that we are not admitting those who, while they are not 
anarchists, do not belie>e in our form of government. We have 
a right to change our Government, but no altruistic spirit should 
Jead us to admit those \Vho are bent on changing our form at 
the first opportunity. I recognize that there is agitation in 
fa>or of vast Federal contributions to education. The Federal 
Government c!lll not afford, bowe>er, to meet expenses which 
the States should meet. It is not only bad economically but 
fundamentally. \Ye haYe promised the people a return to con­
stitutional government and we should be true to our promise. 
Encroachment on State rights shbuld stop. There is much we 
can do in our fi~ld; that is, in the field of immigration. We 
must be more careful than e\er that undesirables be excluded, 
and we mu t consider the subject not only from the political 
aspect but also from the economic and intellectual. 'Ve must 

oe· just to ourselves, to capital.- to labor, and to the. chools. Too 
great a task can not and should not be placed on the schools. 
It is simply suicidal to admit immigrants faster than the schools 
can assimilate them, and the subject of assimilation should re­
cei vc most careful study. 

Some of the . cities in my State can not get enough teachers 
and sufficient school facilities to take care of the increasing 
population. When we realize that that condition. exists practi­
cally all over the country, we can readily appreciate that it is 
one of the important problems that must be considereu, as .vell 
as the question of immigration. 

I feel quite sure that many are \ery . anxious to ha>e un­
skilled labor without limit enter the country. Such unskilled 
labor may cause a reduction in wages and also a reduction· in the 
cost of li\ing, but if we can not assimilate them, and if many 
of them, as I suspect, have no regard for any government, they 
will ultimately, instead of proving an asset, pro,~e a menace. 

The subject must be studied carefully and should not be put 
lightly aside. Self-preservation is the first law of nature, and 
we should look to the self-preservation of our children, as well 
as to that of the present generation. We do not want the 
country to totter 20 years from now, even though at the present 
moment the cause of such tottering might appear to be beneficial 
to capital and incidentally reduce the co t of living of all. Bet­
ter to let the cost of li\ing stay a little higher than to introduce 
poison. 

The farmers of the country, having seen their land values 
and the market figures of their wheat and other produce go to 
unprecedented figures, are dissatisfied with fa1ling prices and 
want something clone to put a Rtop to the decline. · I have 
hearty sympathy with the cultiv.ator of the soil who wre~ted 
his crop out of toil and worry and at high costs and then sees 
himself facing loss. But the farmer is suffering a decline in 
price as likewise are the manufacturer and other producer:;; of 
raw and finished material. He must not ask Congress to ke~p 
up his prices and demand that the price of the articles he has had 
ta buy be brought clown. Nor should he in his di couragement 
at the falling prices for foodstuffs seek to do away with boards 
of trade and cotton exchanges because of a belief that they are 
entirely the cause of his distress. Yet the e exchanges should, 
through regulation, be confined to the useful functions of dis­
tribution and exchange and not as agencies to exploit thQ 
product of the farmers' toil by gambling in futures and cor­
nering the market for foodstuffs. The farmer mu. t be p1·o .. 
tected against these uneconomic practices. 

Everything must be done to stimulate the farming industry 
and encourage our farmers to continue .production. Much has 
been done in this direction. They bave the parcels post, rural 
free delivery, farm loan 'banks, better roads, and telephones. 
Life on the farll} is much more livable than formerly. Our Amer­
ican farmers have enjoyed during the period since the World 
War in 1914 a greater prosperity than ever before. But 
they have had a serious (:>etback. By wise governmental poli­
cies this temporary setback can be overcome. We must at all 
hazards maintain l1ealthy prosperity, but not by keeping up fic­
titious prices created during a time of greatest demand and <lur­
ing a saturnalia of inflation. We should protect farmers and 
their standard of living by a tariff which will keep out foreign 
products grown under cheaper conditions, and thi should be 
done at once. A:ad then we should work out a national policy 
of benefit to the farmers generally, north and south. Wilen 
the McKinley administration came into power in 1897, Secretary 
of Agriculture Wilson conceived the idea of bringing from 
abroad everything gro.wn there and cultivating it here so that 
we might in any emergency be self-sustaining. As the re. ult of 
that policy we ha\e our na>el orange ; our beet-sugar indu. try, 
producing a billion poundR annua11y; our rice industry, prouuc­
ing ·enormous quantities annually in Loui iana aud Texa ; and 
our elate industry in the Southwest. 

What the farmers now need is to be guicle<l further in eYery 
improvement possible in the raising of their crops, to be 
assisted in marketing, to be protected from foreign competition 
in our own market, and to make it easier for them to tinance 
themselves. We already have the farm loan bank. This 
should be supplemented by tl1e home loan bank mHl uy long 
and short term credits through extension of the \Ynrehon ~e act, 
so that they may be enabled to r ealize sooner on their crop 
by being able to borrow further after warehousing tbeir 
product, their paper being consolida teu through a general 
system provided but not supported by the Government. Dairy 
and other farming of a certain kind, such as found in New 
Jersey, should be standardized, such as the citrus-fruit in­
dm;try in California. CooperatiYe marketing like tb.nt of the 
dairy farmers of New York State should be encouraged. This 
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enables them to· do away :with·· the -middle · man to .an extent 
which redounds to their benefit. Waste . in production and 
marketing should be ·eliminated. Last year $3,000,000 was lost 
by the apple shippers of the Northwest in transit on the rail­
roads. Preventable losses in cotton marketing are estimated 
at $50,000,000·a year and in sweet-potato growing at $25,000,000 
a year. National standards for farm products, based upon 
national· standards of weights and measures, supplemented by 
Government inspection, should be adopted. The facilities for 
supplying the farmers everywhere with reliable market in­
formation should be extended to the utmost. What we need 
now more than anything else in the relation between the De­
partment of Agriculture and the farmer is the purpose of 
utilizing all energy to - the end of productioo of the highest 
quality as ·well as the ·utmost quantity. Our farmers must be 
en~led to produce at e'\"'en less cost and to sell in the highest 
market obtainable. They should become as efficient in soil chem­
istry as the Germans were before the conflict. 

'Ve have another even greater problem to solve, which should 
not be beyond American ingenuity or the constructive genius 
of the Republican Party. The Department of Labor should be 
reorganized and socialism eliminated. The powers of the ad­
justment sen·ice should be extended. Encouragement should 
be giv.en to the 'Voman's Bureau, which has for its purpose the 
betterment of working conditions among women in industry to 
the end, among other advantages, that women and men may 
have equal pay for equal work. It is useless to deny that we 
are in the midst of an at least temporarily_ serious industrial 
depression, and it will be necessary to encourage and possibly 
extend the United States Employment Service. 

Two million wage earners are out of employment. To help 
pffset this condition, we must enact a tariff law which will 
cover the difference between the cost of production here and 
abroad, which will not only stimulate our manufacturers but 
protect our labor and its standards, not forgetting to enact 
laws which will prevent the destruction of those industries 
which have been wrested from Germany and established during 
the war and which were nonexistent prior to the war, among 
which are the dye industry, the laboratory glass and surgical 
.instrument industries. The dye industry is vitally essential 
from an economic standpoint, but absolutely necessary from the 
standpoint of national preparedness. The man or men who place 
obstacles in the way of supporting it and encourage domina­
tion by Germany in this field haye learned no lesson of the great 
sacrifices we have made by being scientifically unprepared. I 
know of nothing more shortsighted than the present tendency on 
the part of many manufacturers to utilize the dull period in busi­
ness to make war on the labor unions under the guise of a 
movement for the "·open shop," wherein it means a shop closed 
to union organization. Labor unions have done much to bring 
about better hours and wages and better working conditions. 
Wage earners have the same right to organize for their own 
good as manufacturers and business men generally have to or­
ganize for their own benefit. The great body of our workmen 
deprecate . such criminal measures as have been practiced by 
the I. W .. W. and the \Vestern Federation of l\finers and such 
crooked methoqs as a9.opted by the building-trade leaders in 
New Y9rk City . . Such menaces must be prevented, and labor 
unions must help to wash their hands of them. But the Re­
publican ~!lrty when entering upon the full power of conduct­
ing the Government should remind our manufacturers that 
they must not judge our entire American labor mo>ement by 
the hot-heads and radicals, and should likewise remind our 
wage earners that American business is not to be judged by 
the reactionaries who would entirely suppress the right of 
labor to organize. There is, however, a limit to which even 
labor organizati,on should be allowed to go. If through the 
power of combination any set of men should prevent the people 
from having fuel or transportation; if, in order to enforce de­
mands which an impartial tribunal created by the Government 
believes unfair, they imperil the safety and existence of the 
people at larf?e, and .make starvation and freezing imminent, 
then the f~ll power of the Government should be exercised to 
prevent them, or the Government is a failure. 

There is a middle grotmd or method Dy which we may harness 
the vast energies of American labor and the productive might 
of American capital to the task of making America supreme 
among. all th~ nations of the world in productive capacity. 
When we find "that method we shall be fully prepared to lead 

· the greatest commercial revival in history, soon to follow upon 
the present period of liquidation, for the energies of the earth 
have been quickened by war and those energies will be turned 
to comm~rce, as they always haYe after the period of read­
justment following every war we have had. The -principle of 
collective bargaining should be acknowledged in interstate 

commerce, · but unions· should live up to their agreements whc1· 
made. The fallacy that labor creates value and that labor is 
therefore entitled to the full return on the value it creates,. 
which is the basis of tnost of our socialistic propaganda, should 
be met with education as to the real . part which both labor 
and capital play in industry and as to the worth of initiative 
in our institutions. The Departm'ent of Labor should not be 
conducted as an adjunct of the American Federation of Labor 
nor us a vehicle for the views of those who favor nonunion 
labor entirely. It should be administered for the benefit of all 
our wage earners everywhere, and the· Republican Party should 
make it its policy to so utilize it that in the four years to come 
it will actually better working conditions and at the same time 
assist in the upbuilding of the prosperity and efficiency of 
American industry. 

While our total indebtedness is $24,330,889,731, our Liberty 
and Victory bond war debt -on June 30 last amounted to $19,-
581,201,450. Less the $9,445,006,855 we loaned' to our foreign 
allies, and nevertheless owe the American people, because we 
borrowed it from them, we owe $10,136,194,595.. By act of Con­
gres.s provision was made for payment into a sinking fund of an 
amount equaJ to the sum of 2i per cent of the total Liberty and 
Victory loans, less an amount equal to the. par of the obligation 
of foreign Governments held by the United States on July 1. 
By this $235,000,000 will be paid each year and in 25 years the 
debt will be wiped out. This refunding provision should be so 
extended as to include the entire war debt. . 

I can not understand the methods of the Treasury Depart­
ment which have permitted approximately $1,000,000,000, due 
under the corporation assessment of 1917, to go uncollected and 
even unadjudicated to the present moment. l\Iany of the cor­
porations from whom this money is due will probably not be 
disposed to question the claim of the Government against them 
provided it is proven most of the arrears are the result of mis­
takes in making the returns. Solely through laxity and delay 
they have not been brought into the Treasury. Steps 8hould 
be taken to enforce payment so that the statute of limitations 
will not relieve corporations which owe the money . of paying it 
at all. Certainly not the least of the burdens of the war upon 
the American people has been incompetency . 

While 500 employees of the Government in Washington have 
been engaged in this particular task of collection, the plain 
truth is that our Federal methods have not kept pace with those 
of private enterprise, and the salaries paid by the ,Government 
for the same sort of technical services have fallen far bebjnd 
those our great corporations are in the habit of paying. Yet, I 
am ready to admit that the ')'reasury Department can not t:ope 
to· compete in this respect. 'Ve can meet the problem only by 
a system of emp~oying and training the best in the world of 
accounting, drawing them to our offices here for a few yenrs 
.for the sake of the certificate of exp~rience in and approml of 
the Government, which would enable them to · gain even larger 
compensation ·in private activity than they otherwise would 
receive. Tllis is true of technical service not only in the 
Treasury but in all of our executive departments. : 

We should, it seems to me, remedy our entire present fiscal 
arrangements by taking the tax from small incomes, remo...-ing 
the surplus-profits tax and surtaxes, and at the same time by 
gaining more revenue by a protectiye tariff and by a tax on 
manufacturers' sales. For rendering less complicated our en­
tire fiscal affairs the enactment of the budget system is vital. 

Our Post Office Department should be overhauled and . made 
more efficient by taking the parcel-post business from the main 
offices in the large cities and conducting it through warehouses 
or other space rented for the purpose. This is re::o.lly an ex­
press business and is delaying the delivery of the regular letter 
mail · in these offices. 

For the protection of the banks and other senders of valuable 
mail the carrying of mail by aerial route should be stopped 
unless special stamps are provided and it is so designated by 
the sender. Congress stipulated that this be done, but the Post­
master General so construed t.he statute as to do the opposite 
of what was intended. 

The Department of Commerce should become an aggressive, 
reliable, and effi.ciel)t instrumentality for the development o:l' 
trade. That is what it was intended to be, but instead· it has 
become, so far as our foreign commerce is concerned, an adjunct 
of our Consular Service. It should issue exhaustive mono­
graphs on tile foreign sources of markets for our goods. There 
should be quick general reports on this subject. It should be 
made the chief factor in the American trade boom of the next 
10 years, Which is bound to follow the present period of liquida· 
tion caused .bY the lack of a protectiYe tariff, overproduction, 
inflation, overexpansion of credits, and overspeculation: The 
executive force of the department is now permeated with the 

.. 
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'Democratic theory of tariff for reTenue only. Instead, it should 
·help to give confidence to our business world, and while we pro-

1
1tect our producers the Department of Justice should impar­
tially and rigorously see to it that those engaged in interstate 

1 commerce who profiteer upon the people by means of exorbi­
;tant and 1.mreasonable price~ should be apprehended and dealt 
; with not only by adequate fine but imprisonment. ~ 

Whatever tends to the upbuilding of this America in which 
we live should be encouraged. My motto is "America first," and 

'with that thought in mind I have never been able to understand 
why American ships should not have preference in the Panama 
Canal. I am not unmindful of the fact that thel.'e ar~ other 
nations and that the Unlte.d States is but a part of a world. 
We can play our part in it without entangling ourselves in the 
affairs of others. We can be honorable and charitable · with­
out incurring obligations which may prevent us from doing 
what we think is just when we ar called upon for performance. 

,\Ve can now point out, even though we are not a member of the 
League of Nations, and I trust ne-ver will be a member of a 
league of nations political in character, that there can not be 
any stability in Europe until Germany is told what she owes. It 

' is most unfortunate that any official of the United States in any 
;way gave approval to a document which imposes economic slavei'Y. 
It needs no genius to see that a nation which is not told what she 
owes but which is given to unde1·stand that the exactions from 
her will be dependent upon her ability to pay will quickly com­
prebend that the more she works the more she will pay, and the 
Jess she works the less she will pay. Why should any people 
work hard if the fruits of their labor will be taken from them, 
and if they can not see an end to their obligations? 

I hold no brief for Germany or for France, but as a business 
man I can readily see that it is just as essential for a nation 
a it is for an individual to know what are his assets and liabili­
tie . If France is to put her bouse in order, it is just as essen­
tial for her to know what are her as ets as it is for Germany 
to know what are her liabiliti~s. How can France ever return 
to a stable basis so long as she lives on hopes rather than on 
facts? How can Germany be expected to return to work until 
she is told how much of the product of her work will be taken 
from her? So long as there hangs over her the fear that all 
of the product will be taken from he1·, so long will the people 
aro-ue "What is the use of work?" Give Germany a goal -to 
w;rk 'tor, and if it is within reason she probably will work for 
it. Let France know what sh~ can count upon, and she can 
quickly make a budget which will be in accord with her needs 
and in harmony with sound business. I hope, therefore, that 
in the very near futm·e some way will be found of pointing out 
in a friendly way and as a sound business proposition to both 
France and Germany the necessity that the former should know 
as soon as possible what she will receive from Germany and 
that Germany will know as soon as possible what she must pay. 

As for the League of Nations, if I understand the recent elec­
tion it was rejected by the people of the United States, and if 
we ;re true to the people we can not enter it 

We read much in the newspapers about an as ociation of 
nations and, indeed, one may be formed, but I am ve.ry skeptical 
that ~Y association of nations can be created which we can 
enter without losing our independence, our influence, a.nd our 
sovereignty. I am extremely doubtful whether we can enter a 
partnership with other n:!tions whose principles of government 
are antithetical to our own. To do so and preserve our own 
form of government will challenge the wisdom of the greatest 
statesmen of the age. Will an association of nations induce 
Europe to disarm if we do? It is useless to enter into a game 
of lUplomacy wherein the cards are stacked against us. Will 
such an association of nations prevent the members from taking 
commercial and financial advantage of us when they have a 
majority of votes? Will an association of nations prevent the 
members from transferring their debts to the taxpayers of this 
country? Will an association of nations, controlled by the great 
powers, lift the yoke of slavery from subject peoples, or will we 
unwittingly become slaveholders again? 

I must be convinced that such an association of nations can 
be shaped without impairing our form of government. I have 
given much thought to the subje.ct and feel that we can not join 
such an association, for the following reasons : 

We hold that all governments derive their just powers f1·om 
the consent of the governed. I do not desire to see the United 
States enter into any league with foreign powers which would 
even tend to withhold from them the eventual accomplishment 
of that right. We also consider it self-evident that cpurch and 
state should be separated, each performing its function for the 
good of all when apart and both stllfering when either seeks to 
control the other. We have enjoyed the blessings of this sepa­
t·ation so long that we hardly give it a second thougb,t. Yet 

this principl~ does not prevail in the States which are members 
of the league now assembled at GeneYa. We stated in the Decla­
ration of Independence, we provided in our Constitution, we 
fought through four long years, because we believed that all 
men are created equal in opportunity and under the law. Why 
should we minimize that principle by allegiance to a league 
which does not guarantee it? We hold that a republican form 
of government, based upon equality of representation and uni­
versal suffrage for all men and women, without restriction as 
to wealth, creed, or color, based up<>n a system of checks and 
balances between the legislative, judicial, and executive branches 
so that no man or set of men may obtain and keep arbitrary 
po~er, is the best form of government in the world. 

The present League of Nations does not even mention these 
principles. It sets forth in no glorious preamble to an immortal 
document that these God-given principles are for all men for;. all 
time. Yet our fathers died for these principles. They left the 
Old World and founded this Nation in the new in order that 
those principles might be established and preserved. They held 
them dearer than peace, dearer than life without them, and so 
they fought and died for them. We have been told that the 
league will assure permanent peace, as though that in itself 
were to be sought for above every other good. I do not believe 
this, and I am of the opinion that it will do the opposite. But 
even if it were true, I should be as bitterly opposed to it, unless 
1t assured a peace which would perpetuate e-verywhere the ideals 
upon which America was founded. 

It may be that some· day we shall have a federation of the 
world, wherein every people shall express itself in a republic 
after ev-ery king and empire bas passed away. That may be 
centuries hence. 

In the meantime America should stand alone, if need be, and 
stand eternally for the principles upon which our Government 
is founded, stand as a beacon to the peoples of the earth to 
show what those who follow those principles may become. 
Liberty can not, must not, be compromised. A majority of 
7,000,000 in this land has declared that it must not. 

1\fr. President, the new Republican administration of Presi­
dent HABDING, supported by a majority of 22 in the Senate and 
170 in the House, and upheld by such an enormous popular ma­
jority, has before it a task unequaled in . our generation and 
perhaps in the history of the Government. So well-nigh unani­
mous has been the voice of the electorate that it may be said 
without fear of serious contradiction that the Republican Party 
has received a mandate not only to reconstruct th:) executive 
departments and our entire governmental administration upon 
a more businesslike and efficient basis, but to so revise the laws 
as to make them harmonize with the foreign and domestic needs 
of a country whiclr has grown tired of arbitrary impediments 
to commerce and to the free expression of its intelligence, and, 
above all, a mandate to maintain our position as the first Natiou 
of the world. · 

SETTLElfE~T OF WAR LOANS. 

· Mr. McKELLAR. Mr. President, on December 10 I intro­
duced a joint resolution with reference to our debts from for­
eign countries. The joint resolution is as follows: 
Joint resolution (S. J. Res. 221) instructing the Secretary of the 

Treasury as to settlement of war loans. 
Resol!;ea, etc., That the Secretary of the Treasury be, and is hereby, 

directed and instructed at the earliest practicable moment to secure 
!rom the several foreign governments, namely, Belgium, Cuba, Czecho'­
slovakia, France, Great Britain, Greece, Italy, Liberia, Rumani~ and 
Serbia, to which Governments moneys were loaned by the united 
States under and by virtue of the several war emergency acts of the 
Congress passed in the years 1917 and 1918, long-time interest-bearing 
bonds of such Governments for the moneys loaned under the said acts, 
the interest on such bonds to be paid semiannually at a rate not less 
than 5 per cent; that in making settlements ~ith the several foreign 
Governments the Secretary of the Treasury is hereby authorized and 
directed to take interest-bearing bonds for past-due interest on said 
loans and the future interest up to November 15, 1921, such bonds to 
be of like tenor and etrect as the bonds for the principal loaned to 
said Governments, and the interest thereon to b-e paid semiannually 
in like manner; that said bonds thus ·taken on account of past-due 
Interest and interest up to November 15J 1921, shall be set aside and 
kept separate and apart, and may be usea as a fund with which to pay 
any sums that Congress may hereafter determine, should it at any 
time so determine, shall be paid to soldiers, sailors, . and marines in 
the late War with Germany; that no steps be taken at the pre ent 
time in reference to any sums loaned to Russia; and that on and after 
November 21, 1921, interest on all of said indebtednesses shall be col­
lected as and when the same falls due; it being the sense ot the Con· 
gress 'that by said date, four or more years having thu pas ~d since 
said loans were made, enough time will have elapsed for said Govern­
ments to have readjusted their financial obligations, nnd that in equity 
and good conscience they should begin paying regularly interest on said 
loans advanced to them by the United States for the protection and 
defense and sustenance of their Governments and their peoples. 

These debts as shown by the la t report of the Seeretary ot 
the Treasury are as follows: . 
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Countries: 
Belgium--------------------------- ____ ----
Cuba-----------~--------------------------Czechoslovakia ____________________________ _ 
France------------------------------------
Great Britain ___ ---------------------------Greece ___________________________________ _ 

ll~lria:::::::::::::::::::::~================:=~==::::::::::::=::::=::: 
Roumania----------------------------------Russia ____________________________________ _ 

Serbia---------------~---------------------

Credits 
established, net. 

$349,214,467.89 
10,000,000.00 
67, 329, 041. 10 

3,147,974,777.24 
4,277,000,000.00 

48,236,629.05 
1,666,260,179.72 

5,000,000.00 
25,000,000.00 

187,729,750.00 
26,780,465.!'i6 

9,710,525,310.56 
Of tl1e foregoing advances there ha\e been repaid up to No­

Yember 15, 1920, by-
British Government------------------------------ $80, 181,641. 56 
French Government------------------------------ 31,449, 357. 55 
Roumanian Government___________________________ 1, 794, 180. 48 
Serbian Government______________________________ 605, 326. 34 
Cuban Government ------------------------------- 500, 000. 00 Belgian Government_ _________________ _:.·___________ 10, 000. 00 

Leaving a balance due the United States of $9,593,984,804.69. 
The Secretary in his report, on pages 53 and following, de­

scribes in some detail the status of these loans. Among other 
things, he says: 

For these advances the Treasury holds obligations in the form of 
certificates of indebtedne s to the United States. payable as to prin­
cipal and interest, without deduction for taxes of the debtor Govern­
ment, in gold coin of the United States of t,he present standard of 
weig-ht and fineness at the Spbtreasury of the United States in New 
York or at the Treasury of tlie United States in Washington. Certain 
of them, at the option of the holder, are payable in the mone;v of the 
debtor country, some at a fixed rate. and others at the buying rate 
for cable transfers of the currencv of the debtor country in the New 
York market at noon on the day of demand as determined by the 
Federal reserve bank of New York. The certificates of indebtedness 
are signed in the name of the respective debtor Governments by repre­
sentatives of such Governments designated to the Treasury by the 
Department of State as being authorized to sign them in the name and 
on behalf of the re~pective Governments. 

The earlier certificates were payable at fixed dates of maturity, all 
of which are now past, so that they are now held as demand obliga­
tions. They bore interest at various rates of interest from 3 per cent 
per annum upward. ~'lJOt>e subsequently taken are payable on demand 
and bear interest at the rate of 5 per cent. By arrangement with the 
respective Governments substantially all the obligations have since 
May 15, 1918, borne interest at the rate of 5 per cent. The certificates 
of indebtedness are receivable in payment for bonds of tbe debtor Gov­
ernment or else are convertible into bonds in conformity with the pro­
•·isions of the various Liberty bond acts in effect at the respective dates 
of the certificates of indebtedness. 

As to interest collections the report further . ays : 
To and includi 1g November, 1918, the dates for the collection of 

interest from foreign Governments were May 15 and Noveml.Jer 15. In 
the spring of 1919 the rE-spective Government,:; were informed that it 
would be convenient for the Treasury to receive semiannual payments 
of interest on April 15 and on October 15 on approximately two-thirds 
of their respective obllgations, and on May 15 and November 15 on 
the remainder. The full amount of interest due up to April 15, 1919, 
or May 15, 1919. was. except in the case of Russia, paid in cash on 
all these loans. 'To the extent that such interest was not paid from 
c.ther resources of the foreign Governments concerned it was paid from 
the proceeds of loans made by the United States Government. All 
interest on the dl'bts of Cuba :md Greece was p~id as it became due. 

The following is an itemized statement showing the amount of inter­
est heretofore pairl by each of the foreign Governments on advances 
made to it by the United States Trca<ury: 
Belgium _________ --------------------------------
Cuba -------------- -----------------------------
Czechoslovakia RepubliC---------------------------
France------------------------------------------
Great Britain----------·---------'----------------
Greece-----------------------------------------­
Italy------------------·------------------·----­
Liberia-----------------------------------------­
Roumania -------------------------- -----------­
Russia-----------------------------------------­
Ser\Jia ------------------------------------------

$1 0, 907' 281. 55 
1,136,865.47 

3~4,178.09 
128,140,816.48 
233,357,185.50 

409,153.34 
57,598,85~.62 

161.10 
263,313.74 

4,595,564.15 
636,059.14 

Total--------------------~----------------- 437,349,431.18 
The amount paid on Russian obligations represents the interest up 

to November 15, 1917, in full . . together with a partial payment of 
$1,865,925.08 on account of the interest which became due May 15, 
1918, and partial payments of $1.399,877.43 on account of the interest 
which became due NovembE-r 15, 1918. That paid by the Governments 
of Greece and Cuba includes interest paid up to October 15, 1920, and 
NovE>mher 15, 1920, respectively. The amount paid by the French 
Governmer.t indudes interest amounting to $1,810,441.50 to July 31, 
1919. on 3n obligation dated January 28. 1919, and also interest ac­
crued after April 15, 1919, on $19.302,35?.55 principal subsequently 
repaid by the French Gov<.>rnment in connection with the adjustment of 
accounts. The sum paid by the British Government includes $2,244,-
778.59 interest accrued after May 15, 1919, on $80,181,641.56 principal 
subsequently repaid \Jy the British Government in connection with the 
adjustment of accounts. and that paid by Roumania includes a partial 
payment of $154,409.63 on account of interest accrued to October 
15. 1919. 

The Secretary of the Treasury holds a special fund of .$1,808,506, 
whic·h is equal to the unpaiu balance of the interest which became due 
on Russian obligations on May 15, 1918. It is believed that ulti­
mately this can be applied in discharge of this balance. A similar 
fund of $335,095.07 is held, which it is believed will be applicable 
upon the unpaid balance of the interest which became due November 
15, 1918, on the Hussian account. The interest accrued and remaining 
uopahl on Russian obli.,.ations after deducting these special funds, for 

the half year ending November 15, 1918, is $2,994,025.10, and for the 
half years ending April 15, 1919, and l\lay 15, 1919, is $4,101,107.50. 

The interest due and unpaid is as follows: · · 
1.'he interest accrued and remaining unpaid on obligations of foreign 

Governments purchased by the Treasury under the Liberty bond acts 
for the half years ending, respectively, October 15, 1919, and November 
15, 1919, April 15, 1920, and May 15, 1920, and October 15, 1920, and 
Novemb:r 15, 1920, is as follows: 

Countries. Oct.15 and Apr. 15 and Oct.15 and 
Nov.15,1?19. May 15,1920. ~ov.15, 1920. Total. 

Belgium. __ .............. $8,330,832.65 $8,4S8,375. 00 S8,539,887. 75 $25,339,095.40 
Czechoslo>akia .......... _ 1,164,422.14 1,354, 134.64 1,478,333. 35 3, 996,890.13 
France._._ ............... 65,6691 500.12 72,218,078.80 73,6371 124.10' 211, 52!, 703.02 
Great Britain ........... _ 104,741,907.05 10!,920,458.96 l0!1..92u,458.96 314,582,824.97 
Italy .. _ .. .. __ .....•. _ . _ .. 39, 050, 152. R3 40, 442, R45. 74 40, ·165, 715. 11 120, 258, 713. 68 
Liberia_.................. 328.69 64{). 16 650. 00 1, 618.85 
Rumania... .............. 382,818.09 62-5,000.00 597,302.95 1,605,121.0-! 
Russia ..... __ ....... _.... 4, 713,366.30 4, 685,999.25 4, 693,243. 75 14,092,609. 30 
Serbia.................... 669,258.13 669,511.64 659,230.96 1,998,000.73 

r-----------r---~------11-----------1-----------
224,722,586.00 233,385,044.19 235,291,946.93 693,399,577.12 

Add balance (in excess of 
special funds above . 
mentioned) of interest 
accrued and remaining 
unpaid on Russian obli­
~ationsfor half year end­
ing Nov. 15, 1918, and 
half years endin~ Apr. 
15, 1919, and May 15, 
1919 .................... --············ ··- ·· ·-·-· ···· ··········-··- 7,095,132.60 

Total ... ......... . . _ . .......... . ..... __ ..... _ .. _ ... __ ... __ . __ .. _ 700, 494 .. 709. 72 

The figures that the Secretary of the Treasury gives us in his 
report are clear enough. We learn how much each Government 
owes, how much has been repaid, and how much intere t is <lue, 
but the remainder of the report is very confusing. It is not a 
clear report. Ail examination of the several acts of Congress 
under which thene loans were made makes it clear that it was 
the intent of Congress that interest-bearing bonds, runnin;:} not 
longer than the bonds of the United States, should be taken as 
eviuence of the several loans in return for same, but the Secre­
tary reports on page 56 that the Secretary of the Treasury took 
certificates conyertible into bonds "if requested by the Secre­
tary of the Treasury of the United States." 

l\Iy own interpretation of the se,eral acts of Congres under 
which these loans were authorized is that it . was the duty of 
the Secretary of the Treasury, and is his duty now, to convert 
these certificates into long-time bonds. It is true that the 
Secretary says that he is opposed to canceling the debts, but 
his statement on this subject is somewhat vague and indefinite, 
and at the end of it he tells what the " reasonable and proper 
course" would be, but gives no reason why he 'has not carried 
out this "reasonable and proper course." I quote from his 
conclusion on this subject: 

The indebtedness incurred by the United States to make the foreign 
loans is not cared for by the sinking fund. Congress contemplatE-d that 
foreign repayments would provide for that part of our debt. Of late 
there has been no little discussion as to how this foreign debt should be 
treated. Some advance the proposal that it should be canceled. This 
is a favorite plan of some Europeans and some Americans. The sug­
gestion is based first on one ground and then on another. At one time 
it is based on sentiment or on considerations of generosity. By some 
it is based on the contention that it will promote peace. It apparently 
is assumed that antagonisms will be set up if the nations of Europe 
are asked to repay the loans which they sought and so gladly received. 
At another time 1t is base-d on consideration for present producing in­
terests. Voices are heard representing that it will ruin the trade of 
America if Europe is to send us her commodities for wllat she owes us. 
Apparently these advocates contend that international trade will be 
profitable provided only we give ro the world what we produce de­
clining to receive any commodities in return. I imagine neithe'r of 
these suggestions will be received with favor _by the American taxpayers. 
They will realize that if the debts are can~led they must pay taxes to 
meet the interest and to redeem the principal of $iO,OOO.OOO 000. An­
other suggestion is that the demand notes now held by the Government 
shall be funded into bonds bearing a higher rate of interest which the 
debtor nations will consent to exchange for the outstanding bonds and 
that a direct relation be set up between those who consent to re'ceive 
such bonds in this country and the foreign debtors, although it is pro­
posed that this Government guarantee the bonds. No evidence is fur­
nished that tlebtor nations would be willing to assent to the creation 
of a bonded debt with a higher rate of interest with obligation for the 
immediate payment of interest ; and there is nothing in existing law 
which warrants such a transaction. They should not be charged inter­
est at a rate exceeding the cost to our Government of the monev bor­
rowed from our people to lend to them. The advances made by the 
United States to the Allies began only at the time of our enh·y into 
the war. For substantially a year we bad no considerable military 
forces in Europe and we were lending the money needed to supply the 
part purchased from our people of the materials necessary for the arm­
ies of the Allies, who were holding the Germans in the meantime. If in 
April, 1917, we had had a vast Army in Europe there woulu have been 
no considerable loans to the Allies for purchases of war material in this 
country, since our own armies would have needed all the munitions 
this country could have produced. In the circumstances we must deal 
with the debts of the aHied governments in a spirit of fairness. The 
suggestion that we should throw them upon the market appears to me 
to be as fatuous and impracticable as either of the other suggestions. 
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1\Ir. KING. Mr. President, does the report of the Secretary 
of the Treasury indicate that no bonds from these debtor 
nations have been turned over by them to our Government? 

l\fr. 1\IcKELLAR. They have given us certificates of indebted-
ness, now all past due, according to the report. . 

l\Ir. KING. Why bas he not converted those certificates into 
bonds, as the law under which the loans were made seems to 
contemplate? · • 

l\Ir. McKELLAR. That is the purpose of my remarks, and 
if the Senator will just wait a moment I think he will see 
full y my view about it. 

PRESEXT COl\"DITION OF DEI:TS UNBUSINESSLIKE. 

1\lr. President, it is wholly unbusinesslike for these debts to 
remain in their present nebulous state. We should have a 
cefinite understanding with our friends to whom we loaned 
this money. We should require the payment of the current in­
terest as and when it falls due at the earliest date possible. Ap­
parently interest was paid until 1919 and then discontinued. 
I say apparently, because the report of the Secretary is in­
definite on this subject. It does not say whether payments were 
discontinued at ·the request of our Government or at the re­
quests of the debtor Governments, or whether payments were 
just discontinued without discussion at all. It does not say that 
our Government tried to collect and could not. The American 
people should know why these interest payments were made up 
until 1919, after the war was over, and then suddenly" discon-
tinued. . • 

Mr. SMOOT. I think I can tell the Senator how those pay­
ments have been made. There has been no payment made by 
any foreign country other than through the -settlement of bal­
ances of trade between the two countries. No foreign country 
bas sent to us gold to pay us on their obligations, but the pay-: 
ments, the Senator will find in the Secretary's report, are pay­
ments of debts that were due America in the settlement of the 
balances of trade between the two countries. That is why some 
countries have not paid a thing, and others have. 

l\rr. McKELLAR. I assume that is correct, although the re­
port of the Secretary does not say so, and I think it should say 
so ; and I think the Secretary should furnish us with definite 
information about the matter. 

1\Ir. KING. I think also, supplementing what my .colleague 
has said, some interest was paid out of loans which we made· 
them. They never paid any interest directly, but they utilized 
some of the loans which were made to credit their interest 
account. 

Mr. McKELLAR. That may be possible, but it is not dis­
closed by the report of the Secretary. 

There is now due on the principal more than nine and a half 
billions of· dollars. There is likewise more than seven hundred . 
million dollars of past due interest, according to this report of 
the Secretary. Why the payments of interest were discontinued 
is a most important matter. 

THESE DEI:TS SHOULD NOT BE C..L.~CELED. 

It has been suggested by some that these debts should be 
canceled by our Government. I have no sympathy with such a 
view. I do not believe that any of these foreign Governments 
would suggest such a proposition. By reason of these loans and 
our own active participation in the war Great Britain has not 
only preserved herself and retained her. vast commerce, her 
vast navy, her merchant marine, but has also added untoid ter­
ritory and wealth to her domains. The same is relatively true 
of France an·d Italy. In addition, all these nations have the 
obligations. of Germany and Austria for tremendous sums in 
t·eparation. In a smaller way this applies to all the other 
nations involved, excePit_ prehaps CUba and Liberia. Czecho­
sloTakia sprang up after the war, 1\finerva-like, as a full-grown 
nation, and all because of America's participation in the war 
and America's financing of her Government after the war. Bel­
gium and Rumania were restored, largely increased in territory 
and indemnified. I take it that not one of these Governments 
would for a moment refuse· to give long-term bonds for their 
principal and would gladly pay the interest to the Nation that 
furnished so large a part of the money to defend and protect 
them if the United States definitely told them to do so. 

But it is said that we ought to cancel this debt because of 
what France did for us in the llevolutio:J;lary War. I acknowl­
edge that debt to the limit, but our Government has more than 
paid it back. She has paid it back a thousandfold, because by 
the use of her money and her men she has preserved and en­
larged the French Republic and saved its Government from de­
struction by Germany. I am reliably informed that while our 
Army was in France :fighting for the preservation of her Gov­
ernment and her people we were charged for everything 
taken, injured, or damaged; that large rentals were charged for 

all our depots and warehouses; that r entals were charged for 
all of our camps; that if fruit trees or other trees were de­
stroyed or injured in battle we were charged for the dam­
ages. It has been charged that we actually paid rent for the 
very trenches which were used by o·ur boys in defending 
France, and that she charged our soldiers one price for all 
goods sold them and her soldiers and her people a less price ; 
but I am constrained to believe this is not b.~ue. It surely can 
not be true. Under these circumstances surely there is not 
even a sentime~tal reason why we should cancel this debt of 
honor that France owes us. I say these things not in condemna­
tion of France, but in justice to America. . In other words, 
France, having treated our aid in the war as purely a business 
matter, it would be unbecoming in us, as I look at it to treat it 
in any other way. Indeed, we are precluded from tr~ating it in 
any other way if we maintain our self-respect. In order to 
carry on the war· we taxed our people to the limit. On the 
other hand, France taxed her people very lightly, comparatively 
speaking. For these reasons it seems to me that nothing but a 
maudlin sentimentality would suggest the cancellation of these 
debts. The French people are not taxed as heavily as the 
American people are to-day. Our own people are standing a 
burden of taxation greater than taxation in France because of 
this war. She, too, is spending tremendous · sums on her army 
and _navy; she has received back Alsace and Lorraine. She has 
rece1ved tremendous reparation obligations from Germany and 
there is no reason why she should not also pay these debts' that 
she owes us. 

Again, it is said that we ought to cancel this debt due us by 
Great Britain because of the great expense that the war has 
been to Great Britain; that she bore the financial burden of the 
war up until the time we went into it; that we are kinspeople, 
an~ that we ought to contribute the sum that England owes u , 
bemg th~ sum of four and a quarter billion dollars, for the help 
of our kinsmen. However, Great Britain did not treat us ex­
act!Y this way. Naturally, she did evecything possible to- get 
us mto the war. She was intensely desirous of having our aid 
At the s~e time, after we declared war she charged us a very 
large price and wanted to charge .us a much larger price for 
every soldier that she transported across the ocean in her de­
fense. She charged us high rates for every ton of freight car­
ried to maintain our armies. In other words, she treated us in 
a business way, and her ships made enormous profits out of our 
part~cipa?on in the war. When our troops landed in England 
we likewiSe had to pay for camps and fields. While the war was 
on she was greatly interested in our building up a merchant 
marine so that we could supply our armies and hers with Ameri­
can goods, but · as soon as the war was over she went into a 
trade war ~ith us and a rate war, and that trade and rate wnr 
has been going on ever since, and it is perfectly plain that she 
intends, if possible, to compel our merchant marine as a world 
carrying merchant marine, to leave the seas. I am' reliably in­
formed that to-day the most active kind of rate war is going 
on between our merchant marine and England's, and all the • 
time that this is going on England is being aided, in part, by tile 
$200,000,000 in annual interest that she is withholding upon 
these debts. At the same time she is adding tremendously to 
her merchant marine and to her navy. 

Another reason why the loan of Great Britain especially 
should be collected and the interest promptly paid is the atti­
tude of Great Britain on the subject of oil. It must be remem­
bered that it was American oil that ga...-e the English Navy such 
~ tremendous advantage in the war with Germany. Englanu 
could not have maintained herself without this oil supply. The 
United States has provided no restrictions upon her acquiring 
oil in the United States. Her nationals are permitted to bu ' 
such oil fields as they desire on equal terms with Americans. 
Now, what is England's attitude toward us? It is directly the 
contrary. She debars foreigners from owning or operating oil­
producing properties in the British Isles, colonies, and protecto­
rates. She denies foreigners' participation, ownership, and con­
trol of petroleum companies. She denies to British oil com­
panie;:; the right of selling their properties to foreign owned or 
controlled companies. She prohibits the transfers of Dritish oil 
companies' stock to other than British subjects or nationals. 
She controls the tremendous oil fields of Persia and will not 
permit Americans to purchase oil lands there. Since the armi­
stice she has denied to American vessels the right to obtain oil 
from British stations. 

By the recent San Remo agreement she and France divi<le<1 
the oil interests of Mesopotamia, she to get 73 per cent and 
France to get 25 per cent. America is' excluded. When we re­
member that naval >e sels propelled by the u e of oil are 3 or 4 
knots per hour fa~ter than the coal-propelled vessels, and when 
we remember that nuYal -vessels and merchant marine can take 
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supplies of oil anywhere on the sea , it is easy to see what this 
poliey of England means. Ami :ret ~-e are aiding Great Britain 
in all of these de igns by reieasing her, temporarily at least, 
from the payment of $200,000,000 per year interest that she 
owes u. 

Under these circumstance , as it seems to me, it would be 
idiocy on our part to cancel these very just debts. I say these 
thing not in criticism of Great Britain but in justice to 
America. Great Britain is treating the matter as a business 
matter. She is treating her relations with America as business 
relations. She is doing ey-erything possible to obtain and control 
the world's h·ade. She does not want-America as a rival .on the 
seas. On the other hand, ev-ery thoughtful American must 
know that our merchant marine must be built up if "e are 
to r etain our place as a world power and' if we are to dis­
tribute our products in the markets of the world~ It is a matter 
of busine , not a matter of sentiment, and these enormous loans 
by us to Great Britain should not be dealt with in the manner 
in which apparently our Gov-ernment is dealing with them. 

L\""TERE:ST OX THESE I.OA:SS-

The next question is, Should the interest be paid 7 The Sec­
retary of the Treasury in his report says : 

Tbe r easonable and proper course is to proceed under the terms of 
existing law which authorized the Secretary of the Treasury to fund 
the demand notes into obligations with a distant maturity at a rate 
of interest at least equivalent to that borne by our own bonds, coupled 
toith authority tor the time being to defer interest payment~. 

The italics are mine. 
The Secretary of the Treasury needs DD new authority to. fund 

this indebtedness into long-time bonds. He was directed to 
do that in the four acts o:f Congress which authorized these 
loans. He should not have the authority to defer interest pay­
ments. The interet payments should be made- as and when 
due. In order that no injustice may be done'" the resolution 
that I have introduced pm'Vides th-at th~ past due interest and 
future interest up. until November 15, 192L be funded into bonds 
and that thereafter interest sliall be paid in advance when dlie. 
If a settlement fixing an: eru.·lier date thillr_ November 15, 1921, 
can. be had,. it ~hould be done by all means. This. is giving the 
several Governmen±s ample time in which to ma.h.--e their ar­
rangements ·to pay this interest This. interest:. will amount, 
anmrolly; to IIDt less than $500',000,000. ·The Secretary- of. the: 
Treasury should not be given. authority to defeJ: these payments. 
The law requires him. to collect them. Apparently he has made 
no effort to colleet interest on these obligations. If he has: made 
snch efforts, he does not say so in. his report It is not within_ 
his powers to disregard the law and make an appeal to Congress_ 
to change it to accord to his views or to grve him power to 
suspend it at wilL I do not understand why these long-term 
bonds ha'Ve not been secured before_ I surely do not understand 
'vhy the Secretru.-y of the Trea ury ha.& failed to collect interest 
on_ the loans. He does not state by what arrangements- it was 
suspended, if any, or whether it was just a. clear case of. defaulL 
That information should be gi\en to Congress._ 

Mr. President, our tax burdens are heavy. We n_eed. tbis 
5()(),000,000 per year. It it were collected, we could raise the 

aemptions on. incomes from $1,000 on single persons and $2;000 
on married persons to $3,000 on single persons. and $4,000 on 
married persons, and ha e a surplus of. $300,000,00(}, or we 
could reduce the excess-profits ta.x nearly one-half, 01~ we could 
remove all of the petty annoying sales taxes and other small 
taxes that are trying upon the people and still have a surplus. 

Again, it is claimed that these nations are not able to pay the 
interest. I call attention to the fact that after the war was 
over the United · States sold surplus war supplies to Belgium,_ 
in round numbers. $27,000,000; to Czechoslovakia, $20,.000,000; 
Esthon.i.a.. $1.2J)OO,OOO; France, $400,000,000; Latv-ia, 2,500,000'; 
Lithuania, $4,000,000; Poland, $57,000,000; Rumania, $12,000,-
000; Russia, $406,000; Serbs, Croats, and SloTen.es, $25;000,000; 
in all, $563,000,000. Interest has been. v-ery- generally paid on 
these sums, according to the Secretary's report. But on the 
w.a:r loans it has been suspended, indicating apparently- that 
there is some belief on. their part that it will DDt be collected. 

That England is able to pay the interest on. her obligations 
there can be no doubt. It has DDt been. long since she admnce<l. 
$50,000,000 to .Argentina, of course, with a new of better com­
mercial and trade relations with Argentina; and I haTe been 
informed that she has advanced Germany large sums with a 
like v-iew. She is spending an e~ormou sum in building and 
maintaining her merchant marine and building and m ain.ta.ining. 
her navy, and surely under such circumstances there can be no 
question about her ability and 'Yillingness to pay.. For the 
fiscal year ending 1\Iarch 3.1, 192(}, she spent on her navy $7U5,-
586,080 and on her army- the stupendous sum of $1,968,300,000, 
and yet she ignores her debt_ of $200,000,000 per year to us. 

The Senator from New Jersey [Mr. FR~GHUYSEN] was 
talking. a while· ago about" disarming. I noticedr in the papers · 
ye terday- that Lloyd-George was talking about disarmament. 
These figures do not sound mum like disarmament. Sev-en hun­
dred and• sixty-fi..ve· milli:orr doll:urs foD a. navy. That is half as. 
much again as America. spent on her Nav-y during the present 
year. Talk about our outstripping- England in naval building 
by 1923 ! How can it be thought of for a moment in view of 
these fioOUl·es? Se\en hundred.- and si::rty-five million dollars for 
her navy last year and about $2,00(},000,000 for her army. It 
is a subterfuge when they talk about disarmament, when the 
appropriations rea<ili the enormous sums that are here shown. 

lli_ KING. 1\Ir. President-- • 
The PRESIDING OFFICER Does the Senator from Tennes­

see yield to the Senator from Utah? 
l\Ir. · 1\IcKELLAR. In jUBt a moment I will yield· to· the 

Senator. 
It is a mo t surprising thing that a great nation like- Englanu 

has defaulted on her interest for loans that ha.ve been made to. 
protect her em-pire. It is almost unbelie\able that she had 
let her interest go by default. The same is relatLvely true of 
France In any event, an annuaL income from this · seurce· of 
$-50(},000,000 woul<l lessen the tax burdens of the American 
p~opl~ to a very great extent , 

I now yield to the Senator from Utah. 
~1r. KING. I thi·nk. it is dlle to Great Bu.ttain to state that 

she h.as signified her desire to reduce her armament and: alSQ· 
to reduce her army. But the Senator must keep in mind the 
fact that since the armistice Great Britain and France botll.. 
ha\e been compelled to, maintain \ery large armies. I am not 
justifying Great Britain's conauct by any means; but the 

enator will remember that she has been compelled upon a 
number of fronts to maintain a very large military force. 
France and England to-day are maintaining. military forces in 
Germany, in Silesia, and in other parts where, under the 
Versailles treaty, the· obligation would rest upon them or upon, 
the. Allies so to do. 

I think the Senator s figures with re pect to the amount 
expended by Great Britain for her navy for one year are rather 
excessive. 

1\lr. McKELLAR. I got them from the- RECORD. I had them 
\erified by the librarian. The figures of $765,0~000 for. a 
navy: in her last fiScal year are :rerified by me by sending to 
the library and having the figures verified there from figures 
in the possession of. the lib,rary. There can not be- any doubt 
about that amount having been expended. 

That does not look. to me like di.sarmament; and. I will say 
that any nation that can spend $765.,000,000 for her navy just 
after the war through which. England has gone is able to pay 
the interest on hel' debts due us fou the protection of her 
empire. 

1\fr. KIXG. If the Senator will pardon me, I think that a 
portion of that amount was to meet obligations theretofore in­
cm•red ruther than. to aid iru the CDnstru:.ction of n.ew v-es eL'l. 
I think the Senator mll find upon inv-e.st:i..ga.tion that the 
amount actually de.voted tv new \essels, either of the capital­
ship type or even, down. to the smallest typE;. will net amount 
to the sum which the: Senator states. 

:i\Ir. 1llcKELLA11 I give- the frgn:res as contained in: the law 
passed by Parliament; that is, I am. informed by expert at­
the library that that is true. They show the actual appropJ1a­
tions and exactly how they were to be expended. I do not 
know but $765,000,0C.O for a navy in. peace ti.n:re is a very con­
siderable sum, and DD nation ought to plead poy-erty that has 
the money to spend that mu:ch upon; a na-vy. 

1\lr. SHEPPARD. Mr. Pl:esident--
l\lr. McKELLAR. I yield to the Senator from Texas. 
1\..tr. SHEPPARD~ Is the British fiscal year the same as our 

fiscal ye:u: or does it correspond with.the calendar year? 
1\Ir_l\lcKELLA.R. The British fiscal year ends on March 31 

and ours ends on J"~ 30. That is the difference in the fiscal 
;rears. 

J.\;Ir. President, I go one step further. On pages 44, 45, and 
46. of his report the Secretary of the •rreasury sets out for rhe 
information. of Congress sources of about $2,.000,000,()()(). in addi­
tion...'ll taxation, composed largely of increases on income taY, 
corporation ta.x, and various othe-r kind.:; of tax:es. Hvidcntly 
it was in th9' mind of the Secretacy that beeause of decrea e<l 
business an.d the accompanying decreased incomes that the 
Q{)vernment would DDt deri\·e as much tax:es the ne::\.'i: yc~n as 
it is deri\ing now, and he the·refore suggests these sources of 
in.creasin:g our t:u:ation. Our taxation should nor be increa ed 
u dolL."lT, a.n.d it will not be nece5sary to increase it if we col­
lect this interest on our foreign notes, even though we do not 
collect as nmch from excess profits and incomes. \Ve shoul<l 
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cut down tbe expen~es of GoYernment · and decrease the taxes, 
rath«?r than increa e them. We should make every edge cut, so 
to speak. We should trim every appropriation bill. It is mon­
strons to talk about increasing the present burdensome rate of 
taxation. It is a pity that the Secretary did not devote more 
time · to informing Congress how we could collect the money due 
us rather than seeking out additional sources of taxation. 

Mr. President, although our taxes are burdensome in the ex­
treme, the fiscal agent of the Government now comes along and 
hands us a list showing how we can raise $2,000,000,000 more 
from the people. Hardly a passing thought is gi\en to the 
que tion of how we can collect the $500,000,000 that is due us. 
If we had the current interest paid to us as and when due, of 
course, even if our Republican friends are more extra-vagant 
than we have been, we should still ha-ve the money with which 
to pay without increasing the taxes. 

1\Ir. SMOOT. It will be impossible for the Republican ad­
minish·ation to be more extravagant than the Democratic ad­
mini tration has been. 

Mr. McKELLAR. It may be impossible. I hope they will 
cut down .the appropriations, but I say that it is more likely, 
unle s these honest debts are paid, they will have to increase 
the taxes, even as the Republican majority are now und~r­
takiog to increase our taxes. Of course, an increase in th~ 
tariff means an addition to the burden of taxation borne by the 
American people. It is just another form of taxation; it is just 
another source of taxation that the Secretary of the Treasury 
omitted, and will probably result in an addition of $500,000,000, 
or e\en more than that. But why do that, when we have this 
money hone tly and justly and fairly due us? 

l\Ir. President, I do not know how far the propaganda in 
faT"or of canceling the foreign debt or canceling the interest 
on that debt is going. Much has been said about a bonus to our 
soldiers. The Secretary of the Treasury said it is impossible 
to pay a cash bonus at this time. I do not know what our Re­
publican friends are going to do about that. I do not know 
whether they are going to pay soldiers a cash bonus or not. . As 
they are in charge of the Government, they can do so if they 
will· or not do so, just as they see fit. 

l\fr. SHEPPARD. 1\lr. President--
The PRESIDING OFFICER. Does the Senator from Ten­

nes ee yield to the Senator from Texas? 
1\Ir. l\lcKELLAR. I yield. 
l\fr. SHEPPARD. Will the Senator tell us who it is who has 

suggested the cancellation of the debts of foreign countries to 
the United States? 

l\Ir. McKELLAR. The Secretary of the Treasury in his re­
port states it has been suggested that it ought to be done, and 
there exists the remarkable situation where no one is trying to 
collect the debt, which makes it seem that some such course is 
extremely pr.obable. 

PAST D"CE INTEREST TO SOLDIERS. 

relieve the taxpayers, and be the least objectionable way of 
paying a wry just debt. 

In addition to the foregoing if the soldiers themselves through­
out the country are .interested in the collection in part of these 
foreign debts there is not likely to arise any sentiment in this 
country that will cau e the cancellation of these just obliga­
tions. Insidious propaganda ha been started looking to the 
cancellation of this indebtedness. The soldier . of the country 
having an interest in the bonds would not countenance this 
propaganda: If we are to pay a bonus, and I think it i gen­
erally agreed by a great many of our people that we should 
pay a bonus, this seems to be the least burdensome way of pay­
ing it, and in addition, it is manifestly a fair way to pay it; it 
being remembered that we get no reparations and no indemni­
ties from any of the Central Powers. 

l\1r. KING. l\lr. President, I should like to say in reply to 
one observation which was made by the Senator from Tennes­
see, that if there is any propaganda looking to the cancellation 
of the debts due by our allies and other nations to the United 
States I have not learned of it: I have not received a single 
letter or suggestion from any source favoring that proposition, 
nor have I seen any publications which advocated such a 
course. I do not believe that there is any sentiment in the 
United States in fa-v-or of· canceling the debts which our allies 
owe the United States, and I do not think that those nations 
desire it. . 

If the Secretary of the Treasury has made an observation 
upon that matter I think it grows out of rumor, and perhaps 
some irrelevant and impertinent statements made by thought­
less or hysterical persons, whose utterances are of but slight 
consequence. I do not think that we need have any apprehen­
sion in regard to appeals being made by European nations to 
cancel the obligations which they owe the United States. 

l\fr. McKELLAR. Then, if I understand the Senator he 
thinks that these debts ought not to be canceled and that we 
ought to collect interest at the earliest possible moment? 

l\Ir. KING. I agree most heartily with the Senator that we 
should collect the amounts due as soon as our allies can pay 
them. However, we can not close our eyes to the chaotic situa­
tion in Europe and to the financial collapse of many of our 
debtors. Europe is practically bankrupt, and we have been 
urged to legislate to enable the people of Europe to purchase 
our surplus products. Tfie war finance bill which we pas ed a 
day or so ago recognized the distress of Europe and sought to 
pro'vide a means by which our products could be sold in Europe. 
It would be absolutely impossible for us to collect anything 
from Russia, with Lenin and Trotski and the soviet go-vern­
ment in control; indeed, they have repudiated the obligations 
of Russia to the United States. I have no doubt that when 
in Russia a government representing the people is established 
and begins to function, Russia will promptly acknowledge her 
obligations to the United States and will take steps to meet 
them at the earliest date possible. 

Mr. President, the House of Representatives has passed a bill l\fr. McKELLAR. I will say to the Senator that in the reso-
gi.-ing to the soldiers of the late war a bonus amounting, it is lution that I ha-ve offered, which I trust he will read with care 
estimated, to something like a billion and a half dollars. The to-morrow, the debt due from Russia is specifically excepted 
Secretary of the Treasury has stated that it will be impossible from any action at this time. I understand that situation; but 
for the Treasury to furnish this amount; that if we issue bonds the debt of Russia amounts only to the pitiful sum, compara­
for the amount, it will be difficult to sell them; that the finances tively speaking, of $187,000,000, which is not very much in 
of the country will be very much endangered if we undertook comparison with the $10,000,000,000 due us from the other 
to pay this very considerable sum in cash to our former soldiers. countries. 
This bonus bill has not been reported in the Senate yet, but it I think the Senator will agree with me that any nation that 
will unquestionably be reported, and no doubt it will be reported is able to appropriate for her army practically $2,000,000,000 
favorably, and no doubt it will pass this body and become the in one year and for her na-vy $765,000,000 in one year should 
law-either that bill or some bill of like character. be able to pay interest on her debts. 

In the resolution which I have offered the Secretary of the Mr. KING. There is no question in regard to that, but this 
Treasury is directed to fund into interest-bearing bonds the much must be said: That France, Great Britain, and Italy 
past due interest, due from foreign governments, as of date have undertaken largely the liquidation of the postwar prob­
NoT"ember 15, 1921. At that time the past due interest will lems in Europe. We have n·ot done so; we have practically 
amount to something like $1,200,000,000. There is no reason withdrawn from Europe; we refused our assent to the Ver­
why these bonds for the past due interest should not be taken sailles treaty and our allies were compelled to assume the 
and delivered to these soldiers in proper proportion. If this burdens and responsibilities of enforcing the provisions of that 
were done it would relieve the Treasury of the immense burden treaty. There were problems of tremendous importance that 
which would be placed upon it by directing a cash bonus. The had to be solved and burdens that had to be borne in connec­
taxpayers of the country would not object if this portion of the tion with the liquidation of the war, and Great Britain and 
indebtedness clue us by foreign governments should be paid to France have largely borne those burdens. Speaking for myself, 
the soldiers. It would be very fair that this portion of such I feel that our country and the world are under obligations to 
indebtedness be paid to the soldiers directly in view of the fact Great Britain and France for what they ha\e done in attempt­
that these soldiers defended and protected the very governments ing to stabilize Europe since the armistice and to bring peace 
which issued the bonds. It may be that our Government would , and order to the distracted and suffering people of European 
haYe to guarantee these bonds; but at all events, to my mind nations. 
it is the fairest and best method at this time of paying the Mr. McKELLAR. 1\lr. President--
soldiers a bonu . I take it that the foreign governments will be, l\fr. KING. One further observation and I will yield. The 
iqdeed, glad to know that a portion of their bonds were to be Senator also knows that Czechoslovakia, to which he refers, thl~ 
used in this way. It would relieYe the Government. It would Jugo-Slav Nation, Poland, ana other nations which have been 

• 
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erected inee the armistice, are ha,ing the utmo t difficulty to 
maintain them eln~s. It eems quite certain that within the 
next six months Poland "Will be subjected to such pressure that, 
unless she receives support from the allied nations, she will 
scarcely be able to maintain herself against the assaults of the 
bolsheviki. Already the bolshevists are massing theil; forces 
upon the "Western front of Russia for the purpose of assailing 
not only Poland, but Esthonia and LaiTia an.d })erhaps other 
nations "Which have been established. Armenia has been over­
" ·helmed by the Turks and bolsheviki and other conques:ts ·will 
be attempted. Turkey is still militant and is fighting Greece 
and menacing France and England in Asia l\linor. Greece will 
be pre. eu by the nationn.list regime in Anatolia and will have 
<.lifficulty in maintaining her new ooundaries. The United 
States can not collect at this time the sums due from Europe. 

. We will have to ·be patient "With our debtors for a "While; but 
if any nation can _pay, it should pay. It is only fair that all of 
our debtors should, an.d all of them ought to, place the,ir obliga­
tions in the form of bonds bearing a fair rate of interest. 'Ve 
should see to it that Europe's debt to the United States be 
properly represented and prope11ly protected and that payment 
be made as soon as possible consi:stent with just and humane 
principl~ and policies. . 

l\lr . .1\IcKELLAR. Mr. President, I will call the attention of 
the Senator to the :fact that Poland does not owe us any of the 
debts referred to, and that Czecho lo-va1.-ia owes us only the com­
paratively small amount of fifty-odd .million dollars, the inter­
est on which is small and the payment of which would impose 
practically no burden upon her at all. The trouble is that ap­
parently since 1919, for some reason that has not been explained 
by the Secretary-! hope he will explain it, for there must be 
some explanation-foreign nations have ltpparently quit paying 
interest. I do not under tand -why they should quit paying 'the 
interest on their loans unless it be that orne of them expect 
to put these debts in a hodgepodge and let America pay .her part 
of them. That has been suggested time and again by public 
men, but 1 for one do not want that understanding to go abroad. 
I want tbe European nations to know that while we ha.\e been 
generous in lending them the money, and while we have been 
generou in waiting until they got on their feet, so to speak, 
that we have no intention whatsoever of canceling their debts. 
It would not be fair to the American people. The tax burdens 
of this country now are larger than those ot France. Fran.Ce 
did not raise by taxation much of the money expended by her 
during the war; she raised it by bonds. She has glided over 
the duty of imposing heavy tax burdens upon her people. There 
is no reason why she could not pay these debts, and for these 
reasons I have introduced this resolution. I think it is timely. 
I think the American people ought to have this matter arranged 
for them ; and surely if ever there was a time when we needed 
the money it is at a time when the Secretary of the Treasury 
points out that a tremendous increase must be ruade in the tax 
burden unless we get this money. 

E:!lfERGE..c-CY TAlUFF. 

1\lr. S::\IOOT rose. 
:Mr. H_illRISON. I imagine that the Senator is going to 

make a motion to adjourn. 
Mr. Sl\IOOT. I ro~e for that purpose. 
Mr. ILiltRISOX I desire to ask the Senator a question 

before he makes the motion to adjourn. The adjournment will 
be until 1\Ionday, will it not? 

'l.\Ir. 81\IOOT. It will. That order has already been made. 
1\Ir. HARRISON. Can the Senator tell the Senate what is 

the plan on Monday? Is it to have a real session or to adjourn 
soon after the Senate convenes? 

The reason why I ask is because there are a good many Sen­
ators away on both sides-! know a good many on this side­
and there are several who are b.ere to-day who want to go home 
to spend Christmas. Is it the intention of the Senator and those 
on his sicle of the Chamber to try to transact any business on 
!\1onday? 

l\Ir. Sl\IOO'.r. ~Ir. President, we are going to have the emer­
gency tariff bill referred to the committee, and to make that 
absolutely sure I hope there will be a quorum of Senators 
here. I will say to the Senator that there. is nothing especial 
to go on with upon Monday, with the exception of the refer­
ence o.f that bill to the ~ommittee. 

J\1r. HARRISON. It is . the intention, then, to try to refer 
it to the committee? 

l\lr. SMOOT. To the Finance Committee, so that they can 
go on with hearings on the ·bill if they desire to hold them. 

1\Ir.- HARRISON. Can the Senator tell us whether the Com­
mittee on Finance intends to hold · hearings on that bill? 

Mr. SMOOT. My opinion is ihat they will not hold hearings 
on it; but of course the committee will meet, and Senators on 
that committee will have ample time to discuss the bill. -

1\Ir. HARRISON. Now may I as.k the Senator whether on 
Monday, the 27th, when we convene, it ics the intention of the 
Senator nnd others on his side of the Chamber to ask the Senate, 
when it adjourns, to adjourn over until the following Thurs-
~? . 

Mr. SMOOT. Either to that day or Wednesday. 
l\1r. HARRISON. Will the Senator allow me to make the ~:ug­

gestion that we ·can get unanimous consent through now that 
when we adjourn on Monday we shall adjourn ·until the follow­
ing Wednesday or Thlll'sday? 

Mr. SMOOT. I should not care about ha\ing that done now, 
1\Ir. President . 

Mr. HARRISON. Would the Senator object if I nhould ask 
unanimous consent to that effect now? 

Mr. SMOOT. Yes; I should object, Mr. President. I want 
the Senator to take my word that that is what we intend to 
do unless something unfW-eseen happens. 

Now, 1\Ir. President, I move that the Senate adjourn. 
The motion was agreed to; and (at 4 o clock and 35 minutes 

p. m.) the Senate adjourned until l\fonday, December 27, 1920, 
at 12 o'clock meridian. 

HOUSE OF REPRESENTATIVES. 
THURSDAY, December ~3, 1920. 

The House met at 12 o'clock noon, and was called to order 
by Mr. W ALsrr, Speakei· pro tempore. 

The Chaplain, Rev. Henry N. Couden, D. D., offered the fol­
lowing prayer : 

God of the ages out of who e all-lnclu ive love come a thou­
sana blessings day by day to Thy children. The swift flight of 
time has brought us once more to the anniversary of Thine own 
best gift to t11e ·world, heralded by an angelic host singing 
"Glory to God in the highest, and on ear.th peace, good will 
toward mE:'n." It arouses all that is best, purest, and most 
generous in the heaTts of .men, illustrates by a hundred chru·i- ' 
table societies which make glad the hearts of millions. - It :fills 
the home with love, peace, and happiness in gifts received and 
distributed. 'Ve pray that the Christ child may be born in 
millions of hearts to-day that greed, bickering, and wars may 
pass away. A peace pact, formed spontaneously out of the 
hearts of thinking men, that disarmament may set in and relieye 
millions of the burdens of· taxation and make every home 
throughout the world happier and life safer, and peace crown 
all the world through the teachings and sublime character of the 
Master. Amen. 

The Journal of the proceedings of yesterday was read and ap­
proved. 

LEAVE OF .ABSEl'\CE. 
By unanimous consent, 1\Ir. BLAl'\D of Missouri was granted 

leave of absence, indefinitely, on account of sickness and busi· 
ness. 

:MESSAGE FRO:ll TilE J?RESIDENT OF THE 1JXITED STAT.ES . 

A message in writing from the Presid€nt of the United Stutes, 
by Mr. Sharkey, one of his secretaries, who also informed the 
House of Representatives that the President had approved and 
signed bills of the following titles: 

On December 21, 1920 : 
H. R.1.2887. An act establishing the liability of hotel pro­

prietors and innkeepers in the District of Columbia. 
On December 22, 1920 : 
H. R. 13264.. An act to provide for the award of a medal of 

merit to the personnel of the merchant marine of the United 
States of America. 

llEREFETIE~CE OF A BILL. 

1\fr. VOLSTE.A.D. 1\lr. Speaker, I ask unanimous consent that 
the bill H. R. 4296 b.e re:referred from the Committee on the 
Territories to the Committee on the Judiciary. 

1\Ir. CLARK of l\Iissouri. What is it about? 
Mr. VOLSTEAD. It is a bill to amend the national prohibi­

tion act. 
Mr. MANN of I llinois. In what r~spect? 
l\Ir. VOLSTEAD. l\Iaking it applicable to the Philippine 

Islands. 
1\lr. GARi'\ER. Why should it not go to the Committee on the 

TeiTitories? 
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